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April 28, 1978

Cee, L e ) .. L .. o h ED{!:Vogel

. ..o Tal: 755-5866
I'r, Anirev %. Faroese ' I S T
Attormey at low ’ T
Fresident, Casa Fermi

22 South 16th Street .
Philzéelphia, P:_nsy;ngnED 19103 .- ‘; o

roject lie. SB-PA-1} -
Caza Ferrd Apts.
Thiladelphia, Pennsylvacia

Dear Mr. Farnese:. ——— .-

Deputy Assistant Sccretary for Irsured and Direct loan Propress,
Ms. Marilyn Melkonian, bas been epprised of the inability of the Casa
Feral Tenants' Association to obtain permission to use projcct focild-
ties for meetingm. The Departvent 1s desirous that this ratter be
resolved in an aciecable msoner without the nececsity for litisstion
2005 the contending partfes. In pursuit of that objective, this olfice
Lias been asked to coﬂtact you directly.

From the inforsation before us, we presusic that the prolect
ranager or adzinistrator is acting on the fastructions of the Board
of Directors in recfusiang use of project facilities to the Association.
In pay case we view the refusal of the use of facilities to be counter -
productive to the pecds and decires of a sirnificant nusher of teoants,
to the Scction 202 Prozram and to Casa Ferni's owvn insge.

Zhe Departrent encourages the concépt of tenant sssociations,
particularly with respect to subaidized housingse %Scnant grouns fre-
quently can be a valuable ally of nanagexant in promoting uvnderstanding
of manaze=ent ceaceras and in offering useful sugpestions respecting
operations. Particulorly xespecting a property fuaxded by & direct
feleral loan, we cannot be expected to condona Casa Ferni's rmananecent
€ccision to deay the Associntion the use of pectins cpace vithin the
project. ¢ . o
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We also have bgfo‘.n‘% o copy of o {udicisl ord
. . S, Diatrict Court For The faatern Ustrict of Penndylvania on
1776, “he order requires the Four Freedoma liouse, a Scetion 202
project, to make the 'umeoting roon” of that factlity asvailadble for
the use of the Four Freedoms Tenants® Association. Faced vith this
Judicial finding ve nust advise that the use of project funds to pay
atterney's fees to defend 8 sicilar ection, should such litigation
occur, would not be vieved by this Departzent.as a reasonable and

peccasary project operating expense,

- We bope that the Casa Ferz! Toard of Directora will carefully
review Ats position snd coaclude thet benefits will result from doing
voluntarily what 1t orthervise will be forced to do anyuvay. .

. _ K éincerj;;?n .

Director
Office of Loan Managerent
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