PUBLIC LAW 105-276—O0OCT. 21, 1998 112 STAT. 2461

Public Law 105-276
105th Congress

An Act
Making appropriations for the Departments of Veterans Affairs and Housing and
Urban Development, and for sundry independent agencies, boards, commissions, Oct. 21, 1998
corporations, and offices for the fiscal year ending September 30, 1999, and [HR. 4194]

for other purposes.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled, That the
following sums are appropriated, out of any money in the Treasury
not otherwise appropriated, for the Departments of Veterans Affairs
and Housing and Urban Development, and for sundry independent
agencies, boards, commissions, corporations, and offices for the fiscal
year ending September 30, 1999, and for other purposes, namely:

TITLE I—DEPARTMENT OF VETERANS AFFAIRS Departments of

Veterans Affairs

rans |
VETERANS BENEFITS ADMINISTRATION and Housing and

Development,

COMPENSATION AND PENSIONS and Independent
Agencies
(INCLUDING TRANSFERS OF FUNDS) ﬁ‘c’gr{’gs’f;““ons
For the payment of compensation benefits to or on behalf of
veterans and a pilot program for disability examinations as author-
ized by law (38 U.S.C. 107, chapters 11, 13, 18, 51, 53, 55, and
61); pension benefits to or on behalf of veterans as authorized
by law (38 U.S.C. chapters 15, 51, 53, 55, and 61; 92 Stat. 2508);
and burial benefits, emergency and other officers’ retirement pay,
adjusted-service credits and certificates, payment of premiums due
on commercial life insurance policies guaranteed under the provi-
sions of Article IV of the Soldiers’ and Sailors’ Civil Relief Act
of 1940, as amended, and for other benefits as authorized by law
(38 U.S.C. 107, 1312, 1977, and 2106, chapters 23, 51, 53, 55,
and 61; 50 U.S.C. App. 540-548; 43 Stat. 122, 123; 45 Stat. 735;
76 Stat. 1198), $21,857,058,000, to remain available until expended:
Provided, That not to exceed $24,534,000 of the amount appro-
priated shall be reimbursed to “General operating expenses” and
“Medical care” for necessary expenses in implementing those provi-
sions authorized in the Omnibus Budget Reconciliation Act of 1990,
and in the Veterans’ Benefits Act of 1992 (38 U.S.C. chapters
51, 53, and 55), the funding source for which is specifically provided
as the “Compensation and pensions” appropriation: Provided fur-
ther, That such sums as may be earned on an actual qualifying
patient basis, shall be reimbursed to “Medical facilities revolving
fund” to augment the funding of individual medical facilities for
nursing home care provided to pensioners as authorized.
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READJUSTMENT BENEFITS

For the payment of readjustment and rehabilitation benefits
to or on behalf of veterans as authorized by 38 U.S.C. chapters
21, 30, 31, 34, 35, 36, 39, 51, 53, 55, and 61, $1,175,000,000,
to remain available until expended: Provided, That funds shall
be available to pay any court order, court award or any compromise
settlement arising from litigation involving the vocational training
program authorized by section 18 of Public Law 98-77, as amended.

VETERANS INSURANCE AND INDEMNITIES

For military and naval insurance, national service life insur-
ance, servicemen’s indemnities, service-disabled veterans insurance,
and veterans mortgage life insurance as authorized by 38 U.S.C.
chapter 19; 70 Stat. 887; 72 Stat. 487, $46,450,000, to remain
available until expended.

VETERANS HOUSING BENEFIT PROGRAM FUND PROGRAM ACCOUNT

(INCLUDING TRANSFER OF FUNDS)

For the cost of direct and guaranteed loans, such sums as
may be necessary to carry out the program, as authorized by 38
U.S.C. chapter 37, as amended: Provided, That such costs, including
the cost of modifying such loans, shall be as defined in section
502 of the Congressional Budget Act of 1974, as amended: Provided
further, That during fiscal year 1999, within the resources available,
not to exceed $300,000 in gross obligations for direct loans are
authorized for specially adapted housing loans: Provided further,
That during 1999 any moneys that would be otherwise deposited
into or paid from the Loan Guaranty Revolving Fund, the Guaranty
and Indemnity Fund, or the Direct Loan Revolving Fund shall
be deposited into or paid from the Veterans Housing Benefit Pro-
gram Fund: Provided further, That any balances in the Loan Guar-
anty Revolving Fund, the Guaranty and Indemnity Fund, or the
Direct Loan Revolving Fund on the effective date of this Act may
be transferred to and merged with the Veterans Housing Benefit
Program Fund.

In addition, for administrative expenses to carry out the direct
and guaranteed loan programs, $159,121,000, which may be trans-
ferred to and merged with the appropriation for “General operating
expenses”.

EDUCATION LOAN FUND PROGRAM ACCOUNT

(INCLUDING TRANSFER OF FUNDS)

For the cost of direct loans, $1,000, as authorized by 38 U.S.C.
3698, as amended: Provided, That such costs, including the cost
of modifying such loans, shall be as defined in section 502 of
the Congressional Budget Act of 1974, as amended: Provided fur-
ther, That these funds are available to subsidize gross obligations
for the principal amount of direct loans not to exceed %3,000.

In addition, for administrative expenses necessary to carry
out the direct loan program, $206,000, which may be transferred
to and merged with the appropriation for “General operating
expenses”.
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VOCATIONAL REHABILITATION LOANS PROGRAM ACCOUNT
(INCLUDING TRANSFER OF FUNDS)

For the cost of direct loans, $55,000, as authorized by 38
U.S.C. chapter 31, as amended: Provided, That such costs, including
the cost of modifying such loans, shall be as defined in section
502 of the Congressional Budget Act of 1974, as amended: Provided
further, That these funds are available to subsidize gross obligations
for the principal amount of direct loans not to exceed $2,401,000.

In addition, for administrative expenses necessary to carry
out the direct loan program, $400,000, which may be transferred
to and merged with the appropriation for “General operating
expenses”.

NATIVE AMERICAN VETERAN HOUSING LOAN PROGRAM ACCOUNT
(INCLUDING TRANSFER OF FUNDS)

For administrative expenses to carry out the direct loan pro-
gram authorized by 38 U.S.C. chapter 37, subchapter V, as amend-
ed, $515,000, which may be transferred to and merged with the
appropriation for “General operating expenses”.

VETERANS HEALTH ADMINISTRATION
MEDICAL CARE
(INCLUDING TRANSFER OF FUNDS)

For necessary expenses for the maintenance and operation of
hospitals, nursing homes, and domiciliary facilities; for furnishing,
as authorized by law, inpatient and outpatient care and treatment
to beneficiaries of the Department of Veterans Affairs, including
care and treatment in facilities not under the jurisdiction of the
Department; and furnishing recreational facilities, supplies, and
equipment; funeral, burial, and other expenses incidental thereto
for beneficiaries receiving care in the Department; administrative
expenses in support of planning, design, project management, real
property acquisition and disposition, construction and renovation
of any facility under the jurisdiction or for the use of the Depart-
ment; oversight, engineering and architectural activities not charged
to project cost; repairing, altering, improving or providing facilities
in the several hospitals and homes under the jurisdiction of the
Department, not otherwise provided for, either by contract or by
the hire of temporary employees and purchase of materials; uni-
forms or allowances therefor, as authorized by 5 U.S.C. 5901
5902; aid to State homes as authorized by 38 U.S.C. 1741; adminis-
trative and legal expenses of the Department for collecting and
recovering amounts owed the Department as authorized under 38
U.S.C. chapter 17, and the Federal Medical Care Recovery Act,
42 U.S.C. 2651 et seq.; and not to exceed $8,000,000 to fund cost
comparison studies as referred to in 38 U.S.C. 8110(a)5),
$17,306,000,000, plus reimbursements: Provided, That of the funds
made available under this heading, $778,000,000 is for the equip-
ment and land and structures object classifications only, which
amount shall not become available for obligation until August 1,
1999, and shall remain available until September 30, 2000: Provided
further, That of the funds made available under this heading,
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not to exceed $27,420,000 may be transferred to and merged with
the appropriation for “General operating expenses”: Provided fur-
ther, That of the funds made available under this heading, up
to $10,000,000 shall be for implementation of the Primary Care
Providers Incentive Act, contingent upon enactment of authorizing
legislation.

In addition, in conformance with Public Law 105-33 establish-
ing the Department of Veterans Affairs Medical Care Collections
Fund, such sums as may be deposited to such Fund pursuant
to 38 U.S.C. 1729A may be transferred to this account, to remain
available until expended for the purposes of this account.

MEDICAL AND PROSTHETIC RESEARCH

For necessary expenses in carrying out programs of medical
and prosthetic research and development as authorized by 38 U.S.C.
chapter 73, to remain available until September 30, 2000,
$316,000,000, plus reimbursements: Provided, That of the funds
made available under this heading, $6,000,000 is for the Musculo-
skeletal Disease Center, which amount shall remain available for
obligation until expended.

MEDICAL ADMINISTRATION AND MISCELLANEOUS OPERATING
EXPENSES

For necessary expenses in the administration of the medical,
hospital, nursing home, domiciliary, construction, supply, and
research activities, as authorized by law; administrative expenses
in support of planning, design, project management, architectural,
engineering, real property acquisition and disposition, construction
and renovation of any facility under the jurisdiction or for the
use of the Department of Veterans Affairs, including site acquisi-
tion; engineering and architectural activities not charged to project
cost; and research and development in building construction tech-
nology, $63,000,000, plus reimbursements.

GENERAL POST FUND, NATIONAL HOMES
(INCLUDING TRANSFER OF FUNDS)

For the cost of direct loans, $7,000, as authorized by Public
Law 102-54, section 8, which shall be transferred from the “General
post fund”: Provided, That such costs, including the cost of modify-
ing such loans, shall be as defined in section 502 of the Congres-
sional Budget Act of 1974, as amended: Provided further, That
these funds are available to subsidize gross obligations for the
principal amount of direct loans not to exceed $70,000.

In addition, for administrative expenses to carry out the direct
loan programs, $54,000, which shall be transferred from the “Gen-
eral post fund”, as authorized by Public Law 102-54, section 8.

DEPARTMENTAL ADMINISTRATION
GENERAL OPERATING EXPENSES

For necessary operating expenses of the Department of Veter-
ans Affairs, not otherwise provided for, including uniforms or allow-
ances therefor; not to exceed $25,000 for official reception and
representation expenses; hire of passenger motor vehicles; and
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reimbursement of the General Services Administration for security
guard services, and the Department of Defense for the cost of
overseas employee mail, $855,661,000: Provided, That funds under
this heading shall be available to administer the Service Members
Occupational Conversion and Training Act.

NATIONAL CEMETERY SYSTEM

(INCLUDING TRANSFER OF FUNDS)

For necessary expenses for the maintenance and operation of
the National Cemetery System, not otherwise provided for, includ-
ing uniforms or allowances therefor; cemeterial expenses as author-
ized by law; purchase of six passenger motor vehicles for use in
cemeterial operations; and hire of passenger motor vehicles,
$92,006,000: Provided, That of the amount made available under
this heading, not to exceed $90,000 may be transferred to and
merged with the appropriation for “General operating expenses”.

OFFICE OF INSPECTOR GENERAL

(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Office of Inspector General in
carrying out the Inspector General Act of 1978, as amended,
$36,000,000: Provided, That of the amount made available under
this heading, not to exceed $30,000 may be transferred to and
merged with the appropriation for “General operating expenses”.

CONSTRUCTION, MAJOR PROJECTS

(INCLUDING TRANSFER OF FUNDS)

For constructing, altering, extending and improving any of the
facilities under the jurisdiction or for the use of the Department
of Veterans Affairs, or for any of the purposes set forth in sections
316, 2404, 2406, 8102, 8103, 8106, 8108, 8109, 8110, and 8122
of title 38, United States Code, including planning, architectural
and engineering services, maintenance or guarantee period services
costs associated with equipment guarantees provided under the
project, services of claims analysts, offsite utility and storm drainage
system construction costs, and site acquisition, where the estimated
cost of a project is $4,000,000 or more or where funds for a project
were made available in a previous major project appropriation,
$142,300,000, to remain available until expended: Provided, That
except for advance planning of projects funded through the advance
planning fund and the design of projects funded through the design
fund, none of these funds shall be used for any project which
has not been considered and approved by the Congress in the
budgetary process: Provided further, That funds provided in this
appropriation for fiscal year 1999, for each approved project shall
be obligated: (1) by the awarding of a construction documents con-
tract by September 30, 1999; and (2) by the awarding of a construc- Reports.
tion contract by September 30, 2000: Provided further, That the
Secretary shall promptly report in writing to the Committees on
Appropriations any approved major construction project in which
obligations are not incurred within the time limitations established
above: Provided further, That no funds from any other account
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36 USC 2400
note.

except the “Parking revolving fund”, may be obligated for construct-
ing, altering, extending, or improving a project which was approved
in the budget process and funded in this account until one year
after substantial completion and beneficial occupancy by the Depart-
ment of Veterans Affairs of the project or any part thereof with
respect to that part only: Provided further, That not to exceed
$125,000 may be transferred to the Pershing Hall Revolving Fund,
codified at section 493(d) of title 36, United States Code: Provided
further, That during fiscal year 1999, or in subsequent fiscal years,
the “Construction, major projects” account shall be reimbursed,
in the amount transferred, from other funds as they become part
of the Pershing Hall Revolving Fund.

CONSTRUCTION, MINOR PROJECTS

For constructing, altering, extending, and improving any of
the facilities under the jurisdiction or for the use of the Department
of Veterans Affairs, including planning, architectural and engineer-
ing services, maintenance or guarantee period services costs associ-
ated with equipment guarantees provided under the project, services
of claims analysts, offsite utility and storm drainage system
construction costs, and site acquisition, or for any of the purposes
set forth in sections 316, 2404, 2406, 8102, 8103, 8106, 8108, 8109,
8110, and 8122 of title 38, United States Code, where the estimated
cost of a project is less than $4,000,000, $175,000,000, to remain
available until expended, along with unobligated balances of pre-
vious “Construction, minor projects” appropriations which are
hereby made available for any project where the estimated cost
is less than $4,000,000: Provided, That funds in this account shall
be available for: (1) repairs to any of the nonmedical facilities
under the jurisdiction or for the use of the Department which
are necessary because of loss or damage caused by any natural
disaster or catastrophe; and (2) temporary measures necessary to
prevent or to minimize further loss by such causes.

PARKING REVOLVING FUND

For the parking revolving fund as authorized by 38 U.S.C.
8109, income from fees collected, to remain available until expended,
which shall be available for all authorized expenses except oper-
ations and maintenance costs, which will be funded from “Medical
care”.

GRANTS FOR CONSTRUCTION OF STATE EXTENDED CARE FACILITIES

For grants to assist States to acquire or construct State nursing
home and domiciliary facilities and to remodel, modify or alter
existing hospital, nursing home and domiciliary facilities in State
homes, for furnishing care to veterans as authorized by 38 U.S.C.
8131-8137, $90,000,000, to remain available until expended.

GRANTS FOR THE CONSTRUCTION OF STATE VETERANS CEMETERIES

For grants to aid States in establishing, expanding, or improv-
ing State veteran cemeteries as authorized by 38 U.S.C. 2408,
$10,000,000, to remain available until expended.
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ADMINISTRATIVE PROVISIONS
(INCLUDING TRANSFER OF FUNDS)

SEc. 101. Any appropriation for fiscal year 1999 for “Compensa-
tion and pensions”, “Readjustment benefits”, and “Veterans insur-
ance and indemnities” may be transferred to any other of the
mentioned appropriations.

SEC. 102. Appropriations available to the Department of Veter-
ans Affairs for fiscal year 1999 for salaries and expenses shall
be available for services authorized by 5 U.S.C. 3109.

SEC. 103. No appropriations in this Act for the Department
of Veterans Affairs (except the appropriations for “Construction,
major projects”, “Construction, minor projects”, and the “Parking
revolving fund”) shall be available for the purchase of any site
for or toward the construction of any new hospital or home.

SEC. 104. No appropriations in this Act for the Department
of Veterans Affairs shall be available for hospitalization or examina-
tion of any persons (except beneficiaries entitled under the laws
bestowing such benefits to veterans, and persons receiving such
treatment under 5 U.S.C. 7901-7904 or 42 U.S.C. 5141-5204),
unless reimbursement of cost is made to the “Medical care” account
at such rates as may be fixed by the Secretary of Veterans Affairs.

SEcC. 105. Appropriations available to the Department of Veter-
ans Affairs for fiscal year 1999 for “Compensation and pensions”,
“Readjustment benefits”, and “Veterans insurance and indemnities”
shall be available for payment of prior year accrued obligations
required to be recorded by law against the corresponding prior
year accounts within the last quarter of fiscal year 1998.

SEC. 106. Appropriations accounts available to the Department
of Veterans Affairs for fiscal year 1999 shall be available to pay
prior year obligations of corresponding prior year appropriations
accounts resulting from title X of the Competitive Equality Banking
Act, Public Law 100-86, except that if such obligations are from
trust fund accounts they shall be payable from “Compensation
and pensions”.

SeEc. 107. Notwithstanding any other provision of law, during
fiscal year 1999, the Secretary of Veterans Affairs shall, from the
National Service Life Insurance Fund (38 U.S.C. 1920), the Veter-
ans’ Special Life Insurance Fund (38 U.S.C. 1923), and the United
States Government Life Insurance Fund (38 U.S.C. 1955), reimburse
the “General operating expenses” account for the cost of administra-
tion of the insurance programs financed through those accounts:
Provided, That reimbursement shall be made only from the surplus
earnings accumulated in an insurance program in fiscal year 1999,
that are available for dividends in that program after claims have
been paid and actuarially determined reserves have been set aside:
Provided further, That if the cost of administration of an insurance
program exceeds the amount of surplus earnings accumulated in
that program, reimbursement shall be made only to the extent
of such surplus earnings: Provided further, That the Secretary
shall determine the cost of administration for fiscal year 1999,
which is properly allocable to the provision of each insurance pro-
gram and to the provision of any total disability income insurance
included in such insurance program.

SEC. 108. In accordance with section 1557 of title 31, United
States Code, the following obligated balances shall be exempt from
subchapter IV of chapter 15 of such title and shall remain available
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W.G. (Bill)
Hefner Salisbury
Department of
Veterans Affairs
Medical Center.

Effective date.

for expenditure without fiscal year limitation: (1) funds obligated
by the Department of Veterans Affairs for lease numbers 084B—
05-94, 084B—07-94, and 084B-027-94 from funds made available
in the Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1994
(Public Law 103-124) under the heading “Medical care”; and (2)
funds obligated by the Department of Veterans Affairs for lease
number 084B-002-96 from funds made available in the Depart-
ments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1995 (Public Law
103—-327) under the heading “Medical care”.

SEC. 109. (a) The Department of Veterans Affairs medical center
in Salisbury, North Carolina, is hereby designated as the “W.G.
(Bill) Hefner Salisbury Department of Veterans Affairs Medical
Center”. Any reference to such center in any law, regulation, map,
document, record or other paper of the United States shall be
considered to be a reference to the “W.G. (Bill) Hefner Salisbury
Department of Veterans Affairs Medical Center”.

(b) The provisions of subsection (a) are effective on the latter
of the first day of the 106th Congress or January 3, 1999.

SEC. 110. LAND CONVEYANCE, RIDGECREST CHILDREN’S CENTER,
ALABAMA. (a) CONVEYANCE.—The Secretary of Veterans Affairs may
convey, without consideration, to the Board of Trustees of the
University of Alabama, all right, title, and interest of the United
States in and to the parcel of real property, including any improve-
ments thereon, described in subsection (b).

(b) CovERED PARCEL.—The parcel of real property to be con-
veyed under subsection (a) is the following: A parcel of property
lying in the northeast quarter of the southwest quarter, section
28, township 21 south, range 9 west, Tuscaloosa County, Alabama,
lying along and adjacent to Ridgecrest (Brewer’s Porch) Children’s
Center being more particularly described as follows: As a point
of commencement start at the southeast corner of the north half
of the southwest quarter run in an easterly direction along an
easterly projection of the north boundary of the southeast quarter
of the southwest quarter for a distance of 888.52 feet to a point;
thence with a deflection angle to the left of 134 degrees 41 minutes
run in a northwesterly direction for a distance of 1164.38 feet
to an iron pipe; thence with a deflection angle to the left of 75
degrees 03 minutes run in a southwesterly direction for a distance
of 37.13 feet to the point of beginning of this parcel of property;
thence continue in this same southwesterly direction along the
projection of the chainlink fence for a distance of 169.68 feet to
a point; thence with an interior angle to the left of 63 degrees
16 minutes run in a northerly direction for a distance of 233.70
feet to a point; thence with an interior angle to the left of 43
degrees 55 minutes run in a southeasterly direction for a distance
of 218.48 feet to the point of beginning, said parcel having an
interior angle of closure of 72 degrees 49 minutes, said parcel
containing 0.40 acres more or less, said parcel of property is also
subject to all rights-of-way, easements, and conveyances heretofore
given for this parcel of property.

