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MAR 0 32009 

MEMORANDUM FOR; Slcph<on Schneller, Direcror. Of!i<e ofPublic Housin& 9APH 

FROM; Amm RQdins, P.E. Dirocto" Speclal Applicatioas c..tter (SAC), ~""-"- 1<'1--4 

6~ 
SUBJECT; Approval fOr !be Dal<W!d Housing Aotboti1y's Request fur Ibe Disposilion of61 

Dwelling Bulldinp C_ming 276 Uilits and 10.56 Aa:I:$ ofUnderlying Land at 
Scatt<ml Site, CA003000JIJ9, 62 Dwelling Building:s Containina 292 Units and 
10.54 <>fUnderlying Land at Scattmd S!te, CAOOJOOOIIO, 56 DwolUng 
Buildinp Containing211Units and 9.13 A_ ofUndedyingLand at Scattered 
Site, CAOO3OOO111, 58 Dwelling Building:s Cnntaining 275 Units and 9.:;5 Acres 
ofUnderlyinS Land at Scattered Site, CAOOJOOOI 12, 48 Scatt<ml Sit. Dwolling 
Buildinp Containing 231 Units and 6.9'1 A<:te!i GfUndcrlying Land at Scattered 
Site, CAOO3000I13, and 48 DwolUngl'luilding$ Containing 250 Umts and 8.99 
Aa:I:$ ofUnd.dying Land at ~ S!te, CAOO3000114 3 Dwelling Buildinp 
Containing 20 Units and 0.72 A .... ofUndedying Land at Scattered Site, 
CAOO3000119 

Th. SAC roceived this application on OcIober 7, 2008, vi>. !be Public and In<JjIll Housing 
In_oneent.r (PIC), DDA0003304. Supplemental information WIllI receivod through 
F<bruMy 10, 2009. Th.Environmental A ....sment was OOI1lploted by the City ofOokland on 
D=ber23, 2008, in accordan.e wiIh 24 cnPart 58, and w"" '"!!Ded offby the HUD San 
Fnmcisco Field Offioeoo ]en""'Y 9, 2009. 

The HUll San Fran<:is<o Field Offiooprovided • cenilkation SWing tbat !be subject 
subI!limon aceurately d.scribes the project ~ fur cIiJpoaitioo. and the mISOns provided 
by the Oakland Housing Autborll)'(OHA)11) $UpJltlrt the proposed actioo are comet and Illctual. 

Under 24 CFR Part 970.7(.)(1), in Cll'der fur ademolition or disposition application to be 
approved .tIor November 24, 2006,!be efl'eotivcdate ofthis ••tIon, .l'ubH. Homing 
Agency (PHA) musl provide ~A _eatiootbat1he PHA baa described the demolition or 
dispositioo in die PHA _ Plan awllimecoblo UlId", 24 CFR part 903 (except in 1lte case of 
smaU or hit>-~ PHA's eligiblo to< _lined annmll pion treatment), and !hat !be 
description in the PHA _ PI... ;. identical to the applicatioD subroltted pur$U&OIlo thi, part 
and Qthe<wise complies with Sactioo 18 of the Act (42 U.S.c. 1437p) and tIm part. Th.ORA is 
• Mevingto Wolk (MTW) agency and subslltuting itt M1W plan fur the PHA pion. 
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Th<I Dep\I~ Assistant Secretary, Office ofPublio Housing InvestJru>nts, lIppl:()ved!he Of!A's 
l'Y2009 MTW plan on J"""""'l' 14, 2009, whleb includes tW. disposition. 

D...dptioll of1)0".10,,_ 

The OHA proposed the disposition of61dwelling buildings containin& 276 Wlits 
and 10..56 _ .. of nnderlyingland at ScalW.r:ed Sites CAOO3OOO100, 62 dwelling buildings 
OOlllaiDinl! 292 units and lQS4 acres ofunderlying land at ScaIW.r:ed Site, CA00300011O, 56 
dw..uing build.ins!> -tainin& 271units and 9.13 """'" ofunderlying lan<Iat S.,.tter<:d Site, 
CAOO30001Il, 58 dw<lllingbuild.ins!> oonIJIining 215 WIits and 9.35 acre, ofnnderlyjng land at 
Sc.tl<!I'Od Site, CAOOlOOOIl2, 48 Scatter<:d Site dwelling buildings containin&231 WIits and 
6,97.ct.. of underlying IlInd at Soattered Site, CAOOlOOOII3, 48 dwelling buildings oontaining 
2:!G WIits..,d &.99 act.. of_lying lan<Iat scattoI'ed Sites, CAO03000ll4 and 3 dwelling 
buildings oonIJIining 20 units and o.n """" of....lyingland III S_ed Sites, 
CA003000119. Oetailo ofllle propo""'- displsItion ...... aslililows: 
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TheOHA ha.reccived approval from HUD fur the IOlIowing:rcmovaJ actions at the 
<levelopments: 

