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. April 28, 1578

(vl S e N o S . EDnIVogel
o e L . . N ~ ..v« Tel: 7555866

I'r. Anirev %. Faroese | [
Attorney at low ) )
President, Caca Ferni

“Eoard of Lircctors - e - ..
322 South 16th Street ' .
Philedelphta, Pn.naylxnn%) 9103 .0 T L

roject NHo. SH-PA-)1 .y .
Casa Terol Apts. -
Thiladelphia, Pennsylvenia

Dear }Mr. Farnese:. — .-

Deputy Assistant Sceretary for Iesured and Direct loan Propress,
¥Ms, Marilyn Melkronian, bas been zpprised of the inabllity of the Casa
Ferol Tenaots' Association to obtein perrission to use project focild-
tiecs for =eetingm. The Deportrent is desirous that this matter be
reselved In an acicable msoner without the nececsity for liciratien
s20ng the contending parties. In pursuit of that objective, this olfico
Las been asked to coatact you directly.

Froa the inforrztion before us, we presune that the project
ranager or adzinistrator is acting on the fastructions of the Board
of Directors in reofusing use of project facilities to the Association.
In nay cene we view the refusal of the use of facilities to be counter
productive to the meeds and desires of a sinpificant nusber of tenants,
to the Scetioa 202 Prozram and to Casa Ferni's owvn inage. _ .

Zhe Departrent encourages the concépt of tenant sssociations,
particularly with respect to subsidized housinp. 4“enant gfrouns fre—
quently can be a valuable ally of managezent in pronoting understanding
of tanasc=cot coaceras and in offering useful sugpestions respecting
operations, Particularly respecting a property fuzded by & cirect
federal loan, wa capnot be expected to condone Casa Fermi's rmanajeczent
€ceision to deay the Association the use of vectins :pncc'vithin the
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. We also have be!’oge a eopy of a Judicial ordvasued by t}m
. 5, District Court Tor the lastern District of Penndylvania on iy 27,

Yhe order roquiren the Four Frecuonq liouse, o 3cction 202
project, to make the "necting room” t\f thrt factlfty avalladble for
the use of the Four Freedoms Tenants' Association., Faced with this
Juiicdal finding we must advise tbat the use of project fuods to pay
atterney's fecs to defend a sicilar action, should such 1irigation
occur, would not be vieved by this Departzcot.as a reasonable and

pecessary project pperating expense,

» We bope that the Casa Ferzi loard of Directors will carefully
reviev fto position and conclude thet benefits will result from dolng
voluntarily wvhat 4t otherviee will be forced to do anyvay.

Fred W. Plaender
Director . NS
0ffice of Loan Managernent
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cc:EDM:Vogel:leh 4/27/78
Cent. Files-9141, Chron/Vogel-6152, NI¥-6156, RI-6106

34 Phila., Pa., 3.45 Phila., Pa., Heisbach-6152
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