(c) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with
the conveyance under subsection (a) as the Secretary considers
appropriate to protect the interests of the United States.
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SEcC. 111. (a) The Department of Veterans Affairs medical center Louis Stokes
in Cleveland, Ohio, is hereby designated as the “Louis Stokes Cleve- Cleveland
land Department of Veterans Affairs Medical Center”. Any reference eepartment of

. . eterans Affairs

to such center in any law, regulation, map, document, record or pfegical Center.
other paper of the United States shall be considered to be a ref-
erence to the “Louis Stokes Cleveland Department of Veterans
Affairs Medical Center”.

(b) The provisions of subsection (a) are effective on the latter Effective date.
of the first day of the 106th Congress or January 3, 1999.

TITLE II—DEPARTMENT OF HOUSING AND URBAN Short title.
DEVELOPMENT

PuBLIC AND INDIAN HOUSING
HOUSING CERTIFICATE FUND
(INCLUDING TRANSFERS AND RESCISSION OF FUNDS)

For activities and assistance to prevent the involuntary
displacement of low-income families, the elderly and the disabled
because of the loss of affordable housing stock, expiration of subsidy
contracts (other than contracts for which amounts are provided
under another heading in this Act) or expiration of use restrictions,
or other changes in housing assistance arrangements, and for other
purposes, $10,326,542,030, to remain available until expended: Pro-
vided, That of the total amount provided under this heading,
$9,600,000,000 shall be for assistance under the United States
Housing Act of 1937 (42 U.S.C. 1437) for use in connection with
expiring or terminating section 8 subsidy contracts, for enhanced
vouchers (including renewals) as provided under the “Preserving
Existing Housing Investment” account in the Departments of Veter-
ans Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 1997 (Public Law 104-204), and con-
tracts entered into pursuant to section 441 of the Stewart B. McKin-
ney Homeless Assistance Act: Provided further, That in the case
of enhanced vouchers provided under this heading, if the income
of a family receiving assistance declines to a significant extent,
the percentage of income paid by the family for rent shall not
exceed the greater of 30 percent or the percentage of income paid
at the time of mortgage prepayment: Provided further, That the
Secretary may determine not to apply section 8(0)(6)(B) of the
Act to housing vouchers during fiscal year 1999: Provided further,
That of the total amount provided under this heading, $433,542,030
shall be for section 8 rental assistance under the United States
Housing Act of 1937 including assistance to relocate residents of
properties: (1) that are owned by the Secretary and being disposed
of; or (2) that are discontinuing section 8 project-based assistance;
for relocation and replacement housing for units that are demolished
or disposed of from the public housing inventory (in addition to
amounts that may be available for such purposes under this and
other headings); for the conversion of section 23 projects to assist-
ance under section 8; for funds to carry out the family unification
program; and for the relocation of witnesses in connection with
efforts to combat crime in public and assisted housing pursuant
to a request from a law enforcement or prosecution agency: Provided
further, That of the total amount made available in the preceding
proviso, $40,000,000 shall be made available to nonelderly disabled
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families affected by the designation of a public housing development
under section 7 of such Act, the establishment of preferences in
accordance with section 651 of the Housing and Community
Development Act of 1992 (42 U.S.C. 13611), or the restriction of
occupancy to elderly families in accordance with section 658 of
such Act, and to the extent the Secretary determines that such
amount is not needed to fund applications for such affected families,
to other nonelderly disabled families: Provided further, That the
amount made available under the fifth proviso under the heading
“Prevention of Resident Displacement” in title II of the Departments
of Veterans Affairs and Housing and Urban Development, and
Independent Agencies Appropriations Act, 1997, Public Law 104—
204, shall also be made available to nonelderly disabled families
affected by the restriction of occupancy to elderly families in accord-
ance with section 658 of the Housing and Community Development
Act of 1992: Provided further, That to the extent the Secretary
determines that the amount made available under the fifth proviso
under the heading “Prevention of Resident Displacement” in title
II of the Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1997,
Public Law 104-204, is not needed to fund applications for affected
families described in the fifth proviso, or in the preceding proviso
under this heading in this Act, the amount not needed shall be
made available to other nonelderly disabled families: Provided fur-
ther, That of the total amount provided under this heading,
$10,000,000 shall be for Regional Opportunity Counseling: Provided
further, That all balances, as of September 30, 1998, remaining
in the “Prevention of Resident Displacement” account shall be trans-
ferred to and merged with the amounts provided for those purposes
under this heading.

For tenant-based assistance under the United States Housing
Act of 1937 to help eligible families make the transition from
welfare to work, $283,000,000 from the total amount provided under
this heading, to be administered by public housing agencies (includ-
ing Indian tribes and their tribally designated housing entities,
as defined by the Secretary of Housing and Urban Development),
and to remain available until expended: Provided, That families
initially selected to receive assistance under this paragraph: (1)
shall be eligible to receive, shall be currently receiving, or shall
have received within the preceding two years, assistance or services
funded under the Temporary Assistance for Needy Families (TANF)
program under part A of title IV of the Social Security Act or
as part of a State’s qualified State expenditure under section
409(a)(7)(B)(1) of such Act; (2) shall be determined by the agency
to be families for which tenant-based housing assistance is critical
to successfully obtaining or retaining employment; and (3) shall
not already be receiving tenant-based assistance under the United
States Housing Act of 1937: Provided further, That each application
shall: (1) describe the proposed program, which shall be developed
by the public housing agency in consultation with the State, local
or Tribal entity administering the TANF program and the entity,
if any, administering the Welfare-to-Work grants allocated by the
United States Department of Labor pursuant to section 403(a)(5)(A)
of the Social Security Act, and which shall take into account the
particular circumstances of the community; (2) demonstrate that
tenant-based housing assistance is critical to the success of assisting
eligible families to obtain or retain employment; (3) specify the
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criteria for selecting among eligible families to receive housing
assistance under this paragraph; (4) describe the proposed strategy
for tenant counseling and housing search assistance and landlord
outreach; (5) include any requests for waivers of any administrative
requirements or any provisions of the United States Housing Act
of 1937, with a demonstration of how approval of the waivers
would substantially further the objective of this paragraph; (6)
include certifications from the State, local, or Tribal entity admin-
istering assistance under the TANF program and from the entity,
if any, administering the Welfare-to-Work grants allocated by the
United States Department of Labor, that the entity supports the
proposed program and will cooperate with the public housing agency
that administers the housing assistance to assure that such assist-
ance is coordinated with other welfare reform and welfare to work
initiatives; however, if either does not respond to the public housing
agency within a reasonable time period, its concurrence shall be
assumed, and if either objects to the application, its concerns shall
accompany the application to the Secretary, who shall take them
into account in this funding decision; and (7) include such other
information as the Secretary may require and meet such other
requirements as the Secretary may establish: Provided further,
That the Secretary, after consultation with the Secretary of Health
and Human Services and the Secretary of Labor, shall select public
housing agencies to receive assistance under this paragraph on
a competitive basis, taking into account the need for and quality
of the proposed program (including innovative approaches), the
extent to which the assistance will be coordinated with welfare
reform and welfare to work initiatives, the extent to which the
application demonstrates that tenant-based assistance is critical
to the success of assisting eligible families to obtain or retain
employment; and other appropriate criteria established by the Sec-
retary: Provided further, That the Secretary may use up to one
percent of the amount available under this paragraph, directly
or indirectly, to conduct detailed evaluations of the effect of provid-
ing assistance under this paragraph: Provided further, That of
the amount made available under this paragraph, at least
$4,000,000 each shall be made available for local self-sufficiency/
welfare-to-work initiatives in San Bernardino County, California;
Cleveland, Ohio; Kansas City, Missouri; Charlotte, North Carolina;
Miami/Dade County, Florida; Prince Georges County, Maryland;
New York City, New York; and Anchorage, Alaska.

From the sources and in the order hereinafter specified,
$1,650,000,000 is rescinded: Provided, That the first source shall
be amounts that are available or may be recaptured from project-
based contracts for section 8 assistance that expired or were termi-
nated during fiscal year 1999 or any prior year: Provided further,
That after all amounts that are available or may be recaptured
from the first source have been exhausted, the second source shall
be unobligated amounts from amendments to contracts for project-
based section 8 assistance, other than contracts for projects devel-
oped under section 202 of the Housing Act of 1959, other than
amounts described as the fourth source, in the fourth proviso in
this paragraph, that are carried over into 1999: Provided further,
That after all amounts that are available from the second source
are exhausted, the third source shall be amounts recaptured from
section 8 reserves in the section 8 moderate rehabilitation program:
Provided further, That after all amounts that are available or
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may be recaptured from the third source have been exhausted,
the fourth source shall be all unobligated amounts for project-
based assistance that are earmarked under the third proviso under
this heading in Public Law 105-65, 111 Stat. 1351 (approved Octo-
ber 27, 1997): Provided further, That any amounts that are available
or recaptured in connection with the first or third provisos of
this paragraph that are in the Annual Contributions for Assisted
Housing account, and are required to be rescinded by this para-
graph, shall be rescinded from the Annual Contributions for
Assisted Housing account.

PUBLIC HOUSING CAPITAL FUND
(INCLUDING TRANSFERS OF FUNDS)

For the Public Housing Capital Fund Program for moderniza-
tion of existing public housing projects as authorized under section
14 of the United States Housing Act of 1937, as amended (42
U.S.C. 1437), $3,000,000,000, to remain available until expended:
Provided, That of the total amount, up to $100,000,000 shall be
for carrying out activities under section 6(j) of such Act and tech-
nical assistance for the inspection of public housing units, contract
expertise, and training and technical assistance directly or
indirectly, under grants, contracts, or cooperative agreements, to
assist in the oversight and management of public housing (whether
or not the housing is being modernized with assistance under
this proviso) or tenant-based assistance, including, but not limited
to, an annual resident survey, data collection and analysis, training
and technical assistance by or to officials and employees of the
Department and of public housing agencies and to residents in
connection with the public housing programs and for lease adjust-
ments to section 23 projects: Provided further, That of the amount
available under this heading, up to $5,000,000 shall be for the
Tenant Opportunity Program: Provided further, That all balances,
as of September 30, 1998, of funds heretofore provided for section
673 public housing service coordinators shall be transferred to
and merged with amounts made available under this heading.

PUBLIC HOUSING OPERATING FUND

For payments to public housing agencies for operating subsidies
for low-income housing projects as authorized by section 9 of the
United States Housing Act of 1937, as amended (42 U.S.C. 1437g),
$2,818,000,000, to remain available until expended.

DRUG ELIMINATION GRANTS FOR LOW-INCOME HOUSING
(INCLUDING TRANSFER OF FUNDS)

For grants to public housing agencies and Indian tribes and
their tribally designated housing entities for use in eliminating
crime in public housing projects authorized by 42 U.S.C. 11901-
11908, for grants for federally assisted low-income housing author-
ized by 42 U.S.C. 11909, and for drug information clearinghouse
services authorized by 42 U.S.C. 11921-11925, $310,000,000, to
remain available until expended, of which $10,000,000 shall be
for grants, technical assistance, contracts and other assistance,
training, and program assessment and execution for or on behalf
of public housing agencies, resident organizations, and Indian tribes



PUBLIC LAW 105-276—O0OCT. 21, 1998 112 STAT. 2473

and their tribally designated housing entities (including the cost
of necessary travel for participants in such training), $10,000,000
shall be used in connection with efforts to combat violent crime
in public and assisted housing under the Operation Safe Home
Program administered by the Inspector General of the Department
of Housing and Urban Development, $10,000,000 shall be provided
to the Office of Inspector General for Operation Safe Home; and
$20,000,000 shall be available for a program named the New
Approach Anti-Drug program which will provide competitive grants
to entities managing or operating public housing developments,
federally assisted multifamily housing developments, or other multi-
family housing developments for low-income families supported by
non-Federal governmental entities or similar housing developments
supported by nonprofit private sources in order to provide or aug-
ment security (including personnel costs), to assist in the investiga-
tion and/or prosecution of drug related criminal activity in and
around such developments, and to provide assistance for the
development of capital improvements at such developments directly
relating to the security of such developments: Provided, That grants
for the New Approach Anti-Drug program shall be made on a
competitive basis as specified in section 102 of the Department
of Housing and Urban Development Reform Act of 1989: Provided
further, That the term “drug-related crime”, as defined in 42 U.S.C.
11905(2), shall also include other types of crime as determined
by the Secretary: Provided further, That, notwithstanding section
5130(c) of the Anti-Drug Abuse Act of 1988 (42 U.S.C. 11909(c)),
the Secretary may determine not to use any such funds to provide
public housing youth sports grants.

REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUSING (HOPE VI)

For grants to public housing agencies for assisting in the demo-
lition of obsolete public housing projects or portions thereof, the
revitalization (where appropriate) of sites (including remaining pub-
lic housing units) on which such projects are located, replacement
housing which will avoid or lessen concentrations of very low-
income families, and tenant-based assistance in accordance with
section 8 of the United States Housing Act of 1937; and for providing
replacement housing and assisting tenants displaced by the demoli-
tion (including appropriate homeownership down payment assist-
ance for displaced tenants), $625,000,000, to remain available until
expended, of which the Secretary may use up to $15,000,000 for
technical assistance and contract expertise, to be provided directly
or indirectly by grants, contracts or cooperative agreements, includ-
ing training and cost of necessary travel for participants in such
training, by or to officials and employees of the Department and
of public housing agencies and to residents: Provided, That no
funds appropriated under this heading shall be used for any purpose
that is not provided for herein, in the United States Housing
Act of 1937, in the Appropriations Acts for the Departments of
Veterans Affairs and Housing and Urban Development, and
Independent Agencies, for the fiscal years 1993, 1994, 1995, 1997,
and 1998, and the Omnibus Consolidated Rescissions and Appro-
priations Act of 1996: Provided further, That for purposes of environ-
mental review pursuant to the National Environmental Policy Act
of 1969, a grant under this heading or under prior appropriations
Acts for use for the purposes under this heading shall be treated
as assistance under title I of the United States Housing Act of
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1937 and shall be subject to the regulations issued by the Secretary
to implement section 26 of such Act: Provided further, That none
of such funds shall be used directly or indirectly by granting
competitive advantage in awards to settle litigation or pay judg-
ments, unless expressly permitted herein.

NATIVE AMERICAN HOUSING BLOCK GRANTS

(INCLUDING TRANSFERS OF FUNDS)

For the Native American Housing Block Grants program, as
authorized under title I of the Native American Housing Assistance
and Self-Determination Act of 1996 (Public Law 104-330),
$620,000,000, to remain available until expended, of which
$6,000,000 shall be used to support the inspection of Indian housing
units, contract expertise, training, and technical assistance in the
oversight and management of Indian housing and tenant-based
assistance, including up to $200,000 for related travel: Provided,
That of the amount provided under this heading, $6,000,000 shall
be made available for the cost of guaranteed notes and other obliga-
tions, as authorized by title VI of the Native American Housing
Assistance and Self-Determination Act of 1996: Provided, further,
That such costs, including the costs of modifying such notes and
other obligations, shall be as defined in section 502 of the Congres-
sional Budget Act of 1974, as amended: Provided, further, That
these funds are available to subsidize the total principal amount
of any notes and other obligations, any part of which is to be
guaranteed, not to exceed $54,600,000.

In addition, for administrative expenses to carry out the
guaranteed loan program, up to $200,000, which shall be transferred
to and merged with the appropriation for departmental salaries
and expenses, to be used only for the administrative costs of these
guarantees: Provided, That the funds made available in the first
proviso in the preceding paragraph are for a demonstration on
ways to enhance economic growth, to increase access to private
capital, and to encourage the investment and participation of tradi-
tional financial institutions in tribal and other Native American
areas.

INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT

(INCLUDING TRANSFER OF FUNDS)

For the cost of guaranteed loans, as authorized by section
184 of the Housing and Community Development Act of 1992 (106
Stat. 3739), $6,000,000, to remain available until expended: Pro-
vided, That such costs, including the costs of modifying such loans,
shall be as defined in section 502 of the Congressional Budget
Act of 1974, as amended: Provided further, That these funds are
available to subsidize total loan principal, any part of which is
to be guaranteed, not to exceed $68,881,000.

In addition, for administrative expenses to carry out the
guaranteed loan program, up to $400,000, which shall be transferred
to and merged with the appropriation for departmental salaries
and expenses, to be used only for the administrative costs of these
guarantees.
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RURAL HOUSING AND ECONOMIC DEVELOPMENT
(INCLUDING TRANSFER OF FUNDS)

For an Office of Rural Housing and Economic Development
to be established in the Department of Housing and Urban Develop-
ment, $25,000,000, to remain available until expended: Provided,
That of the amount under this heading, $4,000,000 shall be used
to develop capacity at the State and local level for developing
rural housing and for economic development, of which $1,000,000
shall be used to develop a clearinghouse of ideas for innovative
strategies for rural housing and economic development and revital-
ization and of which $3,000,000 shall be awarded by June 1, 1999
directly to local rural nonprofits, community development corpora-
tions and Indian tribes to support capacity building and technical
assistance: Provided further, That of the amount under this heading,
$21,000,000 shall be awarded by June 1, 1999 to Indian tribes,
State housing finance agencies, State community and/or economic
development agencies, local rural nonprofits and community
development corporations to support innovative housing and eco-
nomic development activities in rural areas, of which %5,000,000
shall be awarded as seed support for Indian tribes, nonprofits
and community development corporations that are located in areas
that have limited capacity for the development of rural housing
and for economic development: Provided further, That all grants
shall be awarded on a competitive basis as specified in section
102 of the HUD Reform Act: Provided further, That all funds
unobligated as of October 1, 1998 under the fifth paragraph of
the Community Development Block Grants account in the Depart-
ments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriation Act, 1998 (Public Law
105-65; October 27, 1997) shall be transferred to this account
to be awarded to Indian tribes, State housing finance agencies,
State community and/or economic development agencies, local rural
nonprofits and community development corporations for activities
under this heading with any outstanding earmarks for a State
to be awarded to that State’s housing finance agency.

COMMUNITY PLANNING AND DEVELOPMENT
HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS

For carrying out the Housing Opportunities for Persons with
AIDS program, as authorized by the AIDS Housing Opportunity
Act (42 U.S.C. 12901), $215,000,000, to remain available until
expended: Provided, That the Secretary may use up to 1 percent
of the funds under this heading for technical assistance: Provided Reports.
further, That within 30 days of the close of fiscal year 1999, the
Secretary shall submit a report to the Congress summarizing all
technical assistance provided during the fiscal year.

COMMUNITY DEVELOPMENT BLOCK GRANTS
(INCLUDING TRANSFER OF FUNDS)

For grants to States and units of general local government
and for related expenses, not otherwise provided for, to carry out
a community development grants program as authorized by title
I of the Housing and Community Development Act of 1974, as
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amended (the “Act” herein) (42 U.S.C. 5301), $4,750,000,000, to
remain available until September 30, 2001: Provided, That
$67,000,000 shall be for grants to Indian tribes notwithstanding
section 106(a)(1) of such Act, $3,000,000 shall be available as a
grant to the Housing Assistance Council, $3,000,000 shall be avail-
able for the Organizing Committee for the 1999 Special Olympics
Summer Games to be used in support of related activities in the
Triangle Area of North Carolina, $1,800,000 shall be available
as a grant to the National American Indian Housing Council,
$50,000,000 shall be for grants pursuant to section 107 of the
Act: Provided further, That all funding decisions under section
107 except as specified herein shall be subject to a reprogramming
request unless otherwise specified in accordance with the terms
and conditions specified in the joint explanatory statement of the
committee of conference accompanying this Act (H.R. 4194): Pro-
vided further, That $27,500,000 shall be for grants pursuant to
the Self Help Housing Opportunity program, subject to authoriza-
tion, of which $7,500,000 shall be for capacity building efforts:
Provided further, That not to exceed 20 percent of any grant made
with funds appropriated herein (other than a grant made available
in this paragraph to the Housing Assistance Council or the National
American Indian Housing Council, or a grant using funds under
section 107(b)(3) of the Housing and Community Development Act
of 1974, as amended) shall be expended for “Planning and Manage-
ment Development” and “Administration” as defined in regulations
promulgated by the Department.

Of the amount made available under this heading, $15,000,000
shall be made available for “Capacity Building for Community
Development and Affordable Housing,” for LISC and the Enterprise
Foundation for activities as authorized by section 4 of the HUD
Demonstration Act of 1993 (Public Law 103-120), as in effect imme-
diately before June 12, 1997, with not less than $5,000,000 of
the funding to be used in rural areas, including tribal areas.

Of the amount made available under this heading, $12,000,000
is for the City of Oklahoma City, Oklahoma, for a revolving loan
pool that shall be subject to the following requirements and condi-
tions: (1) amounts in the pool shall be available only for the purposes
of making loans to carry out economic development activities that
primarily benefit the area in Oklahoma City bounded on the south
by Robert S. Kerr Avenue, on the north by North 13th Street,
on the east by Oklahoma Avenue, and on the west by Shartel
Avenue, and covering costs involved in administering the loan pool;
(2) amounts provided under this paragraph shall be available for
use from the loan pool only to the extent that the amounts contrib-
uted to the loan pool (or committed to be contributed) from non-
Federal sources equal or exceed two times the amounts provided
under this paragraph; (3) any repayments of principal and interest
from loans made by the pool shall be deposited in the pool and
available for use for loans in accordance with this paragraph; (4)
amounts in the pool may not be used to provide loans to any
agency or entity of the Federal Government or any State govern-
ment or unit of general local government; (5) amounts provided
under this paragraph shall be available for use from the loan
pool only if the City of Oklahoma City, Oklahoma agrees (to the
satisfaction of the Secretary of Housing and Urban Development)
to deposit in the pool (for use for loans in accordance with this
paragraph) the net proceeds from any amounts that are repaid
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to the City under loans made by the City using amounts provided
under this same heading under chapter III of title III of Public
Law 104-19 (109 Stat. 253).