Reason(s) for A<tioR (~) 

The ORA proposed the disposilioo based on 24 CFlt I'!lrt970,17. whioh J:OqUiteslhe 
I'HA to <crtifythat the-.., ofthepropertyis not in the bestinl....... oftheresidonts otthe 
PHA b<o:au$othe PHA bas otb<rwise ~ the disposition to be lIjIplopriate fur reasons 
that arc eonsi....1with the goal. of the FHA and the PHA Plan and that arc olhOIWise ooosistent 
with the Act. 

Tho ORA P"'J>O"" 10 dispose of 254 scattered .ite properti... mad. up of 336 buildinp. with a 
toW ofl.61S units, on. combined S6.26 acres of underlyinlllllllii The 254 scatten!d site 
propertie., located in 1lCIIII1' ""cry part ofthe entire S6 "'l»8re mil..ofthe City ofOaldan<l, 
represent • criti<:aI affutdablo holloing....,uroe fur the San ~ Bay Ami. The proposed 
dispoSition plan ineludes two 00llIp0D<lI1s. The first 00!np0II0Dt is the trlmSter of249 propertieo, 
made up of329buildinlll, and I,S54\1llito,ona combined 54.56 ...... ofl$Od, 10 anon-profit 
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oorporaIion aftlliolc<! with OHA. The ~ <lOIJlllOIII"l is the sal. at Fair Morice! Value offiv. 
properties, consl8lina of7 ~. and 61 units, 011 l.7 """'" ofland. 

The 249l1Catten:<i site praperties 10 be l1"lII!lIllrred to the affiliaIe include: 58 dwelling buildin,st 
contoining 254 units and 9.9 acres ofunderlying Iaru:IIltCAOOJOOO)()9: 61 ~ l:>Uil<llngs 
<:oIItainin; 284 units...:l 10.26 """" ofundtlI'lyin& land at CAOO3CO11Q; 56 dwel1itJ& buildings 
contoininll271 unitS and 9.13 ..... ofundcrlying land at CAOO3000111; 55 dwelling buil!lin,p
«mtainins 244 units and 8.59 .,,,,",,,funderlying Iaru:I at CAOO3000112; 48 dwellingbuildings 
",,"'aining 231 units and 0.97 _ .. ofunderlyin;J land at CA0030001l3; 48 dwellinj buildings 
containing 250 units and 3.99 acres ofunderlyin;J land ill CAOO3000114; and. 3 _lIing 
buildlnp containing 20 unilS and 0:12 ....,. ofunderlying land at CA003000119. 'l"hese 249 
properties are proposed for dispotition '" the 00lc1and Aftbrdoble Housing Pteservalion 
lnitiallves (OAHPl). allOIljlfOfit OOIp011ltion affiliaIed wi1h the OHA, vi. along·term lease, fur 
30 years, fur • nominal ree ofSLOOper l""'l'. 

The diopoaition oftb.o remaining five scatI<mI site~.., contaiDmg 7 dwelling bwldings, 
will involve sale at FMV, via public bid. These five plO)lOrties include: 3 buildings containing 22 
units aod 0.66 acr .. ofundedying land at CAOO30001 09: I building containing 8 units and 0.28 
"",es ofunderlying land at CAOOJOOOIIO: and, 3 buildings containing 31 units and 0.76 ...... of 
underlyiDg Iaru:I at CA0030001 12. The properties include a mixture of singlo<fiunily, duplex, 3 
p)""", 4 pI""es aod _larger buildinp that "'"'" constructed in or around 1970. The 61 units 
are cum:nlly vacant aod llIlinbabitable, with ~ repmr costs &r in """"'" of the value of 
the properties. Sale proceeds would be used to improve tb.o liVing couditi_ fur families in the 
remaining 1,554 orpublic boo>.ing units, or for "'PI- bIluoing. 

