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EPSCE I =Thik3w;11556ﬁfifﬁ'telephane conversation of August 5, 1986 between -
- yourself¥and Mr; Ralph-Jurkoshek of our Loan Management Branch. . As Yyou
swill ‘recall;+Mr - Jurkcshek had telephoned to discuss allegaticns
*contained in a letter received from Northeast COhio Legal Services to the
‘affect that ABC Management was Tequiring payment of a $25.00 application

;fae by all applicants.

R o Yrom conversation with you we understand that the fee in question
h * fe in fact an advance security deposit. We umderstand that the deposit
is taken only after tenant screaning has been completed and only after
the applicaat has been approved for acceptance. We understand that the
deposit is refundable, - : '

Regardless of the above, it ig the position of the Department of
HUD that no fees or deposits of any kind may be taken prieor to the actual
offering of a specifie wnit to the applicant. Prier to the actual
- offering of & unit thers 1as no securable interest and therefore no fee or
deposit (regardless of label or intent) is appropriate,

From your conversation we understand that you shall (under
protest) discontinue the taking of said deposits. We also ask that steps
‘be taken to return deposits now held to all affected applicants. We
would expect that this could be accomplished within thirty days of
receipt of this letter. T 3
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