Of the amount provided under this heading, the Secretary
of Housing and Urban Development may use up to $55,000,000
for a public and assisted housing self-sufficiency program, of which
up to $5,000,000 may be used for the Moving to Work Demonstra-
tion, and at least $20,000,000 shall be used for grants for service
coordinators and congregate services for the elderly and disabled:
Provided, That for self-sufficiency activities, the Secretary may
make grants to public housing agencies (including Indian tribes
and their tribally designated housing entities), nonprofit corpora-
tions, and other appropriate entities for a supportive services pro-
gram to assist residents of public and assisted housing, former
residents of such housing receiving tenant-based assistance under
section 8 of such Act (42 U.S.C. 1437f), and other low-income
families and individuals: Provided further, That the program shall
provide supportive services, principally for the benefit of public
housing residents, to the elderly and the disabled, and to families
with children where the head of household would benefit from
the receipt of supportive services and is working, seeking work,
or is preparing for work by participating in job training or edu-
cational programs: Provided further, That the supportive services
may include congregate services for the elderly and disabled, service
coordinators, and coordinated education, training, and other
supportive services, including case management skills training, job
search assistance, assistance related to retaining employment, voca-
tional and entrepreneurship development and support programs,
such as transportation, and child care: Provided further, That the
Secretary shall require applications to demonstrate firm commit-
ments of funding or services from other sources: Provided further,
That the Secretary shall select public and Indian housing agencies
to receive assistance under this heading on a competitive basis,
taking into account the quality of the proposed program, including
any innovative approaches, the extent of the proposed coordination
of supportive services, the extent of commitments of funding or
services from other sources, the extent to which the proposed pro-
gram includes reasonably achievable, quantifiable goals for measur-
ing performance under the program over a three-year period, the
extent of success an agency has had in carrying out other com-
parable initiatives, and other appropriate criteria established by
the Secretary (except that this proviso shall not apply to renewal
of grants for service coordinators and congregate services for the
elderly and disabled).

Of the amount made available under this heading, notwith-
standing any other provision of law, $42,500,000 shall be available
for YouthBuild program activities authorized by subtitle D of title
IV of the Cranston-Gonzalez National Affordable Housing Act, as
amended, and such activities shall be an eligible activity with
respect to any funds made available under this heading: Provided,
That local YouthBuild programs that demonstrate an ability to
leverage private and nonprofit funding shall be given a priority
for YouthBuild funding: Provided further, That up to $2,500,000
may be used for capacity buildings efforts.

Of the amount made available under this heading, $225,000,000
shall be available for the Economic Development Initiative (EDI)
to finance a variety of efforts, including $190,000,000 for making
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grants for targeted economic investments in accordance with the

terms and conditions specified for such grants in the joint explana-

K)ry statement of the committee of conference accompanying this
ct.

Of the amount made available under this heading, $25,000,000
shall be available for neighborhood initiatives that are utilized
to improve the conditions of distressed and blighted areas and
neighborhoods, and to determine whether housing benefits can be
integrated more effectively with welfare reform initiatives.

For the cost of guaranteed loans, $29,000,000, as authorized
by section 108 of the Housing and Community Development Act
of 1974: Provided, That such costs, including the cost of modifying
such loans, shall be as defined in section 502 of the Congressional
Budget Act of 1974, as amended: Provided further, That these
funds are available to subsidize total loan principal, any part of
which is to be guaranteed, not to exceed $1,261,000,000, notwith-
standing any aggregate limitation on outstanding obligations
guaranteed in section 108(k) of the Housing and Community
Development Act of 1974: Provided further, That in addition, for
administrative expenses to carry out the guaranteed loan program,
$1,000,000, which shall be transferred to and merged with the
appropriation for departmental salaries and expenses.

For any fiscal year, of the amounts made available as emer-
gency funds under the heading “Community Development Block
Grants Fund” and notwithstanding any other provision of law,
not more than $250,000 may be used for the non-Federal cost-
share of any project funded by the Secretary of the Army through
the Corps of Engineers.

BROWNFIELDS REDEVELOPMENT

For Economic Development Grants, as authorized by section
108(q) of the Housing and Community Development Act of 1974,
as amended, for Brownfields redevelopment projects, $25,000,000,
to remain available until expended: Provided, That the Secretary
of Housing and Urban Development shall make these grants avail-
able on a competitive basis as specified in section 102 of the Depart-
ment of Housing and Urban Development Reform Act of 1989.

HOME INVESTMENT PARTNERSHIPS PROGRAM

For the HOME investment partnerships program, as authorized
under title IT of the Cranston-Gonzalez National Affordable Housing
Act (Public Law 101-625), as amended, $1,600,000,000, to remain
available until expended: Provided, That up to $7,000,000 of these
funds shall be available for the development and operation of
integrated community development management information sys-
tems: Provided further, That up to $17,500,000 of these funds
shall be available for Housing Counseling under section 106 of
the Housing and Urban Development Act of 1968.

HOMELESS ASSISTANCE GRANTS

For the emergency shelter grants program (as authorized under
subtitle B of title IV of the Stewart B. McKinney Homeless Assist-
ance Act, as amended); the supportive housing program (as author-
ized under subtitle C of title IV of such Act); the section 8 moderate
rehabilitation single room occupancy program (as authorized under
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the United States Housing Act of 1937, as amended) to assist
homeless individuals pursuant to section 441 of the Stewart B.
McKinney Homeless Assistance Act; and the shelter plus care pro-
gram (as authorized under subtitle F of title IV of such Act),
$975,000,000, to remain available until expended: Provided, That
not less than 30 percent of these funds shall be used for permanent
housing, and all funding for services must be matched by 25 percent
in funding by each grantee: Provided further, That the Secretary
of Housing and Urban Development shall conduct a review of any
balances of amounts provided under this heading in this or any
previous appropriations Act that have been obligated but remain
unexpended and shall deobligate any such amounts that the Sec-
retary determines were obligated for contracts that are unlikely
to be performed and award such amounts during this fiscal year:
Provided further, That up to 1 percent of the funds appropriated
under this heading may be used for technical assistance and track-
ing systems needed to carry out the directives provided in House
Report 105-610.

HousING PROGRAMS

HOUSING FOR SPECIAL POPULATIONS

For assistance for the purchase, construction, acquisition, or
development of additional public and subsidized housing units for
low income families not otherwise provided for, $854,000,000, to
remain available until expended: Provided, That of the total amount
provided under this heading, $660,000,000 shall be for capital
advances, including amendments to capital advance contracts, for
housing for the elderly, as authorized by section 202 of the Housing
Act of 1959, as amended, and for project rental assistance, and
amendments to contracts for project rental assistance, for the
elderly under section 202(c)(2) of the Housing Act of 1959, and
for supportive services associated with the housing; and
$194,000,000 shall be for capital advances, including amendments
to capital advance contracts, for supportive housing for persons
with disabilities, as authorized by section 811 of the Cranston-
Gonzalez National Affordable Housing Act, for project rental assist-
ance, for amendments to contracts for project rental assistance,
and supportive services associated with the housing for persons
with disabilities as authorized by section 811 of such Act: Provided
further, That the Secretary may designate up to 25 percent of
the amounts earmarked under this paragraph for section 811 of
such Act for tenant-based assistance, as authorized under that
section, including such authority as may be waived under the
next proviso, which assistance is five years in duration: Provided
further, That the Secretary may waive any provision of section
202 of the Housing Act of 1959 and section 811 of the Cranston-
Gonzalez National Affordable Housing Act (including the provisions
governing the terms and conditions of project rental assistance
and tenant-based assistance) that the Secretary determines is not
necessary to achieve the objectives of these programs, or that other-
wise impedes the ability to develop, operate or administer projects
assisted under these programs, and may make provision for alter-
native conditions or terms where appropriate.
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FLEXIBLE SUBSIDY FUND
(TRANSFER OF FUNDS)

From the Rental Housing Assistance Fund, all uncommitted
balances of excess rental charges as of September 30, 1998, and
any collections made during fiscal year 1999, shall be transferred
to the Flexible Subsidy Fund, as authorized by section 236(g) of
the National Housing Act, as amended.

FEDERAL HOUSING ADMINISTRATION
FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

During fiscal year 1999, commitments to guarantee loans to
carry out the purposes of section 203(b) of the National Housing
Act, as amended, shall not exceed a loan principal of
$110,000,000,000.

During fiscal year 1999, obligations to make direct loans to
carry out the purposes of section 204(g) of the National Housing
Act, as amended, shall not exceed $100,000,000: Provided, That
the foregoing amount shall be for loans to nonprofit and govern-
mental entities in connection with sales of single family real prop-
erties owned by the Secretary and formerly insured under the
Mutual Mortgage Insurance Fund.

For administrative expenses necessary to carry out the guaran-
teed and direct loan program, $328,888,000, to be derived from
the FHA-mutual mortgage insurance guaranteed loans receipt
account, of which not to exceed $324,866,000 shall be transferred
to the appropriation for departmental salaries and expenses; and
of which not to exceed $4,022,000 shall be transferred to the appro-
priation for the Office of Inspector General.

FHA—GENERAL AND SPECIAL RISK PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For the cost of guaranteed loans, as authorized by sections
238 and 519 of the National Housing Act (12 U.S.C. 1715z-3 and
1735c¢), including the cost of loan guarantee modifications (as that
term is defined in section 502 of the Congressional Budget Act
of 1974, as amended), $81,000,000, to remain available until
expended: Provided, That these funds are available to subsidize
total loan principal, any part of which is to be guaranteed, of
up to $18,100,000,000: Provided further, That any amounts made
available in any prior appropriations Act for the cost (as such
term is defined in section 502 of the Congressional Budget Act
of 1974) of guaranteed loans that are obligations of the funds
established under section 238 or 519 of the National Housing Act
that have not been obligated or that are deobligated shall be avail-
able to the Secretary of Housing and Urban Development in connec-
tion with the making of such guarantees and shall remain available
until expended, notwithstanding the expiration of any period of
availability otherwise applicable to such amounts.

Gross obligations for the principal amount of direct loans, as
authorized by sections 204(g), 207(1), 238, and 519(a) of the National
Housing Act, shall not exceed $50,000,000; of which not to exceed
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$30,000,000 shall be for bridge financing in connection with the
sale of multifamily real properties owned by the Secretary and
formerly insured under such Act; and of which not to exceed
$20,000,000 shall be for loans to nonprofit and governmental enti-
ties in connection with the sale of single-family real properties
owned by the Secretary and formerly insured under such Act.

In addition, for administrative expenses necessary to carry
out the guaranteed and direct loan programs, $211,455,000, of
which $193,134,000, shall be transferred to the appropriation for
departmental salaries and expenses; and of which $18,321,000 shall
be ‘iransferred to the appropriation for the Office of Inspector Gen-
eral.

GOVERNMENT NATIONAL MORTGAGE ASSOCIATION

GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
PROGRAM ACCOUNT

(INCLUDING TRANSFER OF FUNDS)

During fiscal year 1999, new commitments to issue guarantees
to carry out the purposes of section 306 of the National Housing
Act, as amended (12 U.S.C. 1721(g)), shall not exceed
$150,000,000,000.

For administrative expenses necessary to carry out the guaran-
teed mortgage-backed securities program, $9,383,000, to be derived
from the GNMA-guarantees of mortgage-backed securities guaran-
teed loan receipt account, of which not to exceed $9,383,000 shall
be transferred to the appropriation for departmental salaries and
expenses.

PoLicy DEVELOPMENT AND RESEARCH

RESEARCH AND TECHNOLOGY

For contracts, grants, and necessary expenses of programs of
research and studies relating to housing and urban problems, not
otherwise provided for, as authorized by title V of the Housing
and Urban Development Act of 1970, as amended (12 U.S.C. 1701z—
1 et seq.), including carrying out the functions of the Secretary
under section 1(a)(1)(i) of Reorganization Plan No. 2 of 1968,
$47,500,000, to remain available until September 30, 2000.

FAIR HOUSING AND EQUAL OPPORTUNITY

FAIR HOUSING ACTIVITIES

For contracts, grants, and other assistance, not otherwise pro-
vided for, as authorized by title VIII of the Civil Rights Act of
1968, as amended by the Fair Housing Amendments Act of 1988,
and section 561 of the Housing and Community Development Act
of 1987, as amended, $40,000,000, to remain available until Septem-
ber 30, 2000, of which $23,500,000 shall be to carry out activities
pursuant to such section 561: Provided, That no funds made avail-
able under this heading shall be used to lobby the executive or
legislative branches of the Federal Government in connection with
a specific contract, grant or loan.
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OFrFICE OF LEAD HAZARD CONTROL
LEAD HAZARD REDUCTION

For the Lead Hazard Reduction Program, as authorized by
sections 1011 and 1053 of the Residential Lead-Based Hazard
Reduction Act of 1992, $80,000,000 to remain available until
expended, of which $2,500,000 shall be for CLEARCorps and
$10,000,000 shall be for a Healthy Homes Initiative, which shall
be a program pursuant to sections 501 and 502 of the Housing
and Urban Development Act of 1970 that shall include research,
studies, testing, and demonstration efforts, including education and
outreach concerning lead-based paint poisoning and other housing-
related environmental diseases and hazards.

MANAGEMENT AND ADMINISTRATION
SALARIES AND EXPENSES
(INCLUDING TRANSFER OF FUNDS)

For necessary administrative and non-administrative expenses
of the Department of Housing and Urban Development, not other-
wise provided for, including not to exceed $7,000 for official recep-
tion and representation expenses, $985,826,000, of which
$518,000,000 shall be provided from the various funds of the Federal
Housing Administration, $9,383,000 shall be provided from funds
of the Government National Mortgage Association, $1,000,000 shall
be provided from the “Community Development Grants Program”
account, $200,000 shall be provided by transfer from the “Title
VI Indian Federal Guarantees Program” account, and $400,000
shall be provided by transfer from the “Indian Housing Loan
Guarantee Fund Program” account: Provided, That the Department
is prohibited from employing more than 77 schedule C and 20
noncareer Senior Executive Service employees.

OFFICE OF INSPECTOR GENERAL
(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Office of Inspector General in
carrying out the Inspector General Act of 1978, as amended,
$81,910,000, of which $22,343,000 shall be provided from the var-
ious funds of the Federal Housing Administration and $10,000,000
shall be provided from the amount earmarked for Operation Safe
Home in the “Drug Elimination Grants for Low-Income Housing”
account: Provided, That the Inspector General shall have independ-
?}nt aut{mrity over all personnel issues within the Office of Inspector

eneral.

OFFICE OF FEDERAL HOUSING ENTERPRISE OVERSIGHT
SALARIES AND EXPENSES
(INCLUDING TRANSFER OF FUNDS)

For carrying out the Federal Housing Enterprise Financial
Safety and Soundness Act of 1992, $16,000,000, to remain available
until expended, to be derived from the Federal Housing Enterprise
Oversight Fund: Provided, That not to exceed such amount shall
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be available from the General Fund of the Treasury to the extent
necessary to incur obligations and make expenditures pending the
receipt of collections to the Fund: Provided further, That the General
Fund amount shall be reduced as collections are received during
the fiscal year so as to result in a final appropriation from the
General Fund estimated at not more than $0.

ADMINISTRATIVE PROVISIONS

PUBLIC AND ASSISTED HOUSING RENTS, PREFERENCES, AND
FLEXIBILITY

SEC. 201. Section 201(a)(2) of the Departments of Veterans
Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 1996 (42 U.S.C. 14371 note), is amend-
ed to read as follows:

“(2) APPLICABILITY.—Section 14(q) of the United States
Housing Act of 1937 shall be effective only with respect to
assistance provided from funds made available for fiscal year
1999 or any preceding fiscal year, except that the authority
in the first sentence of section 14(q)(1) to use up to 10 percent
of the allocation of certain funds for any operating subsidy
purpose shall not apply to amounts made available for fiscal
years 1998 and 1999.”.

GSE DEFAULT LOSS PROTECTION

SEC. 202. (a) Section 305(a)(2) of the Federal Home Loan Mort-
gage Corporation Act is amended in the first sentence by— 12 USC 1454.

(1) striking “or” at the end of clause (B);

(2) striking the period at the end of the first sentence
and inserting: “ or (D) the mortgage is subject to default
loss protection that the Corporation determines is financially
equal or superior, on an individual or pooled basis, to the
protection provided by clause (C) of this sentence: Provided,
That if the Director of the Office of Federal Housing Enterprise
Oversight subsequently finds that such default loss protection
determined by the Corporation does not provide such equal
or superior protection, the Corporation shall provide such addi-
tional default loss protection for such mortgage, as approved
by the Director of the Office of Federal Housing Enterprise
Oversight, necessary to provide such equal or superior protec-
tion.”.

(b) Section 1313(b) of the Federal Housing Enterprises Finan-
cial Housing Safety and Soundness Act of 1992 is amended by 12 USC 4513.
redesignating paragraphs (9), (10), and (11) as paragraphs (10),
(11), and (12), respectively, and inserting the following new para-
graph (9):

“(9) default loss protection levels under section 305(a)(2)(D)
of the Federal Home Loan Mortgage Corporation Act;”.

FINANCING ADJUSTMENT FACTORS

SeEc. 203. Fifty percent of the amounts of budget authority,
or in lieu thereof 50 percent of the cash amounts associated with
such budget authority, that are recaptured from projects described
in section 1012(a) of the Stewart B. McKinney Homeless Assistance
Amendments Act of 1988 (Public Law 100-628, 102 Stat. 3224,
3268) shall be rescinded, or in the case of cash, shall be remitted
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42 USC 5305
note.

12 USC 1715z—
11a.

to the Treasury, and such amounts of budget authority or cash
recaptured and not rescinded or remitted to the Treasury shall
be used by State housing finance agencies or local governments
or local housing agencies with projects approved by the Secretary
of Housing and Urban Development for which settlement occurred
after January 1, 1992, in accordance with such section. Notwith-
standing the previous sentence, the Secretary may award up to
15 percent of the budget authority or cash recaptured and not
rescinded or remitted to the Treasury to provide project owners
with incentives to refinance their project at a lower interest rate.

FAIR HOUSING AND FREE SPEECH

SEC. 204. None of the amounts made available under this
Act may be used during fiscal year 1999 to investigate or prosecute
under the Fair Housing Act any otherwise lawful activity engaged
in by one or more persons, including the filing or maintaining
of a nonfrivolous legal action, that is engaged in solely for the
purpose of achieving or preventing action by a government official
or entity, or a court of competent jurisdiction.

BROWNFIELDS AS ELIGIBLE CDBG ACTIVITY

SEC. 205. For fiscal years 1998, 1999, and all fiscal years
thereafter, States and entitlement communities may use funds allo-
cated under the community development block grants program
under title I of the Housing and Community Development Act
of 1974 for environmental cleanup and economic development activi-
ties related to Brownfields projects in conjunction with the appro-
priate environmental regulatory agencies, as if such activities were
eligible under section 105(a) of such Act.

ENHANCED DISPOSITION AUTHORITY

SEC. 206. Section 204 of the Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies
Appropriations Act, 1997, is amended by striking “fiscal years 1997
and 1998” and inserting “fiscal years 1997, 1998, and 1999”.

HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS GRANTS

SEc. 207. (a) ELIGIBILITY.—Notwithstanding section 854(c)(1)(A)
of the AIDS Housing Opportunity Act (42 U.S.C. 12903(c)(1)(A)),
from any amounts made available under this title for fiscal year
1999 that are allocated under such section, the Secretary of Housing
and Urban Development shall allocate and make a grant, in the
amount determined under subsection (b), for any State that—

(1) received an allocation in a prior fiscal year under clause

(i1) of such section; and

(2) is not otherwise eligible for an allocation for fiscal
year 1999 under such clause (ii) because the areas in the

State outside of the metropolitan statistical areas that qualify

under clause (i) in fiscal year 1999 do not have the number

of cases of acquired immunodeficiency syndrome required under
such clause.

(b) AMOUNT.—The amount of the allocation and grant for any
State described in subsection (a) shall be an amount based on
the cumulative number of AIDS cases in the areas of that State
that are outside of metropolitan statistical areas that qualify under
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clause (i) of such section 854(c)(1)(A) in fiscal year 1999 in propor-
tion to AIDS cases among cities and States that qualify under
clauses (i) and (ii) of such section and States deemed eligible under
subsection (a).

(¢) ENVIRONMENTAL REVIEW.—For purposes of environmental
review, pursuant to the National Environmental Policy Act of 1969
and other provisions of law that further the purposes of such
Act, a grant under the AIDS Housing Opportunity Act (42 U.S.C.
12901 et seq.) from amounts provided under this or prior Acts
shall be treated as assistance for a special project that is subject
to section 305(c) of the Multifamily Housing Property Disposition
Reform Act of 1994 (42 U.S.C. 3547), and shall be subject to the
regulations issued by the Secretary to implement such section.
Where the grantee under the AIDS Housing Opportunity Act is
a nonprofit organization and the activity is proposed to be carried
out within the jurisdiction of an Indian tribe or the community
of an Alaska native village, the role of the State or unit of general
local government under sections 305(c)(1)—(3) of such Act may be
carried out by the Indian tribe or Alaska native village instead.