The properties om scattered ..... _ymil.. and buvc posed. slgnifieonl ~with 
",gazd 10 leasing and main!enancc. Many !act _10publlc trIIIlSpOO1lltinn and alia", isolated 
from resident servi.... Ali hove experil:Qced lb. """,ultIl"" effect ofmany jINl'a ofdeferred m-....... _scoflllis, _y bAve proved an 1l!I8Ill:aOti." option !Ole residents aod 
1iI'\llIcIInts. They bAv. become increasiD&ly difficul1 10 mllllllgO in • 00$t effective manner. The 
OHA states the ~ siteproperti.. <Olit at lcoot twenty 10 tw<nty.ave percent_to 
operate than the Alltburity'. other units at its larger public housing properties, because ef staff 
transportation ",",IS. onproductive staff time relatoa to _ 10 sit<>s, and lack of._tion 
ofbuilding und 1l11il oomponen1s. 

The impoct of the funding shW1fall within 1110 public bmlsing program has left tb.o OHA \IIlahl. 
to ~ ph}'3ical aod management condition. adoquatelyat the properti... The high pcrutrit 
<0.0111 of scattered site operations has reduced the OHA's that abililY to serve its elleotel. 
offoetively. Repairs in the sca_site _ "'" doI.yed Pvw th. undoc·furuIod capital 
prostam. OUt of the las! fourtemyea<s, the operating subsidy has been fully funded only two 
times. with lbruIing as low .. 83% of tbe formula I!IIIOUIlt. A physical needs ...__.... 
conOooted, and while moat unilll are _<red habitable, many are close 10 the and of!boir 
useful life, with estimates of the ourreot need at approximately $100 milli"" to address the 
"apital bacldoS at the _ed site units, or ncariy $62.000 per unit" an _ that compares to 
an $g million IIlllllIlII budaet in oapital grants fur the..mz" OHA. 
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~ this ~ theOHA will_ aMmain1ainthe~lity ofth.~ 
sileo I1Dit1 to yield 110 I... than an equal numbet of"""'" approved for di$positWn (j.", ......for· 
one ~I). The ORA will ...k to obtain ScWon 8 _ protection 'I<lU<!tImI fo< aU 
timl1Ues ~n8 the __site unit., aM will not proc:eod with di$position \lJrtil an 
adequate """""" of""""""'" have boon .worded. The IrIIIls!lion geoetIIlly win not......tt in an 
in<mIs. in _, to 1ilmilies aM 110 lim1iIi.. will be l'IOqUlI'cd to move as the """,It ofIbis 
disposition. The "'P!a_unit:! win be.-ielcd to aM aflOOloble 10 fiuniIi.. wilh inoom<s 81 
or below 00% of area modi.., illrome (AMI) fur. period ofno I""" than S5 JIOO"B, aM will 
coDlin... to serve substaotially the same inoomc populations; .. onits bOCQ!llC Vl\C3ll~ the OAliPI 
will \ltiIiU the AUIhority'. woitlial; or an equivalent lii!e-based waitlist, to occupy the 11Dit1. 
DANPI may ootWeyils interest in1he properIles further, subject to these rcstriaiorul and OHA 
approval. Additionally, the OHA or OAliPI will \lIillZe 11\1"....101 inoome 10 repair, manage aM 
ma; ntJoin the s.attered site ururs. The disposition will permit die OHA to attta.cl additional 
resource" such., Ill;< """'it in~ to preserve orrep!ace tb.... units. 

