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UA: Transition Issues

¢ In some cases, where prior UAs are high and not currently project-specific
(actuals or good ECM), shift to proper UA will cause rent increase beyond
energy cost savings

o Due to change in methodology alone (e.g. schedule to project-specific)
O Hard to convince Ts re E-E benefits if their rent is increasing more than
energy cost savings

e Where prior UA too low (schedule, poor baseline or outdated rates), if no RA,
owners lack incentive to change; if RA program, would increase subsidy cost

e Right-sizing required/possible prior to improvements?

e Need more evaluation of impact and transition policies:
x in CA CSI Solar PVs (but cushioned by direct T benefit of policy)
x In implementation of forthcoming HUD UA policy for PBRAs
x Any situations where UA method is changing

Looking Ahead

e Outreach and education re ECMs or actuals for LIHTC: all state HFAs and Os

e Improve practice: improve ease & accuracy of using actuals or ECM: cost, staff
time, results

Policy: IRS rules or HFA policy changes needed?
o Disadvantage bad practices for new units (?? for existing Us)

Policy: HUD & RD RA programs: what’s needed to share savings?

o FY ‘16 approved 20,000 unit Energy Conservation Demo (HUD PFS
contracts with entities who would raise K and work with ESCOs etc. to
make upgrades); also HUD’s BBC

o Policy: Solar PV & UA adjs: who gets benefits of publicly supported systems?

Policy: HUD and state agency transition strategies

More Resources/Info

¢ Join NEWHAB sessions and working groups

e CHPC/NHLP Owner’s Guide to UAs:
O http://chpc.net/wp-content/uploads/2016/04/UA-Guide April-
2016Web.pdf

e Enterprise Green Communities UA Guide (2012):

o http://www.enterprisecommunity.com/resources/ResourceDetails?ID=675
88.pdf

e Contacts:
o Jim Grow, Senior Attorney, NHLP, 415.546.7000 x3104
jerow@nhlp.org

o Dana Bartolomei, National Housing Trust, DBartolomei@nhtinc.org
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