DRAWDOWN OF FUNDS

SEC. 208. Section 14(q)(1) of the United States Housing Act
of 1937 (42 U.S.C. 14371(q)(1)) is amended by inserting after the
first sentence the following sentence: “Such assistance may involve
the drawdown of funds on a schedule commensurate with construc-
tion draws for deposit into an interest earning escrow account
to serve as collateral or credit enhancement for bonds issued by
a public agency for the construction or rehabilitation of the develop-
ment.”.

ELIMINATION OF SHOPPING INCENTIVE FOR VOUCHER FAMILIES WHO
REMAIN IN SAME UNIT UPON INITIAL RECEIPT OF ASSISTANCE

SEC. 209. (a) Section 8(0)(2) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(0)(2)) is amended by inserting the
following new sentence at the end: “Notwithstanding the preceding
sentence, for families being admitted to the voucher program who
remain in the same unit or complex, where the rent (including
the amount allowed for utilities) does not exceed the payment
standard, the monthly assistance payment for any family shall
be the amount by which such rent exceeds the greater of 30 percent
of the family’s monthly adjusted income or 10 percent of the family’s
monthly income.”.
(b) This section shall take effect 60 days after the later of Effective date.
October 1, 1998 or the date of the enactment of this Act. 42 USC 1437f

note.
RENEGOTIATION OF PERFORMANCE FUNDING SYSTEM

SEC. 210. Section 9(a)(3)(A) of the United States Housing Act

of 1937 (42 U.S.C. 1437g(a)(3)(A)) is amended—
(1) by inserting after the third sentence the following new

sentence to read as follows:
“Notwithstanding the preceding sentences, the Secretary may revise
the performance funding system in a manner that takes into account
equity among public housing agencies and that includes appropriate
incentives for sound management.”; and
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(2) in the last sentence, by inserting after “vacant public
housing units” the following: “, or any substantial change under
the preceding sentence,”.

FHA MULTIFAMILY MORTGAGE CREDIT DEMONSTRATIONS

SEC. 211. Section 542 of the Housing and Community Develop-
ment Act of 1992 is amended—

(1) in subsection (b)(5) by adding before the period at
the end of the first sentence “, and not more than an additional
25,000 units during fiscal year 1999”, and

(2) in the first sentence of subsection (c)(4) by striking
“1996 and” and inserting “1996,” and by inserting after “fiscal
year 1997” the following: “and not more than an additional
25,000 units during fiscal year 1999”.

CALCULATION OF DOWNPAYMENT

SEC. 212. Section 203(b)(10) of the National Housing Act is
amended by—

(1) striking out “ALASKA AND HAwAII” and inserting in
lieu thereof “CALCULATION OF DOWNPAYMENT”; and

(2) striking out in subparagraph (A) “originated in the
State of Alaska or the State of Hawaii and endorsed for insur-
ance in fiscal years 1997 and 1998,” and inserting in lieu
thereof “executed for insurance in fiscal years 1998, 1999, and
2000”.

STATE CDBG IDIS FUNDING

SEc. 213. During fiscal year 1999, from amounts received by
a State under section 106(d)(1) of the Housing and Community
Development Act of 1974 for distribution in nonentitlement areas,
the State may deduct an amount, not to exceed the greater of
0.25 percent of the amount so received or $50,000, for implementa-
tion of the integrated disbursement and information system estab-
lished by the Secretary, in addition to any amounts used for this
purpose from amounts retained by the State for administrative
expenses under section 106(d)(3)(A).

NURSING HOME LEASE TERMS

SEC. 214. (a) TECHNICAL CORRECTION.—Section 216 of the
Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1998, 1s
amended by striking out “fifty years from the date” and inserting
in lieu thereof “fifty years to run from the date”.

(b) EFFECTIVE DATE.—The amendment made by subsection (a)
shall be construed to have taken effect on October 27, 1997.

TECHNICAL FOR EMERGENCY CDBG PROGRAM

SEC. 215. For purposes of eligibility for funding under the
heading “Community Development Block Grants” in the 1998
Supplemental Appropriations and Rescissions Act (Public Law 105—
174; May 1, 1998) the term “States” shall be deemed to include
“Indian tribes” as defined under section 102(a)(17) of the Housing
and Community Development Act of 1974 and Guam, the Northern
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Mariana Islands, the Virgin Islands, and American Samoa: Pro-
vided, That amounts made available by this section are designated
by the Congress as an emergency requirement pursuant to section
251(b)(2)(A) of the Balanced Budget and Emergency Deficit Control
Act of 1985, as amended.

USE OF HOME FUNDS FOR PUBLIC HOUSING MODERNIZATION

SEC. 216. Notwithstanding section 212(d)(5) of the Cranston-
Gonzalez National Affordable Housing Act, amounts made available
to the City of Bismarck, North Dakota, under subtitle A of title
II of the Cranston-Gonzalez National Affordable Housing Act for
fiscal years 1998, 1999, 2000, 2001 or 2002, may be used to carry
out activities authorized under section 14 of the United States
Housing Act of 1937 (42 U.S.C. 14371) for the purpose of moderniz-
ing the Crescent Manor public housing project located at 107 East
Bowen Avenue, in Bismarck, North Dakota, if—

(1) the Burleigh County Housing Authority (or any succes-
sor public housing agency that owns or operates the Crescent
Manor public housing project) has obligated all other Federal
assistance made available to that public housing agency for
that fiscal year; or

(2) the Secretary of Housing and Urban Development
authorizes the use of those amounts for the purpose of mod-
ernizing that public housing project, which authorization may
be made with respect to one or more of those fiscal years.

CDBG AND HOME EXEMPTION

SEC. 217. The City of Oxnard, California may use amounts
available to the City under title I of the Housing and Community
Development Act of 1974 and under subtitle A of title II of the
Cranston-Gonzalez National Affordable Housing Act to reimburse
the city for its cost in purchasing 19.89 acres of land, more or
less, located at the northwest corner of Lombard Street and Camino
del Sol in the city, on the north side of the 2100 block of Camino
del Sol, for the purpose of providing affordable housing. The proce-
dures set forth in sections 104(g)(2) and (3) of the Housing and
Community Development Act of 1974 and sections 288(b) and (c)
of the Cranston-Gonzalez National Affordable Housing Act shall
not apply to any release of funds for such reimbursement.

CDBG PUBLIC SERVICES CAP

SEC. 218. Section 105(a)(8) of the Housing and Community
Development Act of 1974 (42 U.S.C. 5305(a)(8)) is amended by
striking “1998” and inserting “1999”.

CLARIFICATION OF OWNER’S RIGHT TO PREPAY

SEC. 219. (a) PREPAYMENT RIGHT.—Notwithstanding section 211
of the Housing and Community Development Act of 1987 or section
221 of the Housing and Community Development Act of 1987 (as
in effect pursuant to section 604(c) of the Cranston-Gonzalez
National Affordable Housing Act), subject to subsection (b), with
respect to any project that is eligible low-income housing (as that
term is defined in section 229 of the Housing and Community
Development Act of 1987)—
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(1) the owner of the project may prepay, and the mortgagee
may accept prepayment of, the mortgage on the project, and
(2) the owner may request voluntary termination of a mort-
gage insurance contract with respect to such project and the
contract may be terminated notwithstanding any requirements
under sections 229 and 250 of the National Housing Act.
(b) CONDITIONS.—Any prepayment of a mortgage or termination

of an insurance contract authorized under subsection (a) may be
made—

(1) only to the extent that such prepayment or termination
is consistent with the terms and conditions of the mortgage
on or mortgage insurance contract for the project;

(2) only if the owner of the project involved agrees not
to increase the rent charges for any dwelling unit in the project
during the 60-day period beginning upon such prepayment
or termination; and

(3) only if the owner of the project provides notice of intent
to prepay or terminate, in such form as the Secretary of Housing
and Urban Development may prescribe, to each tenant of the
housing, the Secretary, and the chief executive officer of the
appropriate State or local government for the jurisdiction within
which the housing is located, not less than 150 days, but
not more than 270 days, before such prepayment or termi-
nation, except that such requirement shall not apply to a
prepayment or termination that—

(A) occurs during the 150-day period immediately fol-
lowing the date of the enactment of this Act;
(B) is necessary to effect conversion to ownership by

a priority purchaser (as defined in section 231(a) of the

Low-Income Housing Preservation and Resident Ownership

Act of 1990 (12 U.S.C. 4120(a)), or

(C) will otherwise ensure that the project will continue
to operate, at least until the maturity date of the loan
or mortgage, in a manner that will provide rental housing
on terms at least as advantageous to existing and future
tenants as the terms required by the program under which
the loan or mortgage was made or insured prior to the
proposed prepayment or termination.

PUBLIC AND ASSISTED HOUSING DRUG ELIMINATION ACT

SEC. 220. The Public and Assisted Housing Drug Elimination

Act 0of 1990 is amended—

42 USC 11902.

42 USC 11903.

42 USC 11904.

42 USC 11905.

(1) in section 5123, by inserting “Indian tribes” before
“and private”;

(2) in section 5124(a)(7), by inserting “, an Indian tribe,”
before “or tribally designated”;

(3) in section 5125, by inserting “an Indian tribe” before
“a tribally designated”; and

(4) in section 5126, by adding at the end the following
new paragraph:

“(6) INDIAN TRIBE.—The term “Indian tribe” has the mean-
ing given the term in section 4(12) of the Native American
Housing Assistance and Self Determination Act of 1996, 25
U.S.C. 4103(12).”.
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MULTIFAMILY HOUSING INSTITUTE

SEc. 221. Notwithstanding any other provision of law, the
Secretary may, from time to time, as determined necessary to
assist the Department in managing its multifamily assets including
analyzing, tracking and evaluating its portfolio of FHA-insured
and other mortgages and properties and assisting the Department
in understanding and reducing the risk involved in its mortgage
restructuring, insuring and guaranteeing activities, provide data
to, and purchase data from, any nonprofit, industry supported,
on-line provider of nationwide, multifamily housing loan and prop-
erty data services.

MULTIFAMILY MORTGAGE AUCTIONS

SEC. 222. Section 221(g)(4)(C) of the National Housing Act 12USC 1715.
is amended—
(1) in the first sentence of clause (viii), by striking “Septem-
ber 30, 1996” and inserting “December 31, 2002”; and
(2) by adding at the end the following:

“(ix) The authority of the Secretary to conduct
multifamily auctions under this paragraph shall be
effective for any fiscal year only to the extent and
in such amounts as are approved in appropriations
Acts for the costs of loan guarantees (as defined in
section 502 of the Congressional Budget Act of 1974),
including the cost of modifying loans.”.

FUNDING CORRECTION

SeEc. 223. Notwithstanding any other provision of law, of the
$1,250,000 made available pursuant to Public Law 102-389 for
economic revitalization and infrastructure repair in Montpelier,
Vermont, $250,000 is available for the Central Vermont Revolving
%oan Elund administered by the Central Vermont Community Action

ouncil.

ANNUAL REPORT ON MANAGEMENT DEFICIENCIES

SEC. 224.(a) IN GENERAL.—Section 203 of the National Housing
Act (12 U.S.C. 1709) is amended by adding at the end the following:
“(x) MANAGEMENT DEFICIENCIES REPORT.—

“(1) IN GENERAL.—Not later than 60 days after the date
of the enactment of this subsection, and annually thereafter,
the Secretary shall submit to Congress a report on the plan
of the Secretary to address each material weakness, reportable
condition, and noncompliance with an applicable law or regula-
tion (as defined by the Director of the Office of Management
and Budget) identified in the most recent audited financial
statement of the Federal Housing Administration submitted
under section 3515 of title 31, United States Code.

“(2) CONTENTS OF ANNUAL REPORT.—Each report submitted
under paragraph (1) shall include—

“(A) an estimate of the resources, including staff,
information systems, and contract assistance, required to
address each material weakness, reportable condition, and
noncompliance with an applicable law or regulation
described in paragraph (1), and the costs associated with
those resources;
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“(B) an estimated timetable for addressing each mate-
rial weakness, reportable condition, and noncompliance
zvi)th aﬁ applicable law or regulation described in paragraph

1); an

“(C) the progress of the Secretary in implementing
the plan of the Secretary included in the report submitted
under paragraph (1) for the preceding year, except that
this subparagraph does not apply to the initial report
submitted under paragraph (1).”.

SEC. 225. (a) INFORMED CONSUMER CHOICE.—Section 203(b)(2)
of the National Housing Act (12 U.S.C. 1709(b)(2)) is amended
by adding at the end the following:

“In conjunction with any loan insured under this section,

an original lender shall provide to each prospective borrower
a disclosure notice that provides a one page analysis of mort-
gage products offered by that lender and for which the borrower
would qualify. This notice shall include: (i) a generic analysis
comparing the note rate (and associated interest payments),
insurance premiums, and other costs and fees that would be
due over the life of the loan for a loan insured by the Secretary
under this subsection with the note rates, insurance premiums
(if applicable), and other costs and fees that would be expected
to be due if the mortgagor obtained instead other mortgage
products offered by the lender and for which the borrower
would qualify with a similar loan-to-value ratio in connection
with a conventional mortgage (as that term is used in section
305(a)(2) of the Federal Home Loan Mortgage Corporation Act
(12 U.S.C. 1454(a)(2)) or section 302(b)(2) of the Federal
National Mortgage Association Charter Act (12 U.S.C.
1717(b)(2)), as applicable), assuming prevailing interest rates;
and (i) a statement regarding when the mortgagor’s require-
ment to pay the mortgage insurance premiums for a mortgage
insured under this section would terminate or a statement
that the requirement will terminate only if the mortgage is
refinanced, paid off, or otherwise terminated.”.

(b) REGULATION.—The Secretary of Housing and Urban
Development shall develop the disclosure notice under subsection
(a) within 150 days of the enactment through notice and comment
rulemaking.

SEC. 226. FUNDING OF CERTAIN PuBLIC HOUSING.—Notwith-
standing any other provision of law, no funds in this Act or any
other Act may hereafter be used by the Secretary of Housing and
Urban Development to determine allocations or provide assistance
for operating subsidies or modernization for certain State and city
funded and locally developed public housing units, as defined for
purposes of a statutory paragraph, notwithstanding the deeming
by statute of such units to be public housing units developed under
the United States Housing Act of 1937, unless such unit was
so assisted before October 1, 1998.

SECTION 236 PROGRAM REFORM

SEcC. 227. Section 236(g) of the National Housing Act, as amend-
ed by section 221(c) of the Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1997, is amended to read as follows:

“(g) The project owner shall, as required by the Secretary,
accumulate, safeguard, and periodically pay the Secretary or such
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other entity as determined by the Secretary and upon such terms
and conditions as the Secretary deems appropriate, all rental
charges collected on a unit-by-unit basis in excess of the basic
rental charges. Unless otherwise directed by the Secretary, such
excess charges shall be credited to a reserve used by the Secretary
to make additional assistance payments as provided in paragraph
(3) of subsection (f). Notwithstanding any other requirements of
this subsection, an owner of a project with a mortgage insured
under this section, or a project previously assisted under subsection
(b) but without a mortgage insured under this section if the project
mortgage was insured under section 207 of this Act before July
30, 1998 pursuant to section 223(f) of this Act and assisted under
subsection (b), may retain some or all of such excess charges for
project use if authorized by the Secretary and upon such terms
and conditions as established by the Secretary.”.

FHA MORTGAGE INSURANCE INCREASE

SEC. 228. (a) Subparagraph (A) of section 203(b)(2) of the
National Housing Act (12 U.S.C. 1709(b)(2)(A)) is amended by strik-
ing clause (ii) and all that follows through the end of the subpara-
graph and inserting the following:

“(1i) 87 percent of the dollar amount limitation
determined under section 305(a)(2) of the Federal
Home Loan Mortgage Corporation Act for a residence
of the applicable size; except that the dollar amount
limitation in effect for any area under this subpara-
graph may not be less than 48 percent of the dollar
limitation determined under section 305(a)(2) of the
Federal Home Loan Mortgage Corporation Act for a
residence of the applicable size; and”.

(b) The first sentence in the matter following section
203(b)(2)(B)(iii) of the National Housing Act (12 TU.S.C.
1709(b)(2)(B)(iii) is amended to read as follows: “For purposes of
the preceding sentence, the term ‘area’ means a metropolitan statis-
tical area as established by the Office of Management and Budget;
and the median 1-family house price for an area shall be equal
to the median 1-family house price of the county within the area
that has the highest such median price.”.

HOPE VI GRANT FOR HOLLANDER RIDGE

SECc. 229. If the Secretary rescinds the grant award of
$20,000,000 made to the Housing Authority of Baltimore City for
development efforts at Hollander Ridge in Baltimore, Maryland,
involving funds appropriated for fiscal year 1996 under the heading
“Public Housing Demolition, Site Revitalization, and Replacement
Housing Grants”, all of the rescinded grant amount shall be recap-
tured by the Secretary and added to the amounts otherwise avail-
able under this heading. If, after the date of any such recapture,
the Housing Authority of Baltimore City applies in response to
a Notice of Funding Availability issued by the Secretary for a
grant from funds available under this heading (not to exceed the
amount recaptured) for development efforts at Hollander Ridge,
then the Secretary shall grant priority status to such application
and approve the grant award if the application meets the terms
and criteria stated in the Notice of Funding Availability.



112 STAT. 2492 PUBLIC LAW 105-276—O0OCT. 21, 1998

42 USC 5305.

Short title.

DEBT FORGIVENESS

SEc. 230. The Secretary of Housing and Urban Development
shall cancel the indebtedness of the Town of Hobson City, Alabama,
relating to a public facilities loan under title II of the Housing
Amendments of 1955, issued July 1, 1969 (Project No. ALA-01-
PFL0139). The Town of Hobson City hereby is relieved of all liability
to the Federal Government for the outstanding principal balance
on such loan, for the amount of accrued interest on such loan,
andh {or any other fees and charges payable in connection with
such loan.

CONSIDERATION OF HOMELESS GRANT APPLICATION

SeEc. 231. The Secretary shall consider without prejudice the
application submitted August 5, 1998 by the City of Wichita and
Sedgwick County, Kansas for assistance under the Continuum of
Care Homeless Assistance program pursuant to the Notice at 63
Federal Register 23988, 23999 (April 30, 1998) notwithstanding
the August 4, 1998 due date for such application, notwithstanding
any provision that may be to the contrary in section 102 of the
Department of Housing and Urban Development Reform Act of
1989.

CDBG SERVICE CAP FOR MIAMI

SEC. 232. Section 105(a)(8) of the Housing and Community
Development Act of 1974 is amended by striking “fiscal year 1994”
and all that follows through the end of the paragraph and inserting
the following: “each of fiscal years 1999, 2000, and 2001, to the
City of Miami, such city may use not more than 25 percent in
each fiscal year for activities under this paragraph;”.

TITLE III—INDEPENDENT AGENCIES

AMERICAN BATTLE MONUMENTS COMMISSION
SALARIES AND EXPENSES

For necessary expenses, not otherwise provided for, of the
American Battle Monuments Commission, including the acquisition
of land or interest in land in foreign countries; purchases and
repair of uniforms for caretakers of national cemeteries and monu-
ments outside of the United States and its territories and posses-
sions; rent of office and garage space in foreign countries; purchase
(one for replacement only) and hire of passenger motor vehicles;
and insurance of official motor vehicles in foreign countries, when
required by law of such countries, $26,431,000, to remain available
until expended.

CHEMICAL SAFETY AND HAZARD INVESTIGATION BOARD
SALARIES AND EXPENSES

For necessary expenses in carrying out activities pursuant to
section 112(r)(6) of the Clean Air Act, including hire of passenger
vehicles, and for services authorized by 5 U.S.C. 3109, but at
rates for individuals not to exceed the per diem equivalent to
the maximum rate payable for senior level positions under 5 U.S.C.
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5376, $6,500,000: Provided, That the Chemical Safety and Hazard
Investigation Board shall have not more than three career Senior
Executive Service positions.

DEPARTMENT OF THE TREASURY

COMMUNITY DEVELOPMENT FINANCIAL INSTITUTIONS
COMMUNITY DEVELOPMENT FINANCIAL INSTITUTIONS
FUND PROGRAM ACCOUNT

For grants, loans, and technical assistance to qualifying commu-
nity development lenders, and administrative expenses of the Fund,
including services authorized by 5 U.S.C. 3109, but at rates for
individuals not to exceed the per diem rate equivalent to the rate
for ES-3, $80,000,000, to remain available until September 30,
2000, of which $12,000,000 may be used for the cost of direct
loans, and up to $1,000,000 may be used for administrative expenses
to carry out the direct loan program: Provided, That the cost of
direct loans, including the cost of modifying such loans, shall be
as defined in section 502 of the Congressional Budget Act of 1974:
Provided further, That these funds are available to subsidize gross
obligations for the principal amount of direct loans not to exceed
$32,000,000: Provided further, That not more than $25,000,000
of the funds made available under this heading may be used for
programs and activities authorized in section 114 of the Community
Development Banking and Financial Institutions Act of 1994.