We eoneut with the OHA', dctcrminalioo thel the disposition i> in 1M hcsl interests of 
the rcsI<Ioots ""d 1M PHA, because the disposition will help to pmerv. the existing ...ttcr«I. 
sile bonsing as an afIOOlobl. bo1l8lng ~ and will onabl. the develOj/lllenl ofmILCh-needed 
replacomlll1l bousillj!; 

The OHA submitted an appraisel with 1M application. The Finn ofYoviJlo-Y 0011!! an 
indep<rndont apPIIIl..,. det=nined the Fait Mad<:et Vahle (FMV) of, 54,212,000.00, for Jive 
prtlp8Itit$ a\ CAOO3OOO1M, CAooWOOllO and CA003000IIZ 8-.d Sileo aM 1M FMV of 
$207,538,000.00 were estimilled ror the tomaining 249 properties, with 3~ buildings, identiJied 
below. As l'IOqUlI'cd by 24 CFR Part !YIO,I9(d), we have determined tbatthio method ofvuluetion 
is ae;;eplabl. t<> etlablisb an 0$_of the FMV fur the subject properties. as of 
December 13, 2007. 

http:207,538,000.00
http:54,212,000.00
http:attta.cl
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ModoodofSaIo 

ThoOHA _""" the disposition of3 dwellirJ,gbuildingsal CA003000109, I dwelling 
building at CAOO3000110 lIIId 3 dwelling bwd\ngs at CA0030001l2, Yi••public bid at FMY or 
higher, 

Negotiated SaIo 

ThoOHA _!led the dispcsitionof58 dweIlirJ,gbwdings otScaiterod Site, 
CAOO3000109, 61 dwelling bllildings 1lIIi,. at _ed SWo, CA00300010, 56 dwelling 
buildinp at Scalterod Silo, CAOO3000111, 55 ot -.d Sil<!, CA003000112, 48 dwelling 
bWdings at Scattered 31.., CAOO3000113, 48 dwclJing bWdings at Scattered Site, 
CAOO3000114 and 3 dwelling buildings at SOlIUl:red Sil<!, CAOO3OOO119, via. negotiated sale at 
I... than FMV to lb. Ooldand Alfoxdoble Housing """"""'1Ition Initiatives, via 3D-year lease fm 
• nominal ree on 1.00 per year. 

The _ public housing properties will 00Il!imJetl> be an affonlahl. housing IeSOUICe 

and will be ~ viable. The aHA will COIlVII)' ),354 IlIIits in 249 propmies, mode up of 
329 buildings '" the aflIliotc1<l operate theuniis utWZIng "",i_based Section 8 mourees. The 
application _1l<>JW ofthe affected rosidonlll need 11> be dlspl....t; all famlli.. oocupy the 
_ed sites units will be offered 1e!laftI'besod or~"'..,ed vouchers; the units wt1l be 
restricted to and affordable,. fiunili••wi.Ih incomeo at or below 60'10 of(AM!) for a period ofno 
I... lhan 55 years, Any future disposition ofthe scalterod propmies bylhe affiliate will require 
approval of the Authority; the<$by en.uring one-fur-one rcpta.cment ofllle afforda\>le 1lIIi18 wit[ 
be a<;bieved. The results clearly will bene6t the IOIIidenlS, th.OHA and the OaIdand community. 
1'berefore, although the ncgotiab:d..r. prioe is IesII than FMV, be..""" ofthe benefits winS 
from the negotiated sale, it is in the bcst intmu ofthe public housing residOlllS and the PHA, 
and will result in a comme",nlIate public boru!fj~ as required in 24 CFR Part 910,19, 

Aocording to the Offioo of the ChiefFinancisI O/Ii<:er, there is "" 0UIStandlng d®t WI 
ScaIterod Sil<!, CAOO3000100. Scattered Sil<!, CAOO3OOO110. and Scatterod Site, CAOO30001l2, 
The ORA will J:eaIize net proeecd$ from this di$posItioo. In the application, tho ORA propoIIC$ 

to """ the procecdo ofsale fur the repair, management, lTIlIintenance and acquisilion/oonotnlC\ion. 
ofrepl""""""" public housinguni... W. "-'iM<llhat ...ofpt'O""'OS..-t. the 
requiremects of the statute. 

Ilffelo~ 
N_ 

D""""-" 
N.... 

__.cWorl< _Cos! 

CAOO3000109 
CAl)03000IJO 
CAOO3000112 

1098<_ 
1108,_
112_ 

BrokerFeeo S 212,520.00 
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CNl<)3(lOOHW 
CAOO3WQlIO 
CAIlO3(lOOlll 

Total 

llQ_ 
112 S::atttred 

, 

l!<!paiD'" Iho .,;"mg _ '" 
PI'I>li< lI<moing-, - ........ 
lIAII a;quio>tion 
.r - $4,()59,4Sll.OQ 

~54 

,09_ 


~ 

WMn the applicatioo was dcvcIoped and lmtsn1itted to the ~~ 227 units 
Pl'>p<)sed fur <lilIposition were ve.<>llnt. Sixty..,,., units ..... ill ••_ ofdimpair. The application 
,,_\hat all n1$ldents were relocated with _ COII&istcnt with the ORA'. rel00atioo 
guidelines, The housing n:somoo; ofl'or«j were othorpublio housing units, 

W"hen the application was developed and trarulmlttcd to the Department, 1385 units 
prop<)sed for dispo$i1ion w«e occupied. The OHA lllI$ $\lbmitted • certification regaromg 
relocation as required by 24 CFR SeoIion 97(),21 (0) and (I). Th. b01lSiDg,eaour.,.. offered will 
"" proje<:t-baaad _, The OHA ba> indieated that the resideot. may use the proi-besed 
_that it of.fm: (i) III tbeirexl$ting homes (thoywill notoeed to move), or (ii) at another 
scattered sile unit. 'fheymay also ~_t·baaad assi"'IIIlCCto """ffered on """",titoe 
basis andllSCd 01 • unit in the private _ AddiIional1y, in Ii...of IlSifig the ~<O\-besed or 
_~~, the l'e$identlImay eI<ct to "" ~ao!Ifeaed to a publio bousingunit. The 
PHA will rook. housing cboice vouchm .""iloble to {live the residents a one-!ime opportunity to 
mow, The OHA estimated the relocation cost fur the xesideoIs who will choos¢ to move fu>m 
their CUtr<illl bomes to be $1,036,000,00, wbieb includes mD'I'iog oxpeoses and 
eounselinwadllUory ,,,,,,ices, The funds fur _onmay "" funded from utilizing its MTW 
sources, or, fu>m the .01.. pro0eed5, Additionally, the R.ol...uoo Plan was available for a 31).. 
day comment pllliod, 

ReoidmIC....... ­

1. l'rojecl(s) SpecliicReoideot Organizatjon(s): R.osideoI Council 

2. PHA-Wldl! R.osideoI Organi_ None 

3, Resident Advisory Board (RAE) in _ with 24 CFR Part 903,13; RAIl 

24 CFR Port 97(),9 requires that an appUcatiOII for diapooitlon be developed in 
consultation with the tenants ofthe project inlllllved, my lerumt oxgoni7Jl!ion at the projeet 
involved and any PHA-wide organizations that will "" ~ by the aotivity, The residl!nt 
consultation was achieved through • series of meetings as j(lemifiJ>d \>Olaw: 

Th. OHA bas facilitated <Ill """"'lve resident <:<lllIIUltatioD process; six meetings will! affeoted 
residen!$ !(> _ the dillpO&i1illn appfu:ation and relonotion plan. Meetings were bold on Juno 
17, June 18,JllIy9, An!lllS119,A\lg\lBt21 and Augnst 27, 2008, Theappl_ wsspoated on 
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tho OHA websire, .vallable at two OHA properties and «>Pi" were aVllilabl<! at Illl ,..ident 
t1ll!OIings beginning with the meeting oo1111y ~. 2008. '!'be applica!Wn Wa$ made awilahl. fur 
pUblic co_periodfor 6O-<Iays, ending Sepkmber 2, 200B. In addition, OHA prepared a list 
of ICSpOIWl$ to frequmtly osked qoestiOllll _ the disposition application. 'l'beoewm 
IIaoSIaIod into six non-Englillh languages, avallable at the pUblic tIICIOtinp and posted on the 
OHA website. In preparation for theresidl!llt meetin,gs hold, tho OHA sent certified mail • 
Noti..ofNon-Di9plaoememlOeoOJtl Infunnatioo Notice to all scattered sites residents. All 
0.";"",,,,,,,, __ transl.t.ed into oix non·English lan,guages, with translation provided to all 
_denu. 

C~QwiIb Rmi9a:J! Adviwrv Board (UB) 

Meetings withtheRAB were held ""Maroh 21. 2JXTl, Aprill,200B ...d August 20. 2008 
to dj,...,.. MTW Plan and the pWmeddisposition of tho -..J siI<:s. Mony ofthe RAB 
manl>ors are elderly puhli<. housio&residents 8IldIor Section 8 participants who will not be 
directly affected; th. response _ neutral, oftho __respond<:n!s. 43.8%.upported il, 
25% did not support it and 31.1% ...... unsure. The fullowin8Iabl.. outlines tbudditioool 
public mee<ings. 