CONSUMER PRODUCT SAFETY COMMISSION
SALARIES AND EXPENSES

For necessary expenses of the Consumer Product Safety
Commission, including hire of passenger motor vehicles, services
as authorized by 5 U.S.C. 3109, but at rates for individuals not
to exceed the per diem rate equivalent to the maximum rate payable
under 5 U.S.C. 5376, purchase of nominal awards to recognize
non-Federal officials’ contributions to Commission activities, and
not to exceed $500 for official reception and representation expenses,
$47,000,000.

CORPORATION FOR NATIONAL AND COMMUNITY SERVICE
NATIONAL AND COMMUNITY SERVICE PROGRAMS
OPERATING EXPENSES
(INCLUDING TRANSFER OF FUNDS)

For necessary expenses for the Corporation for National and
Community Service (referred to in the matter under this heading
as the “Corporation”) in carrying out programs, activities, and initia-
tives under the National and Community Service Act of 1990
(referred to in the matter under this heading as the “Act”) (42
U.S.C. 12501 et seq.), $425,500,000, to remain available until
September 30, 2000: Provided, That not more than $28,500,000
shall be available for administrative expenses authorized under
section 501(a)(4) of the Act (42 U.S.C. 12671(a)(4)) with not less
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than $3,000,000 targeted to administrative needs identified as
urgent by the Corporation without regard to the provisions of section
501(a)(4)(B) of the Act: Provided further, That not more than $2,500
shall be for official reception and representation expenses: Provided
further, That not more than $70,000,000, to remain available with-
out fiscal year limitation, shall be transferred to the National Serv-
ice Trust account for educational awards authorized under subtitle
D of title I of the Act (42 U.S.C. 12601 et seq.), of which not
to exceed $5,000,000 shall be available for national service scholar-
ships for high school students performing community service: Pro-
vided further, That not more than $227,000,000 of the amount
provided under this heading shall be available for grants under
the National Service Trust program authorized under subtitle C
of title I of the Act (42 U.S.C. 12571 et seq.) (relating to activities
including the AmeriCorps program), of which not more than
$40,000,000 may be used to administer, reimburse, or support any
national service program authorized under section 121(d)(2) of such
Act (42 U.S.C. 12581(d)(2)): Provided further, That not more than
$5,500,000 of the funds made available under this heading shall
be made available for the Points of Light Foundation for activities
authorized under title III of the Act (42 U.S.C. 12661 et seq.):
Provided further, That no funds shall be available for national
service programs run by Federal agencies authorized under section
121(b) of such Act (42 U.S.C. 12571(b)): Provided further, That
to the maximum extent feasible, funds appropriated under subtitle
C of title I of the Act shall be provided in a manner that is
consistent with the recommendations of peer review panels in order
to ensure that priority is given to programs that demonstrate qual-
ity, innovation, replicability, and sustainability: Provided further,
That not more than $18,000,000 of the funds made available under
this heading shall be available for the Civilian Community Corps
authorized under subtitle E of title I of the Act (42 U.S.C. 12611
et seq.): Provided further, That not more than $43,000,000 shall
be available for school-based and community-based service-learning
programs authorized under subtitle B of title I of the Act (42
U.S.C. 12521 et seq.): Provided further, That not more than
$28,500,000 shall be available for quality and innovation activities
authorized under subtitle H of title I of the Act (42 U.S.C. 12853
et seq.): Provided further, That not more than $5,000,000 shall
be available for audits and other evaluations authorized under
section 179 of the Act (42 U.S.C. 12639): Provided further, That
to the maximum extent practicable, the Corporation shall increase
significantly the level of matching funds and in-kind contributions
provided by the private sector, shall expand significantly the num-
ber of educational awards provided under subtitle D of title I,
and shall reduce the total Federal costs per participant in all
programs.

OFFICE OF INSPECTOR GENERAL

For necessary expenses of the Office of Inspector General in
carrying out the Inspector General Act of 1978, as amended,
$3,000,000.
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COURT OF VETERANS APPEALS
SALARIES AND EXPENSES

For necessary expenses for the operation of the United States
Court of Veterans Appeals as authorized by 38 U.S.C. 7251-7298,
$10,195,000, of which $865,000, shall be available for the purpose
of providing financial assistance as described, and in accordance
with the process and reporting procedures set forth, under this
heading in Public Law 102-229.

DEPARTMENT OF DEFENSE—CIVIL

CEMETERIAL EXPENSES, ARMY
SALARIES AND EXPENSES

For necessary expenses, as authorized by law, for maintenance,
operation, and improvement of Arlington National Cemetery and
Soldiers’ and Airmen’s Home National Cemetery, including the
purchase of one passenger motor vehicle for replacement only, and
not to exceed §1,000 for official reception and representation
expenses, $11,666,000, to remain available until expended.

ENVIRONMENTAL PROTECTION AGENCY
SCIENCE AND TECHNOLOGY
(INCLUDING TRANSFER OF FUNDS)

For science and technology, including research and development
activities, which shall include research and development activities
under the Comprehensive Environmental Response, Compensation,
and Liability Act of 1980 (CERCLA), as amended; necessary
expenses for personnel and related costs and travel expenses, includ-
ing uniforms, or allowances therefore, as authorized by 5 U.S.C.
5901-5902; services as authorized by 5 U.S.C. 3109, but at rates
for individuals not to exceed the per diem rate equivalent to the
maximum rate payable for senior level positions under 5 U.S.C.
5376; procurement of laboratory equipment and supplies; other
operating expenses in support of research and development;
construction, alteration, repair, rehabilitation, and renovation of
facilities, not to exceed $75,000 per project, $650,000,000, which
shall remain available until September 30, 2000: Provided, That
the obligated balance of such sums shall remain available through
September 30, 2007 for liquidating obligations made in fiscal years
1999 and 2000.

ENVIRONMENTAL PROGRAMS AND MANAGEMENT

For environmental programs and management, including nec-
essary expenses, not otherwise provided for, for personnel and
related costs and travel expenses, including uniforms, or allowances
therefore, as authorized by 5 U.S.C. 5901-5902; services as author-
ized by 5 U.S.C. 3109, but at rates for individuals not to exceed
the per diem rate equivalent to the maximum rate payable for
senior level positions under 5 U.S.C. 5376; hire of passenger motor
vehicles; hire, maintenance, and operation of aircraft; purchase
of reprints; library memberships in societies or associations which
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issue publications to members only or at a price to members lower
than to subscribers who are not members; construction, alteration,
repair, rehabilitation, and renovation of facilities, not to exceed
$75,000 per project; and not to exceed $6,000 for official reception
and representation expenses, $1,848,000,000, which shall remain
available until September 30, 2000: Provided, That the obligated
balance of such sums shall remain available through September
30, 2007 for liquidating obligations made in fiscal years 1999 and
2000: Provided further, That none of the funds appropriated by
this Act shall be used to propose or issue rules, regulations, decrees,
or orders for the purpose of implementation, or in preparation
for implementation, of the Kyoto Protocol which was adopted on
December 11, 1997, in Kyoto, Japan at the Third Conference of
the Parties to the United Nations Framework Convention on Cli-
mate Change, which has not been submitted to the Senate for
advice and consent to ratification pursuant to article II, section
2, clause 2, of the United States Constitution, and which has
not entered into force pursuant to article 25 of the Protocol: Provided
further, That none of the funds made available in this Act may
be used to implement or administer the interim guidance issued
on February 5, 1998 by the Environmental Protection Agency relat-
ing to title VI of the Civil Rights Act of 1964 and designated
as the “Interim Guidance for Investigating Title VI Administrative
Complaints Challenging Permits” with respect to complaints filed
under such title after the date of the enactment of this Act and
until guidance is finalized. Nothing in this proviso may be construed
to restrict the Environmental Protection Agency from developing
or issuing final guidance relating to title VI of the Civil Rights
Act of 1964.

OFFICE OF INSPECTOR GENERAL

For necessary expenses of the Office of Inspector General in
carrying out the provisions of the Inspector General Act of 1978,
as amended, and for construction, alteration, repair, rehabilitation,
and renovation of facilities, not to exceed $75,000 per project,
$31,154,000, to remain available until September 30, 2000: Pro-
vided, That the obligated balance of such sums shall remain avail-
able through September 30, 2007 for liquidating obligations made
in fiscal years 1999 and 2000.

BUILDINGS AND FACILITIES

For construction, repair, improvement, extension, alteration,
and purchase of fixed equipment or facilities of, or for use by,
the Environmental Protection Agency, $56,948,000, to remain avail-
able until expended.

HAZARDOUS SUBSTANCE SUPERFUND
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses to carry out the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980
(CERCLA), as amended, including sections 111(c)(3), (c)(5), (c)(6),
and (e)(4) (42 U.S.C. 9611), and for construction, alteration, repair,
rehabilitation, and renovation of facilities, not to exceed $75,000
per project; not to exceed $1,500,000,000, consisting of $650,000,000
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as appropriated under this heading in Public Law 105-65, notwith-
standing the second proviso under this heading of said Act, and
not to exceed $850,000,000 (of which $100,000,000 shall not become
available until September 1, 1999), all of which is to remain avail-
able until expended, consisting of $1,175,000,000, as authorized
by section 517(a) of the Superfund Amendments and Reauthoriza-
tion Act of 1986 (SARA), as amended by Public Law 101-508,
and $325,000,000 as a payment from general revenues to the
Hazardous Substance Superfund for purposes as authorized by sec-
tion 517(b) of SARA, as amended by Public Law 101-508: Provided,
That funds appropriated under this heading may be allocated to
other Federal agencies in accordance with section 111(a) of
CERCLA: Provided further, That $12,237,000 of the funds appro-
priated under this heading shall be transferred to the “Office of
Inspector General” appropriation to remain available until Septem-
ber 30, 2000: Provided further, That notwithstanding section 111(m)
of CERCLA or any other provision of law, $76,000,000 of the funds
appropriated under this heading shall be available to the Agency
for Toxic Substances and Disease Registry to carry out activities
described in sections 104(3i), 111(c)(4), and 111(c)(14) of CERCLA
and section 118(f) of SARA: Provided further, That $40,000,000
of the funds appropriated under this heading shall be transferred
to the “Science and Technology” appropriation to remain available
until September 30, 2000: Provided further, That none of the funds
appropriated under this heading shall be available for the Agency
for Toxic Substances and Disease Registry to issue in excess of
40 toxicological profiles pursuant to section 104(i) of CERCLA dur-
ing fiscal year 1999: Provided further, That an additional amount,
$650,000,000, shall become available for obligation on October 1,
1999, only upon enactment by August 1, 1999, of specific legislation
which reauthorizes the Superfund program: Provided further, That
if such reauthorization does not occur on or before August 1, 1999,
such additional amount to be made available on October 1, 1999,
is rescinded and the Congressional Budget Office is directed to
make the appropriate scorekeeping adjustment no later than August
5, 1999.

Section 119(e)(2)(C) of the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended,
(42 U.S.C. 9619(e)(2)(C)) is amended by deleting “, and before Janu-
ary 1, 1996”.

Section 119(g)(5) of the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended,
(42 U.S.C. 9619(g)(5)) is amended by deleting “, or after December
31, 1995”.

LEAKING UNDERGROUND STORAGE TANK PROGRAM

For necessary expenses to carry out leaking underground stor-
age tank cleanup activities authorized by section 205 of the Super-
fund Amendments and Reauthorization Act of 1986, and for the
uses authorized under section 9004(f) of the Solid Waste Disposal
Act, and for construction, alteration, repair, rehabilitation, and
renovation of facilities, not to exceed $75,000 per project,
$72,500,000, to remain available until expended: Provided, That
hereafter, the Administrator is authorized to enter into assistance 42 USC 6991b
agreements with Federally recognized Indian tribes on such terms note.
and conditions as the Administrator deems appropriate for the
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42 USC 300j-12
note.

same purposes as are set forth in section 9003(h)(7) of the Resource
Conservation and Recovery Act.

OIL SPILL RESPONSE
(INCLUDING TRANSFER OF FUNDS)

For expenses necessary to carry out the Environmental Protec-
tion Agency’s responsibilities under the Oil Pollution Act of 1990,
$15,000,000, to be derived from the Oil Spill Liability trust fund,
and to remain available until expended.

STATE AND TRIBAL ASSISTANCE GRANTS

For environmental programs and infrastructure assistance,
including capitalization grants for State revolving funds and
performance partnership grants, $3,386,750,000, to remain avail-
able until expended, of which $1,350,000,000 shall be for making
capitalization grants for the Clean Water State Revolving Funds
under title VI of the Federal Water Pollution Control Act, as amend-
ed, and $775,000,000 shall be for capitalization grants for the
Drinking Water State Revolving Funds under section 1452 of the
Safe Drinking Water Act, as amended, except that, notwithstanding
section 1452(n) of the Safe Drinking Water Act, as amended, none
of the funds made available under this heading in this Act, or
in previous appropriations acts, shall be reserved by the Adminis-
trator for health effects studies on drinking water contaminants,
$50,000,000 for architectural, engineering, planning, design,
construction and related activities in connection with the construc-
tion of high priority water and wastewater facilities in the area
of the United States-Mexico Border, after consultation with the
appropriate border commission, $30,000,000 for grants to the State
of Alaska to address drinking water and wastewater infrastructure
needs of rural and Alaska Native Villages, $301,750,000 for making
grants for the construction of wastewater and water treatment
facilities and groundwater protection infrastructure in accordance
with the terms and conditions specified for such grants in the
joint explanatory statement of the committee of conference accom-
panying this Act (H.R. 4194); and $880,000,000 for grants, including
associated program support costs, to States, federally recognized
tribes, interstate agencies, tribal consortia, and air pollution control
agencies for multi-media or single media pollution prevention, con-
trol and abatement and related activities, including activities pursu-
ant to the provisions set forth under this heading in Public Law
104-134, and for making grants under section 103 of the Clean
Air Act for particulate matter monitoring and data collection activi-
ties: Provided, That, consistent with section 1452(g) of the Safe
Drinking Water Act (42 U.S.C. 300j—-12(g)), section 302 of the Safe
Drinking Water Act Amendments of 1996 (Public Law 104-182)
and the accompanying joint explanatory statement of the committee
of conference (H. Rept. No. 104-741 to accompany S. 1316, the
Safe Drinking Water Act Amendments of 1996), and notwithstand-
ing any other provision of law, beginning in fiscal year 1999 and
thereafter, States may combine the assets of State Revolving Funds
(SRFs) established under section 1452 of the Safe Drinking Water
Act, as amended, and title VI of the Federal Water Pollution Control
Act, as amended, as security for bond issues to enhance the lending
capacity of one or both SRFs, but not to acquire the state match
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for either program, provided that revenues from the bonds are
allocated to the purposes of the Safe Drinking Water Act and
the Federal Water Pollution Control Act in the same portion as
the funds are used as security for the bonds: Provided further,
That, notwithstanding the matching requirement in Public Law
104-204 for funds appropriated under this heading for grants to
the State of Texas for improving wastewater treatment for the
Colonias, such funds that remain unobligated may also be used
for improving water treatment for the Colonias, and shall be
matched by State funds from State resources equal to 20 percent
of such unobligated funds: Provided further, That, hereafter the 42 USC 6908a.
Administrator is authorized to enter into assistance agreements
with Federally recognized Indian tribes on such terms and condi-
tions as the Administrator deems appropriate for the development
and implementation of programs to manage hazardous waste, and
underground storage tanks: Provided further, That beginning in 7 USC 1360 note.
fiscal year 1999 and thereafter, pesticide program implementation
grants under section 23(a)(1) of the Federal Insecticide, Fungicide
and Rodenticide Act, as amended, shall be available for pesticide
program development and implementation, including enforcement
and compliance activities: Provided further, That, notwithstanding
section 603(d)(7) of the Federal Water Pollution Control Act, as
amended, the limitation on the amounts in a State water pollution
control revolving fund that may be used by a State to administer
the fund shall not apply to amounts included as principal in loans
made by such fund in fiscal year 1999 and prior years where
such amounts represent costs of administering the fund, to the
extent that such amounts are or were deemed reasonable by the
Administrator, accounted for separately from other assets in the
fund, and used for eligible purposes of the fund, including adminis-
tration.

WORKING CAPITAL FUND

Under this heading in Public Law 104-204, after the phrase, 42 USC 4370e.
“that such fund shall be paid in advance”, insert “or reimbursed”.

ADMINISTRATIVE PROVISION

Not later than March 31, 1999, the Administrator of the Regulations.
Environmental Protection Agency shall issue regulations amending 33 USC 2720
40 C.F.R. 112 to comply with the requirements of the Edible Oil note.
Regulatory Reform Act (Public Law 104-55). Such regulations shall
differentiate between and establish separate classes for animal
fats and oils and greases, and fish and marine mammal oils (as
described in that Act), and other oils and greases, and shall apply
standards to such different classes of fats and oils based on dif-
ferences in the physical, chemical, biological, and other properties,
and in the environmental effects, of the classes. None of the funds
made available by this Act or in subsequent Acts may be used
by the Environmental Protection Agency to issue or to establish
an interpretation or guidance relating to fats, oils, and greases
(as described in Public Law 104-55) that does not comply with
the requirements of the Edible Oil Regulatory Reform Act.
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42 USC 4342
note.

EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF SCIENCE AND TECHNOLOGY POLICY

For necessary expenses of the Office of Science and Technology
Policy, in carrying out the purposes of the National Science and
Technology Policy, Organization, and Priorities Act of 1976 (42
U.S.C. 6601 and 6671), hire of passenger motor vehicles, and serv-
ices as authorized by 5 U.S.C. 3109, not to exceed $2,500 for
official reception and representation expenses, and rental of con-
ference rooms in the District of Columbia, $5,026,000.

COUNCIL ON ENVIRONMENTAL QUALITY AND OFFICE OF
ENVIRONMENTAL QUALITY

For necessary expenses to continue functions assigned to the
Council on Environmental Quality and Office of Environmental
Quality pursuant to the National Environmental Policy Act of 1969,
the Environmental Quality Improvement Act of 1970, and Reorga-
nization Plan No. 1 of 1977, $2,675,000: Provided, That, notwith-
standing any other provision of law, no funds other than those
appropriated under this heading, shall be used for or by the Council
on Environmental Quality and Office of Environmental Quality:
Provided further, That notwithstanding section 202 of the National
Environmental Policy Act of 1970, the Council shall consist of
one member, appointed by the President, by and with the advice
and consent of the Senate, serving as Chairman and exercising
all powers, functions, and duties of the Council.

FEDERAL DEPOSIT INSURANCE CORPORATION
OFFICE OF INSPECTOR GENERAL
(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Office of Inspector General in
carrying out the provisions of the Inspector General Act of 1978,
as amended, $34,666,000, to be derived from the Bank Insurance
Fund, the Savings Association Insurance Fund, and the FSLIC
Resolution Fund.

FEDERAL EMERGENCY MANAGEMENT AGENCY
DISASTER RELIEF

For necessary expenses in carrying out the Robert T. Stafford
Disaster Relief and Emergency Assistance Act (42 U.S.C. 5121
et seq.), $307,745,000, and, notwithstanding 42 U.S.C. 5203, to
remain available until expended: Provided, That of the funds made
available under this heading in this and prior Appropriations Acts
which are eligible for grants to the State of California under section
404 of the Stafford Disaster Relief and Emergency Assistance Act,
$5,000,000 shall be for a pilot project of seismic retrofit technology
at California State University, San Bernardino, $5,000,000 shall
be for seismic retrofit at the San Bernardino County Courthouse,
and $30,000,000 shall be for a project at the Loma Linda University
Medical Center hospital using laser technology demonstrating non-
disruptive retrofitting.
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DISASTER ASSISTANCE DIRECT LOAN PROGRAM ACCOUNT

For the cost of direct loans, $1,355,000, as authorized by section
319 of the Robert T. Stafford Disaster Relief and Emergency Assist-
ance Act: Provided, That such costs, including the cost of modifying
such loans, shall be as defined in section 502 of the Congressional
Budget Act of 1974, as amended: Provided further, That these
funds are available to subsidize gross obligations for the principal
amount of direct loans not to exceed $25,000,000.

In addition, for administrative expenses to carry out the direct
loan program, $440,000.

SALARIES AND EXPENSES

For necessary expenses, not otherwise provided for, including
hire and purchase of motor vehicles as authorized by 31 U.S.C.
1343; uniforms, or allowances therefor, as authorized by 5 U.S.C.
5901-5902; services as authorized by 5 U.S.C. 3109, but at rates
for individuals not to exceed the per diem rate equivalent to the
maximum rate payable for senior level positions under 5 U.S.C.
5376; expenses of attendance of cooperating officials and individuals
at meetings concerned with the work of emergency preparedness;
transportation in connection with the continuity of Government
programs to the same extent and in the same manner as permitted
the Secretary of a Military Department under 10 U.S.C. 2632;
and not to exceed $2,500 for official reception and representation
expenses, $171,138,000.

OFFICE OF INSPECTOR GENERAL

For necessary expenses of the Office of Inspector General in
carrying out the Inspector General Act of 1978, as amended,
$5,400,000.