I Mamh21,2007 

V«c-by thtOHA ~ofCom~ awhorize (he $UhuiUaion uribe 200tI 
MrWP........ 1IIlD 

! 

'!'beOHA provided pUbli<. """""""t can!$, wbioh osked wb_ or not the residonl 
supjlOl't<Od the OHA's decision to s:ubmit the Disposition opplieation For Ihose who completed 
the pUblic comments cards II! Iho time ofthemeehnp for the ~ site rosidcots. tho 
Authority _ nearly 89% supjIOl't<Od the disposition applioatioo. 4% did not support it, and 7"10 
did not respond or weronotsure. FoII<>w-lIp c:alI. wm:!Il8IIc to over 200 residents to answor 
!heir questions. AddiIionsIly••botlin. w" cstablisbed, "l'P"'xlmnely lOOpoople called the 
hotlino. 

Written COIll!!lflllS frpm 9llw In!&w!ed Panies 

'!'be OHA met willi local bousing lIdvooate orpniI:atinm to solicit their iDput and 
feedback on the ~ <!isJ>o.ition plan. 1'bl! OHA ""';'et1 COlIIIllCnt$ and questions frpm 
lb. groops idenlifled bolow: 

• East Bay Housing OrSttnization 

http:transl.t.ed
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• l'ublic Interest Law Proje<:t 
• Bay Arm legal Aid 

" National Housing Law Project 


The OHA has incorporated mOllY of the suggestions into tbellnal application. Written 
comment. from !\lese organi..tions were included with the OHA application. 

In addition, the SAC reoeived a copy of the "Request fur Public Comment" survey 
conducted bY the OHA regarding the preference ofscattered site residents with respect to support 
for the Disposition Application and Relocation Plan. In the application, the OHA .fAtes, in total, 
over I, LOO individuals attended the meetings, ropr_1ing over 650 household•. 

Offor for Salo to tile _ ..t Organization 

24 CFR Part 970.9(b)(1) of the regulations requires that a publio housing agency offer the 
opportunity to purchase the property propOSed fur disposition to any eligible resident 
or8onizanon, eligible resident management corporation os defined in 24 CFR Port 964. or to a 
nonprofit organization II<Iing on bebalfofthe residents, ifthe resident entity has ..pressed an 
interest in purclIasing the property for continued use .. low-income housing. Sine. the OHA is 
not aware ofany resident ...lity that bas oxpressed an interest in purchasing the property, we 
detonnined that the OHA has complied with tberequirements of24 CFR Part 970.9(b)(1). We 
concur with the OHA's determination that it b .. complied with the requirements of 24 CFR Port 
970.9. 

Board Resolution 

As required by tho 24 CFR Part 970.7(13), theOHA's Board of Commissioners approved 
the submission ofthe application fur disposition of the proposed property on 
September 22, 2008, via Resolution Number 4047. The last resident coll$llltartoo was on August 
27,2008. The consultation with the local govornmem took place on 
SeptO!llber II, 2008. 

The OHA's Executive Dire<:tcK' and the Chairman ofthe Board ofCommissioners met 
with the Mayor ofthe City ofOaldand, to discuss the Authority" proposed dispo$ition 
application. The Mayor and the City's n:prcsentativea raised some concerns regarding the 
subject application, reqniring the OHA to provide IOSp01I5CS to 9 questions that were submitted 
fi:um the May 29, 2008 and September II, 2008 meetiugs. The application packllJle includes the 
list of questions from the Oaldand City reptCaentativea and the OHA's responses. 

As required by 24 CFR Part 970.7(14), the applicalion package includes • letter of 
support from the Honorable Ronald V. Dellums, Mayor of the City ofOakland, dated 
Septtmber II, 2008. 
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R~tHo""'g 

24 CFR Part 910.31 eliminAti!d themtuinment to..".,.for-one replacement ofpublic 
huu$lng units. Thorefure, the OHA I. not required m J1""Iide for replaoemCDt hOU$in& 000 tho 
Dop_ i$ under no obligation to fund roplaccmcnt housing. 