EMERGENCY MANAGEMENT PLANNING AND ASSISTANCE

For necessary expenses, not otherwise provided for, to carry
out activities under the National Flood Insurance Act of 1968,
as amended, and the Flood Disaster Protection Act of 1973, as
amended (42 U.S.C. 4001 et seq.), the Robert T. Stafford Disaster
Relief and Emergency Assistance Act (42 U.S.C. 5121 et seq.),
the Earthquake Hazards Reduction Act of 1977, as amended (42
U.S.C. 7701 et seq.), the Federal Fire Prevention and Control Act
of 1974, as amended (15 U.S.C. 2201 et seq.), the Defense Production
Act of 1950, as amended (50 U.S.C. App. 2061 et seq.), sections
107 and 303 of the National Security Act of 1947, as amended
(50 U.S.C. 404-405), and Reorganization Plan No. 3 of 1978,
$240,824,000: Provided, That for purposes of pre-disaster mitigation
pursuant to 42 U.S.C. 5131 (b) and (c) and 42 U.S.C. 5196 (e)
and (i), $25,000,000 of the funds made available under this heading
shall be available until expended for project grants: Provided fur-
ther, That the United States Fire Administration shall conduct 15 USC 2222
a 12-month pilot project to promote the installation and mainte- note.
nance of smoke detectors in the localities of highest risk for residen-
tial fires: Provided further, That the United States Fire Administra-
tion shall transmit the results of its pilot project to the Consumer
Product Safety Commission and the Congress.
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42 USC 5196e.

RADIOLOGICAL EMERGENCY PREPAREDNESS FUND

There is hereby established in the Treasury a Radiological
Emergency Preparedness Fund, which shall be available under
the Atomic Energy Act of 1954, as amended, and Executive Order
12657, for offsite radiological emergency planning, preparedness,
and response. Beginning in fiscal year 1999 and thereafter, the
Director of the Federal Emergency Management Agency (FEMA)
shall promulgate through rulemaking fees to be assessed and col-
lected, applicable to persons subject to FEMA’s radiological emer-
gency preparedness regulations. The aggregate charges assessed
pursuant to this section during fiscal year 1999 shall not be less
than 100 percent of the amounts anticipated by FEMA necessary
for its radiological emergency preparedness program for such fiscal
year. The methodology for assessment and collection of fees shall
be fair and equitable; and shall reflect costs of providing such
services, including administrative costs of collecting such fees. Fees
received pursuant to this section shall be deposited in the Fund
as offsetting collections and will become available for authorized
purposes on October 1, 1999, and remain available until expended.

For necessary expenses of the Fund for fiscal year 1999,
$12,849,000, to remain available until expended.

EMERGENCY FOOD AND SHELTER PROGRAM

To carry out an emergency food and shelter program pursuant
to title III of Public Law 100-77, as amended, $100,000,000: Pro-
vided, That total administrative costs shall not exceed three and
one-half percent of the total appropriation.

NATIONAL FLOOD INSURANCE FUND
(INCLUDING TRANSFER OF FUNDS)

For activities under the National Flood Insurance Act of 1968,
the Flood Disaster Protection Act of 1973, as amended, not to
exceed $22,685,000 for salaries and expenses associated with flood
mitigation and flood insurance operations, and not to exceed
$78,464,000 for flood mitigation, including up to $20,000,000 for
expenses under section 1366 of the National Flood Insurance Act,
which amount shall be available for transfer to the National Flood
Mitigation Fund until September 30, 2000. In fiscal year 1999,
no funds in excess of: (1) $47,000,000 for operating expenses; (2)
$343,989,000 for agents’ commissions and taxes; and (3) $60,000,000
for interest on Treasury borrowings shall be available from the
National Flood Insurance Fund without prior notice to the Commit-
tees on Appropriations. For fiscal year 1999, flood insurance rates
shall not exceed the level authorized by the National Flood Insur-
ance Reform Act of 1994.

Section 1309(a)(2) of the National Flood Insurance Act (42
U.S.C. 4016(a)(2)), as amended by Public Law 104-208, is further
amended by striking “1998” and inserting “1999”.

Section 1319 of the National Flood Insurance Act of 1968,
as amended (42 U.S.C. 4026), is amended by striking “September
30, 1998” and inserting “September 30, 1999”.

Section 1336 of the National Flood Insurance Act of 1968,
as amended (42 U.S.C. 4056), is amended by striking “September
30, 1998” and inserting “September 30, 1999”.
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The first sentence of section 1376(c) of the National Flood
Insurance Act of 1968, as amended (42 U.S.C. 4127(c)), is amended
by striking “September 30, 1998” and inserting “September 30,
1999”.

GENERAL SERVICES ADMINISTRATION

CONSUMER INFORMATION CENTER FUND

For necessary expenses of the Consumer Information Center,
including services authorized by 5 U.S.C. 3109, $2,619,000, to be
deposited into the Consumer Information Center Fund: Provided,
That the appropriations, revenues and collections deposited into
the fund shall be available for necessary expenses of Consumer
Information Center activities in the aggregate amount of $7,500,000.
Appropriations, revenues, and collections accruing to this fund dur-
ing fiscal year 1999 in excess of $7,500,000 shall remain in the
fund and shall not be available for expenditure except as authorized
in appropriations Acts.

NATIONAL AERONAUTICS AND SPACE ADMINISTRATION

HUMAN SPACE FLIGHT

For necessary expenses, not otherwise provided for, in the
conduct and support of human space flight research and develop-
ment activities, including research, development, operations, and
services; maintenance; construction of facilities including repair,
rehabilitation, and modification of real and personal property, and
acquisition or condemnation of real property, as authorized by law;
space flight, spacecraft control and communications activities
including operations, production, and services; and purchase, lease,
charter, maintenance and operation of mission and administrative
aircraft, $5,480,000,000, to remain available until September 30,
2000.

SCIENCE, AERONAUTICS AND TECHNOLOGY

For necessary expenses, not otherwise provided for, in the
conduct and support of science, aeronautics and technology research
and development activities, including research, development, oper-
ations, and services; maintenance; construction of facilities includ-
ing repair, rehabilitation, and modification of real and personal
property, and acquisition or condemnation of real property, as
authorized by law; space flight, spacecraft control and communica-
tions activities including operations, production, and services; and
purchase, lease, charter, maintenance and operation of mission
and administrative aircraft, $5,653,900,000, to remain available
until September 30, 2000: Provided, That none of the funds provided
under this heading may be utilized to support the development
or operations of the International Space Station: Provided further,
That this limitation shall not preclude the use of funds provided
under this heading for the conduct of science, aeronautics, space
transportation and technology activities utilizing or enabled by
the International Space Station.
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MISSION SUPPORT

For necessary expenses, not otherwise provided for, in carrying
out mission support for human space flight programs and science,
aeronautical, and technology programs, including research oper-
ations and support; space communications activities including oper-
ations, production and services; maintenance; construction of facili-
ties including repair, rehabilitation, and modification of facilities,
minor construction of new facilities and additions to existing facili-
ties, facility planning and design, environmental compliance and
restoration, and acquisition or condemnation of real property, as
authorized by law; program management; personnel and related
costs, including uniforms or allowances therefor, as authorized by
5 U.S.C. 5901-5902; travel expenses; purchase, lease, charter,
maintenance, and operation of mission and administrative aircraft;
not to exceed $35,000 for official reception and representation
expenses; and purchase (not to exceed 33 for replacement only)
and hire of passenger motor vehicles, $2,511,100,000, to remain
available until September 30, 2000.

OFFICE OF INSPECTOR GENERAL

For necessary expenses of the Office of Inspector General in
carrying out the Inspector General Act of 1978, as amended,
$20,000,000.

ADMINISTRATIVE PROVISIONS

Notwithstanding the limitation on the availability of funds
appropriated for “Human space flight”, “Science, aeronautics and
technology”, or “Mission support” by this appropriations Act, when
any activity has been initiated by the incurrence of obligations
for construction of facilities as authorized by law, such amount
available for such activity shall remain available until expended.
This provision does not apply to the amounts appropriated in “Mis-
sion support” pursuant to the authorization for repair, rehabilitation
and modification of facilities, minor construction of new facilities
and additions to existing facilities, and facility planning and design.

Notwithstanding the limitation on the availability of funds
appropriated for “Human space flight”, “Science, aeronautics and
technology”, or “Mission support” by this appropriations Act, the
amounts appropriated for construction of facilities shall remain
available until September 30, 2001.

Notwithstanding the limitation on the availability of funds
appropriated for “Mission support” and “Office of Inspector Gen-
eral”, amounts made available by this Act for personnel and related
costs and travel expenses of the National Aeronautics and Space
Administration shall remain available until September 30, 1999
and may be used to enter into contracts for training, investigations,
costs associated with personnel relocation, and for other services,
to be provided during the next fiscal year.

NASA shall develop a revised appropriation structure for
submission in the fiscal year 2000 budget request consisting of
five appropriations accounts (International Space Station; Launch
Vehicles and Payload Operations; Science, Aeronautics and Tech-
nology; Mission Support; and Office of Inspector General).
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NATIONAL CREDIT UNION ADMINISTRATION

CENTRAL LIQUIDITY FACILITY

During fiscal year 1999, gross obligations of the Central Liquid-
ity Facility for the principal amount of new direct loans to member
credit unions, as authorized by the National Credit Union Central
Liquidity Facility Act (12 U.S.C. 1795), shall not exceed
$600,000,000: Provided, That administrative expenses of the Cen-
tral Liquidity Facility in fiscal year 1999 shall not exceed $176,000:
Provided further, That $2,000,000, together with amounts of prin-
cipal and interest on loans repaid, to be available until expended,
is available for loans to community development credit unions.

NATIONAL SCIENCE FOUNDATION

RESEARCH AND RELATED ACTIVITIES

For necessary expenses in carrying out the National Science
Foundation Act of 1950, as amended (42 U.S.C. 1861-1875), and
the Act to establish a National Medal of Science (42 U.S.C. 1880-—
1881); services as authorized by 5 U.S.C. 3109; maintenance and
operation of aircraft and purchase of flight services for research
support; acquisition of aircraft, $2,770,000,000, of which not to
exceed $257,460,000, shall remain available until expended for Polar
research and operations support, and for reimbursement to other
Federal agencies for operational and science support and logistical
and other related activities for the United States Antarctic program;
the balance to remain available until September 30, 2000: Provided,
That receipts for scientific support services and materials furnished
by the National Research Centers and other National Science
Foundation supported research facilities may be credited to this
appropriation: Provided further, That to the extent that the amount
appropriated is less than the total amount authorized to be appro-
priated for included program activities, all amounts, including floors
and ceilings, specified in the authorizing Act for those program
activities or their subactivities shall be reduced proportionally: Pro-
vided further, That none of the funds appropriated or otherwise
made available to the National Science Foundation in this or any
prior Act may be obligated or expended by the National Science
Foundation to enter into or extend a grant, contract, or cooperative
agreement for the support of administering the domain name and
numbering system of the Internet after September 30, 1998.

MAJOR RESEARCH EQUIPMENT

For necessary expenses of major construction projects pursuant
to the National Science Foundation Act of 1950, as amended,
$90,000,000, to remain available until expended.

EDUCATION AND HUMAN RESOURCES

For necessary expenses in carrying out science and engineering
education and human resources programs and activities pursuant
to the National Science Foundation Act of 1950, as amended (42
U.S.C. 1861-1875), including services as authorized by 5 U.S.C.
3109 and rental of conference rooms in the District of Columbia,
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$662,000,000, to remain available until September 30, 2000: Pro-
vided, That to the extent that the amount of this appropriation
is less than the total amount authorized to be appropriated for
included program activities, all amounts, including floors and ceil-
ings, specified in the authorizing Act for those program activities
or their subactivities shall be reduced proportionally: Provided fur-
ther, That the Alliances for Minority Participation Program is
renamed the Louis Stokes Alliances for Minority Participation Pro-
gram.

SALARIES AND EXPENSES

For salaries and expenses necessary in carrying out the
National Science Foundation Act of 1950, as amended (42 U.S.C.
1861-1875); services authorized by 5 U.S.C. 3109; hire of passenger
motor vehicles; not to exceed $9,000 for official reception and rep-
resentation expenses; uniforms or allowances therefor, as authorized
by 5 U.S.C. 5901-5902; rental of conference rooms in the District
of Columbia; reimbursement of the General Services Administration
for security guard services; $144,000,000: Provided, That contracts
may be entered into under “Salaries and expenses” in fiscal year
1999 for maintenance and operation of facilities, and for other
services, to be provided during the next fiscal year.

OFFICE OF INSPECTOR GENERAL

For necessary expenses of the Office of Inspector General as
authorized by the Inspector General Act of 1978, as amended,
$5,200,000, to remain available until September 30, 2000.

NEIGHBORHOOD REINVESTMENT CORPORATION

PAYMENT TO THE NEIGHBORHOOD REINVESTMENT CORPORATION

For payment to the Neighborhood Reinvestment Corporation
for use in neighborhood reinvestment activities, as authorized by
the Neighborhood Reinvestment Corporation Act (42 U.S.C. 8101
8107), $90,000,000: Provided, That $25,000,000 shall be for a pilot
homeownership initiative, including an evaluation by an independ-
ent third party to determine its effectiveness.

SELECTIVE SERVICE SYSTEM

SALARIES AND EXPENSES

For necessary expenses of the Selective Service System, includ-
ing expenses of attendance at meetings and of training for uni-
formed personnel assigned to the Selective Service System, as
authorized by 5 U.S.C. 4101-4118 for civilian employees; and not
to exceed $1,000 for official reception and representation expenses,
$24,176,000: Provided, That during the current fiscal year, the
President may exempt this appropriation from the provisions of
31 U.S.C. 1341, whenever he deems such action to be necessary
in the interest of national defense: Provided further, That none
of the funds appropriated by this Act may be expended for or
in connection with the induction of any person into the Armed
Forces of the United States.
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TITLE IV—GENERAL PROVISIONS Short title.

SEC. 401. Where appropriations in titles I, II, and III of this
Act are expendable for travel expenses and no specific limitation
has been placed thereon, the expenditures for such travel expenses
may not exceed the amounts set forth therefore in the budget
estimates submitted for the appropriations: Provided, That this
provision does not apply to accounts that do not contain an object
classification for travel: Provided further, That this section shall
not apply to travel performed by uncompensated officials of local
boards and appeal boards of the Selective Service System; to travel
performed directly in connection with care and treatment of medical
beneficiaries of the Department of Veterans Affairs; to travel per-
formed in connection with major disasters or emergencies declared
or determined by the President under the provisions of the Robert
T. Stafford Disaster Relief and Emergency Assistance Act; to travel
performed by the Offices of Inspector General in connection with
audits and investigations; or to payments to interagency motor
pools where separately set forth in the budget schedules: Provided
further, That if appropriations in titles I, II, and III exceed the
amounts set forth in budget estimates initially submitted for such
appropriations, the expenditures for travel may correspondingly
exceed the amounts therefore set forth in the estimates in the
same proportion.

SEC. 402. Appropriations and funds available for the adminis-
trative expenses of the Department of Housing and Urban Develop-
ment and the Selective Service System shall be available in the
current fiscal year for purchase of uniforms, or allowances therefor,
as authorized by 5 U.S.C. 5901-5902; hire of passenger motor
vehicles; and services as authorized by 5 U.S.C. 3109.

SEC. 403. Funds of the Department of Housing and Urban
Development subject to the Government Corporation Control Act
or section 402 of the Housing Act of 1950 shall be available, without
regard to the limitations on administrative expenses, for legal serv-
ices on a contract or fee basis, and for utilizing and making payment
for services and facilities of Federal National Mortgage Association,
Government National Mortgage Association, Federal Home Loan
Mortgage Corporation, Federal Financing Bank, Federal Reserve
banks or any member thereof, Federal Home Loan banks, and
any insured bank within the meaning of the Federal Deposit Insur-
ance Corporation Act, as amended (12 U.S.C. 1811-1831).

SEC. 404. No part of any appropriation contained in this Act
shall remain available for obligation beyond the current fiscal year
unless expressly so provided herein.

SEc. 405. No funds appropriated by this Act may be expended—

(1) pursuant to a certification of an officer or employee
of the United States unless—

(A) such certification is accompanied by, or is part
of, a voucher or abstract which describes the payee or
payees and the items or services for which such expenditure
is being made; or

(B) the expenditure of funds pursuant to such certifi-
cation, and without such a voucher or abstract, is specifi-
cally authorized by law; and
(2) unless such expenditure is subject to audit by the Gen-

eral Accounting Office or is specifically exempt by law from

such audit.
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SEC. 406. None of the funds provided in this Act to any depart-
ment or agency may be expended for the transportation of any
officer or employee of such department or agency between their
domicile and their place of employment, with the exception of any
officer or employee authorized such transportation under 31 U.S.C.
1344 or 5 U.S.C. 7905.

SEC. 407. None of the funds provided in this Act may be
used for payment, through grants or contracts, to recipients that
do not share in the cost of conducting research resulting from
proposals not specifically solicited by the Government: Provided,
That the extent of cost sharing by the recipient shall reflect the
mutuality of interest of the grantee or contractor and the Govern-
ment in the research.

SEC. 408. None of the funds in this Act may be used, directly
or through grants, to pay or to provide reimbursement for payment
of the salary of a consultant (whether retained by the Federal
Government or a grantee) at more than the daily equivalent of
the rate paid for level IV of the Executive Schedule, unless specifi-
cally authorized by law.

SEC. 409. None of the funds provided in this Act shall be
used to pay the expenses of, or otherwise compensate, non-Federal
parties intervening in regulatory or adjudicatory proceedings. Noth-
ing herein affects the authority of the Consumer Product Safety
Commission pursuant to section 7 of the Consumer Product Safety
Act (15 U.S.C. 2056 et seq.).

SEC. 410. Except as otherwise provided under existing law,
or under an existing Executive Order issued pursuant to an existing
law, the obligation or expenditure of any appropriation under this
Act for contracts for any consulting service shall be limited to
contracts which are: (1) a matter of public record and available
for public inspection; and (2) thereafter included in a publicly avail-
able list of all contracts entered into within twenty-four months
prior to the date on which the list is made available to the public
and of all contracts on which performance has not been completed
by such date. The list required by the preceding sentence shall
be updated quarterly and shall include a narrative description
of the work to be performed under each such contract.

SEC. 411. Except as otherwise provided by law, no part of
any appropriation contained in this Act shall be obligated or
expended by any executive agency, as referred to in the Office
of Federal Procurement Policy Act (41 U.S.C. 401 et seq.), for
a contract for services unless such executive agency: (1) has awarded
and entered into such contract in full compliance with such Act
and the regulations promulgated thereunder; and (2) requires any
report prepared pursuant to such contract, including plans, evalua-
tions, studies, analyses and manuals, and any report prepared
by the agency which is substantially derived from or substantially
includes any report prepared pursuant to such contract, to contain
information concerning: (A) the contract pursuant to which the
report was prepared; and (B) the contractor who prepared the
report pursuant to such contract.

SEC. 412. Except as otherwise provided in section 406, none
of the funds provided in this Act to any department or agency
shall be obligated or expended to provide a personal cook, chauffeur,
or other personal servants to any officer or employee of such depart-
ment or agency.
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SEC. 413. None of the funds provided in this Act to any depart-
ment or agency shall be obligated or expended to procure passenger
automobiles as defined in 15 U.S.C. 2001 with an EPA estimated
miles per gallon average of less than 22 miles per gallon.

SEC. 414. None of the funds appropriated in title I of this Reports.
Act shall be used to enter into any new lease of real property
if the estimated annual rental is more than $300,000 unless the
Secretary submits, in writing, a report to the Committees on Appro-
priations of the Congress and a period of 30 days has expired
following the date on which the report is received by the Committees
on Appropriations.

SEC. 415. (a) It is the sense of the Congress that, to the
greatest extent practicable, all equipment and products purchased
with funds made available in this Act should be American-made.

(b) In providing financial assistance to, or entering into any Notice.
contract with, any entity using funds made available in this Act,
the head of each Federal agency, to the greatest extent practicable,
shall provide to such entity a notice describing the statement made
in subsection (a) by the Congress.

SEC. 416. None of the funds appropriated in this Act may
be used to implement any cap on reimbursements to grantees
for indirect costs, except as published in Office of Management
and Budget Circular A-21.

SEC. 417. Such sums as may be necessary for fiscal year 1999
pay raises for programs funded by this Act shall be absorbed within
the levels appropriated in this Act.

SEC. 418. None of the funds made available in this Act may
be used for any program, project, or activity, when it is made
known to the Federal entity or official to which the funds are
made available that the program, project, or activity is not in
compliance with any Federal law relating to risk assessment, the
protection of private property rights, or unfunded mandates.

SEC. 419. Corporations and agencies of the Department of Hous-
ing and Urban Development which are subject to the Government
Corporation Control Act, as amended, are hereby authorized to
make such expenditures, within the limits of funds and borrowing
authority available to each such corporation or agency and in accord
with law, and to make such contracts and commitments without
regard to fiscal year limitations as provided by section 104 of
the Act as may be necessary in carrying out the programs set
forth in the budget for 1999 for such corporation or agency except
as hereinafter provided: Provided, That collections of these corpora-
tions and agencies may be used for new loan or mortgage purchase
commitments only to the extent expressly provided for in this
Act (unless such loans are in support of other forms of assistance
provided for in this or prior appropriations Acts), except that this
proviso shall not apply to the mortgage insurance or guaranty
operations of these corporations, or where loans or mortgage pur-
chases are necessary to protect the financial interest of the United
States Government.

SEC. 420. Notwithstanding section 320(g) of the Federal Water
Pollution Control Act (33 U.S.C. 1330(g)), funds made available
pursuant to authorization under such section for fiscal year 1999
and prior fiscal years may be used for implementing comprehensive
conservation and management plans.
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SEc. 421. Notwithstanding any other provision of law, the
term “qualified student loan” with respect to national service edu-
cation awards shall mean any loan made directly to a student
by the Alaska Commission on Postsecondary Education, in addition
to other meanings under section 148(b)(7) of the National and
Community Service Act.

SEcC. 422. Notwithstanding any other law, funds made available
by this or any other Act or previous Acts for the United States/
Mexico Foundation for Science may be used for the endowment
of such Foundation.

SEC. 423. (a) Within 90 days of the enactment of this Act,
the Consumer Product Safety Commission shall make all necessary
arrangements for the Committee on Toxicology of the National
Academy of Sciences (NAS) to conduct an independent 12-month
study of the potential toxicologic risks of all flame-retardant chemi-
cals identified by the NAS and the Commission as likely candidates
for use in residential upholstered furniture for the purpose of meet-
ing regulations proposed by the Commission for flame resistance
of residential upholstered furniture.

(b) Upon completion of its report, the Academy shall send
the report to the Commission, which shall provide it to the Congress.

(c) The Commission, before promulgating any notice of proposed
rulemaking or final rulemaking setting flammability standards for
residential upholstered furniture, shall consider fully the findings
and conclusions of the Academy.

SEC. 424. None of the funds made available in this Act may
be used for researching methods to reduce methane emissions from
cows, sheep, or any other ruminant livestock.

SEC. 425. None of the funds made available in this Act may
be used to carry out Executive Order No. 13083.

SEC. 426. Unless otherwise provided for in this Act, no part
of any appropriation for the Department of Housing and Urban
Development shall be available for any activity in excess of amounts
set forth in the budget estimates submitted for the appropriations.

SEC. 427. NATIONAL FALLEN FIREFIGHTERS FOUNDATION. (a)
ESTABLISHMENT AND PURPOSES.—Section 202 of the National Fallen
Firefighters Foundation Act (36 U.S.C. 5201) is amended—

(1) by striking paragraph (1) and inserting the following:
“(1) primarily—

“(A) to encourage, accept, and administer private gifts
of property for the benefit of the National Fallen Fire-
fighters’ Memorial and the annual memorial service associ-
ated with the memorial; and

“(B) to, in coordination with the Federal Government
and fire services (as that term is defined in section 4
of the Federal Fire Prevention and Control Act of 1974
(15 U.S.C. 2203)), plan, direct, and manage the memorial
service referred to in subparagraph (A) and related activi-
ties;”;

(2) in paragraph (2), by inserting “and Federal” after “non-

Federal”;

(3) in paragraph (3)—

(A) by striking “State and local” and inserting “Federal,
State, and local”; and

(B) by striking “and” at the end,

(4) in paragraph (4), by striking the period at the end
and inserting a semicolon; and
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(5) by adding at the end the following:
“(5) to provide for a national program to assist families
of fallen firefighters and fire departments in dealing with line-
of-duty deaths of those firefighters; and
“(6) to promote national, State, and local initiatives to
increase public awareness of fire and life safety.”.
(b) BOARD OF DIRECTORS OF FOUNDATION.—Section 203(g)(1)
of the National Fallen Firefighters Foundation Act (36 U.S.C. 36 USC 151304
5202(g)(1)) is amended by striking subparagraph (A) and inserting note.
the following:
“(A) appointing officers or employees;”.
(c) ADMINISTRATIVE SERVICES AND SUPPORT.—Section 205 of
the National Fallen Firefighters Foundation Act (36 U.S.C. 5204) 36 USC 151307
is amended to read as follows: note.

“SEC. 205. ADMINISTRATIVE SERVICES AND SUPPORT.

“(a) IN GENERAL.—During the 10-year period beginning on the
date of the enactment of the Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1999, the Administrator may—

“(1) provide personnel, facilities, and other required serv-
ices for the operation of the Foundation; and

“(2) accept reimbursement for the assistance provided
under paragraph (1).

“(b) REIMBURSEMENT.—Any amounts received under subsection
(a)(2) as reimbursement for assistance shall be deposited in the
Treasury to the credit of the appropriations then current and
chargeable for the cost of providing that assistance.

“(c) PROHIBITION.—Notwithstanding any other provision of law,
no Federal personnel or stationery may be used to solicit funding
for the Foundation.”.

SEC. 428. INELIGIBILITY OF INDIVIDUALS CONVICTED OF MANU-
FACTURING OR PRODUCING METHAMPHETAMINE FOR CERTAIN HOUS-
ING ASSISTANCE. Section 16 of the United States Housing Act of
1937 (42 U.S.C. 1437n) is amended by adding at the end the
following:

“(f) INELIGIBILITY OF INDIVIDUALS CONVICTED OF MANUFACTUR-
ING OR PRODUCING METHAMPHETAMINE ON THE PREMISES.—Not-
withstanding any other provision of law, a public housing agency
shall establish standards for occupancy in public housing dwelling
units and assistance under section 8 that—

“(1) permanently prohibit occupancy in any public housing
dwelling unit by, and assistance under section 8 for, any person
who has been convicted of manufacturing or otherwise produc-
ing methamphetamine on the premises in violation of any Fed-
eral or State law; and

“(2) immediately and permanently terminate the tenancy
in any public housing unit of, and the assistance under section
8 for, any person who is convicted of manufacturing or other-
wise producing methamphetamine on the premises in violation
of any Federal or State law.”.

SEC. 429. (a) Not later than 90 days after the date of the Deadlines.
enactment of this Act, the Consumer Product Safety Commission Safety.
shall propose for comment a revocation of the amendments to
the standards for the flammability of children’s sleepwear sizes
0 through 6X (contained in regulations published at 16 CFR part
1615) and 7 through 14 (contained in regulations published at
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16 CFR part 1616) issued by the Commission on September 9,
1996 (61 FR 47634), and any subsequent amendments thereto.

(b) The General Accounting Office shall undertake a review
of children’s burn incident data relating to burns from the ignition
of children’s sleepwear from small open flame sources for the period
July 1, 1997 through January 1, 1999. Such review shall be com-
pleted by April 1, 1999 and shall be submitted to the Congress
and to the Consumer Product Safety Commission.

(c) Not later than July 1, 1999, the Consumer Product Safety
Commission shall promulgate a final rule revoking, maintaining
or modifying the amendments issued by the Commission on Septem-
ber 9, 1996 (61 FR 47634) and any subsequent amendments thereto
amending the Flammable Fabrics Act standards for the flammabil-
ity of children’s sleepwear, considering and substantively addressing
the findings of the General Accounting Office and other information
available to the Commission.

(d) None of the following shall apply with respect to the
promulgation of the amendment prescribed by subsection (a):

(1) The Consumer Product Safety Act (15 U.S.C. 2051
et seq.).

(2) The Flammable Fabrics Act (15 U.S.C. 1191 et seq.).

(3) Chapter 6 of title 5, United States Code.

(4) The National Environmental Policy Act of 1969 (42
U.S.C. 4321 et seq.).

(5) The Small Business Regulatory Enforcement Fairness
Act of 1996 (Public Law 104-121).

(6) Any other statute or Executive order.

SEC. 430. COMPREHENSIVE ACCOUNTABILITY STUDY FOR FEDER-
ALLY-FUNDED RESEARCH. (a) STUDY.—The Director of the Office
of Science and Technology Policy, in consultation with the Director
of the Office of Management and Budget, may enter into an agree-
ment with the National Academy of Sciences for the Academy
to conduct a comprehensive study to develop methods for evaluating
federally-funded research and development programs. This study
shall—

(1) recommend processes to determine an acceptable level
of success for federally-funded research and development pro-
grams by—

(A) describing the research process in the various sci-
entific and engineering disciplines;

(B) describing in the different sciences what measures
and what criteria each community uses to evaluate the
success or failure of a program, and on what time scales
these measures are considered reliable—both for explor-
atory long-range work and for short-range goals; and

(C) recommending how these measures may be adapted
for use by the Federal Government to evaluate federally-
funded research and development programs;

(2) assess the extent to which agencies incorporate
independent merit-based evaluation into the formulation of the
strategic plans of funding agencies and if the quantity or quality
of this type of input is unsatisfactory;

(3) recommend mechanisms for identifying federally-funded
research and development programs which are unsuccessful
or unproductive;
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(4) evaluate the extent to which independent, merit-based
evaluation of federally-funded research and development pro-
grams and projects achieves the goal of eliminating unsuccess-
ful or unproductive programs and projects; and

(5) investigate and report on the validity of using quan-
titative performance goals for aspects of programs which relate
to administrative management of the program and for which
such goals would be appropriate, including aspects related to—

(A) administrative burden on contractors and recipients
of financial assistance awards;

(B) administrative burdens on external participants
in independent, merit-based evaluations;

(C) cost and schedule control for construction projects
funded by the program,;

(D) the ratio of overhead costs of the program relative
to the amounts expended through the program for equip-
ment and direct funding of research; and

(E) the timeliness of program responses to requests
for funding, participation, or equipment use.

(b) INDEPENDENT MERIT-BASED EVALUATION DEFINED.—The
term “independent merit-based evaluation” means review of the
scientific or technical quality of research or development, conducted
by experts who are chosen for their knowledge of scientific and
technical fields relevant to the evaluation and who—

(1) in the case of the review of a program activity, do
not derive long-term support from the program activity; or

(2) in the case of the review of a project proposal, are
not seeking funds in competition with the proposal.

SEC. 431. INSURANCE; INDEMNIFICATION; LIABILITY. (a) IN GEN- 42 USC 2458b
ERAL.—The Administrator may provide liability insurance for, or note.
indemnification to, the developer of an experimental aerospace
vehicle developed or used in execution of an agreement between
the Administration and the developer.

(b) TERMS AND CONDITIONS.—

(1) IN GENERAL.—Except as otherwise provided in this sec-
tion, the insurance and indemnification provided by the
Administration under subsection (a) to a developer shall be
provided on the same terms and conditions as insurance and
indemnification is provided by the Administration under section
308 of the National Aeronautics and Space Act of 1958 (42
U.S.C. 2458b) to the user of a space vehicle.

(2) INSURANCE.—

(A) IN GENERAL.—A developer shall obtain liability
insurance or demonstrate financial responsibility in
amounts to compensate for the maximum probable loss
from claims by—

(1) a third party for death, bodily injury, or prop-
erty damage, or loss resulting from an activity carried
out in connection with the development or use of an
experimental aerospace vehicle; and

(i1) the United States Government for damage or
loss to Government property resulting from such an
activity.

(B) MaxiMmuM REQUIRED.—The Administrator shall
determine the amount of insurance required, but, except
as provided in subparagraph (C), that amount shall not
be greater than the amount required under section
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70112(a)(3) of title 49, United States Code, for a launch.
The Administrator shall publish notice of the Administra-
tor’s determination and the applicable amount or amounts
in the Federal Register within 10 days after making the
determination.

(C) INCREASE IN DOLLAR AMOUNTS.—The Administrator
may increase the dollar amounts set forth in section
70112(a)(3)(A) of title 49, United States Code, for the pur-
pose of applying that section under this section to a devel-
oper after consultation with the Comptroller General and
such experts and consultants as may be appropriate, and
after publishing notice of the increase in the Federal Reg-
ister not less than 180 days before the increase goes into
effect. The Administrator shall make available for public
inspection, not later than the date of publication of such
notice, a complete record of any correspondence received
by the Administration, and a transcript of any meetings
in which the Administration participated, regarding the
proposed increase.

(D) SAFETY REVIEW REQUIRED BEFORE ADMINISTRATOR
PROVIDES INSURANCE.—The Administrator may not provide
liability insurance or indemnification under subsection (a)
unless the developer establishes to the satisfaction of the
Administrator that appropriate safety procedures and prac-
tices are being followed in the development of the experi-
mental aerospace vehicle.

(3) NO INDEMNIFICATION WITHOUT CROSS-WAIVER.—Not-
withstanding subsection (a), the Administrator may not indem-
nify a developer of an experimental aerospace vehicle under
this section unless there is an agreement between the Adminis-
tration and the developer described in subsection (c).

(4) APPLICATION OF CERTAIN PROCEDURES.—If the Adminis-
trator requests additional appropriations to make payments
under this section, like the payments that may be made under
section 308(b) of the National Aeronautics and Space Act of
1958 (42 U.S.C. 2458Db(b)), then the request for those appropria-
tions shall be made in accordance with the procedures estab-
lished by subsections (d) and (e) of section 70113 of title 49,
United States Code.

(c) CROSS-WAIVERS.—

(1) ADMINISTRATOR AUTHORIZED TO WAIVE.—The Adminis-
trator, on behalf of the United States, and its departments,
agencies, and related entities, may reciprocally waive claims
with a developer and with the related entities of that developer
under which each party to the waiver agrees to be responsible,
and agrees to ensure that its own related entities are respon-
sible, for damage or loss to its property for which it is respon-
sible, or for losses resulting from any injury or death sustained
by its own employees or agents, as a result of activities con-
nected to the agreement or use of the experimental aerospace
vehicle.

(2) LIMITATIONS.—

(A) CLAIMS.—A reciprocal waiver under paragraph (1)
may not preclude a claim by any natural person (including,
but not limited to, a natural person who is an employee
of the United States, the developer, or the developer’s sub-
contractors) or that natural person’s estate, survivors, or
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subrogees for injury or death, except with respect to a
subrogee that is a party to the waiver or has otherwise
agreed to be bound by the terms of the waiver.

(B) LIABILITY FOR NEGLIGENCE.—A reciprocal waiver
under paragraph (1) may not absolve any party of liability
to any natural person (including, but not limited to, a
natural person who is an employee of the United States,
the developer, or the developer’s subcontractors) or such
a natural person’s estate, survivors, or subrogees for neg-
ligence, except with respect to a subrogee that is a party
to the waiver or has otherwise agreed to be bound by
the terms of the waiver.

(C) INDEMNIFICATION FOR DAMAGES.—A reciprocal
waiver under paragraph (1) may not be used as the basis
of a claim by the Administration or the developer for indem-
nification against the other for damages paid to a natural
person, or that natural person’s estate, survivors, or
subrogees, for injury or death sustained by that natural
person as a result of activities connected to the agreement
or use of the experimental aerospace vehicle.

(3) EFFECT ON PREVIOUS WAIVERS.—Subsection (¢) applies Applicability.
to any waiver of claims entered into by the Administration
without regard to whether it was entered into before, on, or
after the date of the enactment of this Act.

(d) DEFINITIONS.—In this section:

(1) ADMINISTRATION.—The term “Administration” means
the National Aeronautics and Space Administration.

(2) ADMINISTRATOR.—The term “Administrator” means the
Administrator of the National Aeronautics and Space Adminis-
tration.

(3) COMMON TERMS.—Any term used in this section that
is defined in the National Aeronautics and Space Act of 1958
(42 U.S.C. 2451 et seq.) has the same meaning in this section
as when it is used in that Act.

(4) DEVELOPER.—The term “developer” means a United
States person (other than a natural person) who—

(A) is a party to an agreement that was in effect
before the date of the enactment of this Act with the
Administration for the purpose of developing new tech-
nology for an experimental aerospace vehicle;

(B) owns or provides property to be flown or situated
on that vehicle; or

(C) employs a natural person to be flown on that
vehicle.

(5) EXPERIMENTAL AEROSPACE VEHICLE.—The term “experi-
mental aerospace vehicle” means an object intended to be flown
in, or launched into, suborbital flight for the purpose of dem-
onstrating technologies necessary for a reusable launch vehicle,
developed under an agreement between the Administration and
a developer that was in effect before the date of the enactment
of this Act.

(6) RELATED ENTITY.—The term “related entity” includes
a contractor or subcontractor at any tier, a supplier, a grantee,
and an investigator or detailee.

(e) RELATIONSHIP TO OTHER LAWS.—

(1) SECTION 308 OF NATIONAL AERONAUTICS AND SPACE ACT

OF 1958.—This section does not apply to any object, transaction,
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or operation to which section 308 of the National Aeronautics
and Space Act of 1958 (42 U.S.C. 2458b) applies.

(2) CHAPTER 701 OF TITLE 49, UNITED STATES CODE.—The
Administrator may not provide indemnification to a developer
under this section for launches subject to license under section
70117(g)(1) of title 49, United States Code.

(f) TERMINATION.—

(1) IN GENERAL.—The provisions of this section shall termi-
nate on December 31, 2002, except that the Administrator
may extend the termination date to a date not later than
September 30, 2005, if the Administrator determines that such
an extension is necessary to cover the operation of an experi-
mental aerospace vehicle.

(2) EFFECT OF TERMINATION ON AGREEMENTS.—The termi-
nation of this section does not terminate or otherwise affect
a cross-waiver agreement, insurance agreement, indemnifica-
tion agreement, or any other agreement entered into under
this section except as may be provided in that agreement.
SEC. 432. VIETNAM VETERANS ALLOTMENT. The Alaska Native

Claims Settlement Act (43 U.S.C. 1601 et seq.) is amended by
adding at the end:

“OPEN SEASON FOR CERTAIN ALASKA NATIVE VETERANS FOR
ALLOTMENTS

“SEC. 41. (a) IN GENERAL.—(1) During the eighteen month
period following promulgation of implementing rules pursuant to
subsection (e), a person described in subsection (b) shall be eligible
for an allotment of not more than two parcels of federal land
totaling 160 acres or less under the Act of May 17, 1906 (chapter
2469; 34 Stat. 197), as such Act was in effect before December
18, 1971.

“(2) Allotments may be selected only from lands that were
vacant, unappropriated, and unreserved on the date when the per-
son eligible for the allotment first used and occupied those lands.

“(3) The Secretary may not convey allotments containing any
of the following—

“(A) lands upon which a native or non-native campsite
is located, except for a campsite used primarily by the person
selecting the allotment;

“(B) lands selected by, but not conveyed to, the State of
Alaska pursuant to the Alaska Statehood Act or any other
provision of law;

“(C) lands selected by, but not conveyed to, a Village or
Regional Corporation;

“(D) lands designated as wilderness by statute;

“(E) acquired lands;

“(F) lands containing a building, permanent structure, or
other development owned or controlled by the United States,
another unit of government, or a person other than the person
selecting the allotment;

“(G) lands withdrawn or reserved for national defense pur-
poses other than National Petroleum Reserve-Alaska;

“(H) National Forest Lands; and

“I) lands selected or claimed, but not conveyed, under
a public land law, including but not limited to the following:

“(1) Lands within a recorded mining claim.
“(2) Home sites.
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“(3) Trade and Manufacturing sites.
“(4) Reindeer sites and Reindeer headquarters sites.
“(5) Cemetery sites.

“(4) A person who qualifies for an allotment on lands prohibited
from conveyance by a provision of subsection (a)(3) may select
an alternative allotment from the following lands located within
the geographic boundaries of the same Regional Corporation as
the excluded allotment—

“(A) lands withdrawn pursuant to section 11(a)(1) of this
Act which were not selected, or were relinquished after selec-
tion;

“(B) lands contiguous to the outer boundary of lands with-
drawn pursuant to section 11(a)(1)(C) of this Act, except lands
excluded from selection by a provision of subsection (a)(3) and
lands within a National Park; and

“(C) vacant, unappropriated and unreserved lands.

“(5) After consultation with a person entitled to an allotment
within a Conservation System Unit, the Secretary may convey
alternative lands of equal acreage, including lands within a Con-
servation System Unit, to that person if the Secretary determines
that the allotment would be incompatible with a purpose for which
the Conservation System Unit was established.

“(6) All conveyances under this section shall—

“(A) be subject to valid existing rights, including any right
of the United States to income derived, directly or indirectly,
from a lease, license, permit, right-of-way or easement; and

“(B) reserve to the United States deposits of oil, gas and
coal, together with the right to explore, mine, and remove
these minerals, on lands which the Secretary determines to
be prospectively valuable for development.

“(b) ELIGIBLE PERSON.—(1) A person is eligible to select an
allotment under this section if that person—

“(A) would have been eligible for an allotment under the
Act of May 17, 1906 (chapter 2469; 34 Stat. 197), as that
Act was in effect before December 18, 1971; and

“B) is a veteran who served during the period between
January 1, 1969 and December 31, 1971 and—

“(1) served at least 6 months between January 1, 1969
and June 2, 1971; or
“(ii) enlisted or was drafted into military service after

June 2, 1971 but before December 3, 1971.

“(2) The personal representative of the estate of a decedent
who was eligible under subsection (b)(1) may, for the benefit of
the heirs, select an allotment if, during the period specified in
subsection (b)(1)(B), the decedent—

“(A) was killed in action;

“(B) was wounded in action and subsequently died as a
direct consequence of that wound, as determined by the Depart-
ment of Veterans Affairs; or

“(C) died while a prisoner of war.