Approval 

We have ~wcd the "PPU¢lIlioo 000 lind it to be _ with SeotiM 18 ofthe Act, 
and the inlplementing~. 24 om Port 910, including requirements related to residont 
oonsultlllion, ndoortion and O!'P"rtunity to purobase the PI"I""'l' by the reoident organization. 
Bas<:d upon our mi<sw. 000 finding lhat the requ:itemenls of24 CFR Port 970 000 Scotion 18 of 
the Act have been met, the disposillm ofllV¢<properties, with 7 dwelling buildings. eontaining 
61 units at CAOO3000I09. 110 ond 112, at the FMV ofS4.272,OO(H)O, or higbe1, via a publl. 
bid, and the diBposillm of249 propoI1i.., with 329 dwellingl;mjldlngs. containing 1,554 1l1li1s 11\ 
CAOO3000109, ]]0,111.112, 113,114000 119, '"•• ~so1..... previouslyidentilled 
aru\ described in the appIioaU.on, j.hereby approve<!. 1'h<>..... ofproceed< tl> impIove !he 
remaining ....ttered Bite unit> ~ housing 1.l!1its, and/or to produ<:el'eplaccmcnt·housing 
units is 0100 approved. This approval does IlOI inlply approval of. request fur oddiIiona1 
funding, whicl\ OHA mIlS' make seperatcly under tho program lila. mat.. available funding fur 
thispurpo .... 

. .....~ 
, 
I 

http:appIioaU.on


Mffi ~ 20B9 16; 36 FR US DEPT OF ~UD 3~2 896 6413 TO ~51eB741674 P.1S.... iS 


l2 

** TOTAL FAGE.18 ** 
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The approval requir\!$ that the dispo$ilion d_include. dause 8lipui8ling that if 
tile oakland Aftbrdable HO\l$iJ!g 1'!oserva1iqn Initiotivu 1m", 10 deveIep the proporty .. outlined 
in the appliootiQn, the 1.... wililomlinalo. 

Oporatlng SUMl4, 

Tho dispOOtion ofthese unit> willllflilcl the OHA', ope!llIlng subsidy eligiln'lity 
significantly. Tho OHA w.. 1I<Ivised to contact the HUD fiaanoial analyst in til. HUD San 
Francisco HUB Office for addltio<Iol infonnaIIon. 

If the ORA is interested in applying fur hoooing eboice VOlII:lhers fur relOCaMn in 
OOI1l",ctk>n with tho units approved for demolition, it wl1l need lu ...bID;! atlapplicalio:n to the 
MUD Sillll"ranclsco HUB OIIi.ce. The OHA shQuld submit its .ppI.i<1atiou in""'lJOIlSO to H'OO's 
~Notice OIIIJjning the appliootion procedure$. 

llC .....M_'" 

The OHA must _ the "aotuaI" dales ofdemoH1iqn andIor dispoomon direotl:y into the 
Inventory Removal. $\lb-moduie in PIC ro. the MUD San ~ HUB 0IIi.ce approval 50 that 
the status ofthe wits in PIC is ohanged tD "mru>ved:from inven1ory." This applies to the 
dlspos.ition of_landas well .. to land with poblic hous.iag unit>. 
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It i.1he BUD San Francisco HUB Offu:l.'s responsibility ro monitor this aoti\llty b_ 
OIl its late;! risk _I. The HUD San Fnmoisco HUB O!lk;o must vClrlIY that tha actual 
daIa is b<l!!& CI11et<Od by th. OHA, as the aotiOll$ oewr11) OIlSllfetha DepIU'IIIIlmt is ""lover 
~ in ~ subsidy, and the Capillll Fand fOlln\lla daIa ,. _. Since this action 
""J"'OllI to gonentte net proceeds of$4,274,OOO.OO, iii. tboHUD San Francisco HUB om",,', 
_oility to verilY the funds _used as approved, and the HA's reoonIs are adequately.1_10 s-oJppOrt!his assertion. 

Upon oompletion of~n.1heHUD San F......... HUB om"" bas the 
responsibility to IIIIlmld the AmnmI Con1n1ruJi_ CoDtt3ct and/(!r to rei...., the p.....t from tho 
Ocolatalion ofTrust, as applicable, and ~ PIC to m!lect the approved action as appropriate. 

http:of$4,274,OOO.OO