“(3) No person who received an allotment or has a pending
allotment under the Act of May 17, 1906 may receive an allotment
under this section.

“(c) STuDY AND REPORT.—(1) The Secretary of the Interior
shall conduct a study to identify and assess the circumstances
of veterans of the Vietnam era who—
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“(A) served during a period other than that specified in

subsection (b)(1)(B);

“(B) were eligible for an allotment under the Act of May

17, 1906; and

“(C) did not apply for an allotment under that Act.

“(2) The Secretary shall, within one year of the enactment
of this section, issue a written report on the study, including find-
ings and recommendations, to the Committee on Appropriations
and the Committee on Energy and Natural Resources in the Senate
and the Committee on Appropriations and the Committee on
Resources in the House of Representatives.

“(d) DEFINITIONS.—For the purposes of this section, the terms
‘veteran’ and ‘Vietnam era’ have the meanings given those terms
by paragraphs (2) and (29), respectively, of section 101 of title
38, United States Code.

“(e) REGULATIONS.—No later than 18 months after enactment
of this section, the Secretary of the Interior shall promulgate, after
consultation with Alaska Natives groups, rules to carry out this
section.”.

SEC. 433. The Administrator of the National Aeronautics and
Space Administration shall develop and deliver to the House and
Senate Committees on Appropriations, no later than 60 days after
the date of the enactment of this Act, a study of alternative
approaches whereby NASA could contract with a Russian entity
or entities for goods and services related to the International Space
Station. The study shall evaluate, at a minimum, government-
to-government, government-to-industry, and industry-to-industry
arrangements. The study shall evaluate the pros and cons of each
possible approach, addressing the following requirements: (1) ensure
that NASA receives value for each dollar spent; (2) ensure that
the funds provided can be audited; (3) define appropriate milestones;
fmd, (4) adhere to all relevant technology transfer and export control
aws.

SEC. 434. The National Aeronautics and Space Administration
Lewis Research Center in Cleveland, Ohio, shall be redesignated
as the “National Aeronautics and Space Administration John H.
Glenn Research Center at Lewis Field”. Any reference in a law,
map, regulation, document, paper, or other record of the United
States to the National Aeronautics and Space Administration Lewis
Research Center in Ohio shall be deemed to be a reference to
the “National Aeronautics and Space Administration John H. Glenn
Research Center at Lewis Field”.

SEC. 435. The proposed Amendments to Accounting for Prop-
erty, Plant, and Equipment (February 1998) (Amending Statements
of Federal Financial Accounting Standards Nos. 6 and 8, “Account-
ing for Property, Plant, and Equipment” and “Supplementary
Stewardship Reporting”) may be adopted without the prior notifica-
tion and waiting period required by section 307 of the Chief Finan-
cial Officers Act of 1990 (Public Law 101-576).

TITLE V—PUBLIC HOUSING AND
TENANT-BASED ASSISTANCE REFORM

SEC. 501. SHORT TITLE AND TABLE OF CONTENTS.

(a) SHORT TiTLE.—This title may be cited as the “Quality Hous-
ing and Work Responsibility Act of 1998”.



PUBLIC LAW 105-276—O0OCT. 21, 1998 112 STAT. 2519

(b) TABLE OF CONTENTS.—The table of contents for this title
is as follows:

TITLE V—PUBLIC HOUSING AND TENANT-BASED ASSISTANCE REFORM

Sec. 501. Short title and table of contents.
Sec. 502. Findings and purposes.
Sec. 503. Effective date and regulations.

Subtitle A—General Provisions

Sec. 505. Declaration of policy and public housing agency organization.

Sec. 506. Definitions.

Sec. 507. Minimum rent.

Sec. 508. Determination of adjusted income and median income.

Sec. 509. Family self-sufficiency program.

Sec. 510. Prohibition on use of funds.

Sec. 511. Public housing agency plan.

Sec. 512. Community service and family self-sufficiency requirements.

Sec. 513. Income targeting.

Sec. 514. Repeal of Federal preferences.

Sec. 515. Joint ventures and consortia of public housing agencies; repeal of energy
conservation provisions.

Sec. 516. Public housing agency mortgages and security interests.

Sec. 517. Mental health action plan.

Subtitle B—Public Housing
PART 1—CAPITAL AND OPERATING ASSISTANCE

Sec. 518. Contributions for lower income housing projects.
Sec. 519. Public housing capital and operating funds.

Sec. 520. Total development costs.

Sec. 521. Sanctions for improper use of amounts.

Sec. 522. Repeal of modernization fund.

PART 2—ADMISSIONS AND OCCUPANCY REQUIREMENTS

Sec. 523. Family choice of rental payment.

Sec. 524. Occupancy by police officers and over-income families.
Sec. 525. Site-based waiting lists.

Sec. 526. Pet ownership.

PART 3—MANAGEMENT, HOMEOWNERSHIP, AND DEMOLITION AND DISPOSITION

Sec. 529. Contract provisions.

Sec. 530. Housing quality requirements.

Sec. 531. Demolition and disposition of public housing.

Sec. 532. Resident councils and resident management corporations.

Sec. 533. Conversion of public housing to vouchers; repeal of family investment cen-
ters.

Sec. 534. Transfer of management of certain housing to independent manager at
request of residents.

Sec. 535. Demolition, site revitalization, replacement housing, and tenant-based as-
sistance grants for projects.

Sec. 536. Homeownership.

Sec. 537. Required conversion of distressed public housing to tenant-based assist-
ance.

Sec. 538. Linking services to public housing residents.

Sec. 539. Mixed-finance public housing.

Subtitle C—Section 8 Rental and Homeownership Assistance

Sec. 545. Merger of certificate and voucher programs.

Sec. 546. Public housing agencies.

Sec. 547. Administrative fees.

Sec. 548. Law enforcement and security personnel in assisted housing.

Sec. 549. Advance notice to tenants of expiration, termination, or owner non-
renewal of assistance contract.

Sec. 550. Technical and conforming amendments.

Sec. 551. Funding and allocation.

Sec. 552. Treatment of common areas.

Sec. 553. Portability.

Sec. 554. Leasing to voucher holders.

Sec. 555. Homeownership option.
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556. Renewals.

557. Manufactured housing demonstration program.
558. Authorizations of appropriations.

559. Rulemaking and implementation.

Subtitle D—Home Rule Flexible Grant Demonstration
561. Home rule flexible grant demonstration program.

Subtitle E—Accountability and Oversight of Public Housing Agencies

563. Study of alternative methods for evaluating public housing agencies.

564. Public housing management assessment program.

565. Expansion of powers for dealing with public housing agencies in substan-
tial default.

566. Audits.

567. Advisory council for housing authority of New Orleans.

568. Treatment of troubled PHA’s.

Subtitle F—Safety and Security in Public and Assisted Housing

575. Provisions applicable only to public housing and section 8 assistance.

576. Screening of applicants for federally assisted housing.

577. Termination of tenancy and assistance for illegal drug users and alcohol
abusers in federally assisted housing.

578. Ineligibility of dangerous sex offenders for admission to public housing.

579. Definitions.

Subtitle G—Repeals and Related Provisions

581. Annual report.

582. Repeals relating to public housing and section 8 programs.

583. Public housing flexibility in CHAS.

584. Use of American products.

585. GAO study on housing assistance program costs.

586. Amendments to Public and Assisted Housing Drug Elimination Act of
1990.

587. Review of drug elimination program contracts.

588. Prohibition on use of assistance for employment relocation activities.

589. Treatment of occupancy standards.

590. Income eligibility for HOME and CDBG programs.

591. Report on single family and multifamily homes.

592. Use of assisted housing by aliens.

593. Protection of senior homeowners under reverse mortgage program.

594. Housing counseling.

595. Native American housing assistance.

596. CDBG public services cap.

597. Moderate rehabilitation program.

598. National cities in schools program.

599. Tenant participation in multifamily housing projects.

599A. Clarification regarding recreational vehicles.

599B. Determination of low-income eligibility for homeownership assistance.

599C. Amendments to rural housing programs.

599D. Reauthorization of national flood insurance program.

599E. Assistance for self-help housing providers

599F. Special mortgage insurance assistance.

599G. Rehabilitation demonstration grant program.

599H. Assistance for certain localities.

SEC. 502. FINDINGS AND PURPOSES.

(a) FINDINGS.—Congress finds that—

(1) there exists throughout the Nation a need for decent,
safe, and affordable housing;

(2) the inventory of public housing units owned, assisted,
or operated by public housing agencies, an asset in which
the Federal Government has invested over $90,000,000,000,
has traditionally provided rental housing that is affordable
to low-income persons;

(3) despite serving this critical function, the public housing
system is plagued by a series of problems, including the con-
centration of very poor people in very poor neighborhoods and
disincentives for economic self-sufficiency;
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(4) the Federal method of overseeing every aspect of public
housing by detailed and complex statutes and regulations has
aggravated the problem and has placed excessive administra-
tive burdens on public housing agencies; and

(5) the interests of low-income persons, and the public
interest, will best be served by a reformed public housing
program that—

(A) consolidates many public housing programs into
programs for the operation and capital needs of public
housing;

(B) streamlines program requirements;

(C) vests in public housing agencies that perform well
the maximum feasible authority, discretion, and control
with appropriate accountability to public housing residents,
localities, and the general public; and

(D) rewards employment and economic self-sufficiency
of public housing residents.

(b) PurPOSES.—The purpose of this title is to promote homes
that are affordable to low-income families in safe and healthy
environments, and thereby contribute to the supply of affordable
housing, by—

(1) deregulating and decontrolling public housing agencies,
thereby enabling them to perform as property and asset man-
agers;

(2) providing for more flexible use of Federal assistance
to public housing agencies, allowing the authorities to leverage
and combine assistance amounts with amounts obtained from
other sources;

(3) facilitating mixed income communities and decreasing
concentrations of poverty in public housing;

(4) increasing accountability and rewarding -effective
management of public housing agencies;

(5) creating incentives and economic opportunities for resi-
dents of dwelling units assisted by public housing agencies
to work, become self-sufficient, and transition out of public
housing and federally assisted dwelling units;

(6) consolidating the voucher and certificate programs for
rental assistance under section 8 of the United States Housing
Act of 1937 into a single market-driven program that will
assist in making tenant-based rental assistance under such
section more successful at helping low-income families obtain
affordable housing and will increase housing choice for low-
income families; and

(7) remedying the problems of troubled public housing agen-
cies and replacing or revitalizing severely distressed public
housing projects.

SEC. 503. EFFECTIVE DATE AND REGULATIONS. 42 USC 1437

(a) IN GENERAL.—The amendments under this title are made note.
on the date of the enactment of this Act, but this title shall take
effect, and the amendments made by this title shall apply beginning
upon, October 1, 1999, except—

(1) as otherwise specifically provided in this title; or
(2) as otherwise specifically provided in any amendment
made by this title.
The Secretary may, by notice, implement any provision of this
title or any amendment made by this title before such date, except
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(b) SAvINGS ProvisioN.—Notwithstanding any amendment
under this title that is made (in accordance with subsection (a))
on the date of the enactment of this Act but applies beginning
on October 1, 1999, the provisions of law amended by such amend-
ment, as such provisions were in effect immediately before the
making of such amendment, shall continue to apply during the
period beginning on the date of the enactment of this Act and
ending upon October 1, 1999, unless otherwise specifically provided
by this title.

(¢) TECHNICAL RECOMMENDATIONS.—Not later than 9 months
after the date of the enactment of this Act, the Secretary shall
submit to the Committee on Banking, Housing, and Urban Affairs
of the Senate and the Committee on Banking and Financial Services
of the House of Representatives, recommended technical and
conforming legislative changes necessary to carry out this title
and the amendments made by this title.

(d) List oF OBSOLETE DOCUMENTS.—Not later than October
1, 1999, the Secretary of Housing and Urban Development shall
cause to be published in the Federal Register a list of all rules,
regulations, and orders (including all handbooks, notices, and
related requirements) pertaining to public housing or section 8
tenant-based programs issued or promulgated under the United
States Housing Act of 1937 before the date of the enactment of
this Act that are or will be obsolete because of the enactment
of this Act or are otherwise obsolete.

(e) PROTECTION OF CERTAIN REGULATIONS.—No provision of
this title may be construed to repeal the regulations of the Secretary
regarding tenant participation and tenant opportunities in public
housing (24 C.F.R. 964).

(g) EFfFeECTIVE DATE.—This section shall take effect on the
date of the enactment of this Act.

Subtitle A—General Provisions

SEC. 505. DECLARATION OF POLICY AND PUBLIC HOUSING AGENCY
ORGANIZATION.

Section 2 of the United States Housing Act of 1937 (42 U.S.C.
1437) is amended to read as follows:

“SEC. 2. DECLARATION OF POLICY AND PUBLIC HOUSING AGENCY
ORGANIZATION.

“(a) DECLARATION OF PoLicy.—It is the policy of the United
States—

“(1) to promote the general welfare of the Nation by employ-
ing the funds and credit of the Nation, as provided in this
Act—

“(A) to assist States and political subdivisions of States
to remedy the unsafe housing conditions and the acute
shortage of decent and safe dwellings for low-income fami-
lies;

“(B) to assist States and political subdivisions of States
to address the shortage of housing affordable to low-income
families; and



PUBLIC LAW 105-276—O0OCT. 21, 1998 112 STAT. 2523

“(C) consistent with the objectives of this title, to vest
in public housing agencies that perform well, the maximum
amount of responsibility and flexibility in program adminis-
tration, with appropriate accountability to public housing
residents, localities, and the general public;

“(2) that the Federal Government cannot through its direct
action alone provide for the housing of every American citizen,
or even a majority of its citizens, but it is the responsibility
of the Government to promote and protect the independent
and collective actions of private citizens to develop housing
and strengthen their own neighborhoods;

“(3) that the Federal Government should act where there
is a serious need that private citizens or groups cannot or
are not addressing responsibly; and

“(4) that our Nation should promote the goal of providing
decent and affordable housing for all citizens through the efforts
and encouragement of Federal, State, and local governments,
and by the independent and collective actions of private citizens,
organizations, and the private sector.

“(b) PuBLIC HOUSING AGENCY ORGANIZATION.—

“(1) REQUIRED MEMBERSHIP.—Except as provided in para-
graph (2), the membership of the board of directors or similar
governing body of each public housing agency shall contain
not less than 1 member—

“(A) who is directly assisted by the public housing
agency; and

“(B) who may, if provided for in the public housing
agency plan, be elected by the residents directly assisted
by the public housing agency.

“(2) ExcEPTION.—Paragraph (1) shall not apply to any pub-
lic housing agency—

“(A) that is located in a State that requires the mem-
bers of the board of directors or similar governing body
of a public housing agency to be salaried and to serve
on a full-time basis; or

“(B) with less than 300 public housing units, if—

“(i) the agency has provided reasonable notice to
the resident advisory board of the opportunity of not
less than 1 resident described in paragraph (1) to serve
on the board of directors or similar governing body
of the public housing agency pursuant to such para-
graph; and

“(i1) within a reasonable time after receipt by the
resident advisory board established by the agency
pursuant to section 5A(e) of notice under clause (i),
the public housing agency has not been notified of
the intention of any resident to participate on the
board of directors.

“(3) NONDISCRIMINATION.—No person shall be prohibited
from serving on the board of directors or similar governing
body of a public housing agency because of the residence of
that person in a public housing project or status as assisted
under section 8.”.

SEC. 506. DEFINITIONS.

Section 3(b) of the United States Housing Act of 1937 (42
U.S.C. 1437a(b)) is amended as follows:
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(1) PuBLIic HOUSING.—In paragraph (1), by inserting after
the second sentence the following new sentence: “The term
‘public housing’ includes dwelling units in a mixed finance
project that are assisted by a public housing agency with capital
or operating assistance.”.

(2) SINGLE PERSONS.—In paragraph (3)—

(A) in subparagraph (A), by striking the third sentence;
and

(B) in subparagraph (B), in the second sentence, by
striking “regulations of the Secretary” and inserting “public
housing agency plan”.

(3) PERSON WITH DISABILITIES.—In paragraph (3)(E), by
adding after the period at the end the following new sentences:
“Notwithstanding any other provision of law, no individual
shall be considered a person with disabilities, for purposes
of eligibility for low-income housing under this title, solely
on the basis of any drug or alcohol dependence. The Secretary
shall consult with other appropriate Federal agencies to imple-
ment the preceding sentence.”.

(4) NEw TERMS.—Section 3(b) of the United States Housing
Act of 1937 (42 U.S.C. 1437a(b)) is amended by adding at
the end the following new paragraphs:

“(9) DRUG-RELATED CRIMINAL ACTIVITY.—The term ‘drug-related
criminal activity’ means the illegal manufacture, sale, distribution,
use, or possession with intent to manufacture, sell, distribute, or
use, of a controlled substance (as such term is defined in section
102 of the Controlled Substances Act).

“(10) MIXED-FINANCE PROJECT.—The term ‘mixed-finance
project’ means a public housing project that meets the requirements
of section 35.

“(11) PUBLIC HOUSING AGENCY PLAN.—The term ‘public housing
agency plan’ means the plan of a public housing agency prepared
in accordance with section 5A.

“(12) CAPITAL FUND.—The term ‘Capital Fund’ means the fund
established under section 9(d).

“(13) OPERATING FUND.—The term ‘Operating Fund’ means the
fund established under section 9(e).”.

SEC. 507. MINIMUM RENT.

(a) IN GENERAL.—Section 3(a) of the United States Housing
Act of 1937 (42 U.S.C. 1437a(a)) is amended by adding at the
end the following new paragraph:

“(3) MINIMUM RENTAL AMOUNT.—

“(A) REQUIREMENT.—Notwithstanding paragraph (1) of this
subsection, the method for rent determination elected pursuant
to paragraph (2)(A) of this subsection by a family residing
in public housing, section 8(0)(2) of this Act, or section 206(d)
of the Housing and Urban-Rural Recovery Act of 1983 (includ-
ing paragraph (5) of such section), the following entities shall
require the following families to pay a minimum monthly rental
amount (which amount shall include any amount allowed for
utilities) of not more than $50 per month, as follows:

“(1) Each public housing agency shall require the pay-
ment of such minimum monthly rental amount, which
amount shall be determined by the agency, by—

“(I) each family residing in a dwelling unit in
public housing by the agency;
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“(II) each family who is assisted under the certifi-
cate or moderate rehabilitation program under section

8; and

“(III) each family who is assisted under the
voucher program under section 8, and the agency shall
reduce the monthly assistance payment on behalf of
such family as may be necessary to ensure payment
of such minimum monthly rental amount.

“(ii) The Secretary shall require each family who is
assisted under any other program for rental assistance
under section 8 to pay such minimum monthly rental
amount, which amount shall be determined by the Sec-
retary.

“(B) EXCEPTION FOR HARDSHIP CIRCUMSTANCES.—

“(1) IN GENERAL.—Notwithstanding subparagraph (A),
a public housing agency (or the Secretary, in the case
of a family described in subparagraph (A)(ii)) shall imme-
diately grant an exemption from application of the mini-
mum monthly rental under such subparagraph to any fam-
ily unable to pay such amount because of financial hard-
ship, which shall include situations in which (I) the family
has lost eligibility for or is awaiting an eligibility deter-
mination for a Federal, State, or local assistance program,
including a family that includes a member who is an alien
lawfully admitted for permanent residence under the
Immigration and Nationality Act who would be entitled
to public benefits but for title IV of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of 1996;
(II) the family would be evicted as a result of the imposition
of the minimum rent requirement under subparagraph (A);
(IIT) the income of the family has decreased because of
changed circumstance, including loss of employment; (IV)
a death in the family has occurred; and (V) other situations
as may be determined by the agency (or the Secretary,
in the case of a family described in subparagraph (A)Gi)).

“(i1) WAITING PERIOD.—If a resident requests a hard-
ship exemption under this subparagraph and the public
housing agency (or the Secretary, in the case of a family
described in subparagraph (A)(ii)) reasonably determines
the hardship to be of a temporary nature, an exemption
shall not be granted during the 90-day period beginning
upon the making of a request for the exemption. A resident
may not be evicted during such 90-day period for non-
payment of rent. In such a case, if the resident thereafter
demonstrates that the financial hardship is of a long-term
basis, the agency (or the Secretary) shall retroactively
exempt the resident from the applicability of the minimum
rent requirement for such 90-day period.”.

(b) REPEAL OF DUPLICATIVE PROVISIONS.—Section 402 of the
Balanced Budget Downpayment Act, I (Public Law 104-99; 110
Stat. 40) is amended by striking subsection (a).

(c) CONFORMING AMENDMENT.—The third sentence of section
3(a)(1) of the United States Housing Act of 1937 (42 U.S.C.
1437a(a)(1)) is amended by inserting “and subject to the require-
ment under paragraph (3)” before the first comma.
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(d) EFFECTIVE DATE.—The amendments under this section are

made on, and shall apply beginning upon, the date of the enactment
of this Act.

SEC. 508. DETERMINATION OF ADJUSTED INCOME AND MEDIAN
INCOME.

(a) ADJUSTED INCOME.—Paragraph (5) of section 3(b) of the
United States Housing Act of 1937 (42 U.S.C. 1437a(b)(5) is amend-
ed to read as follows:

“(5) ADJUSTED INCOME.—The term ‘adjusted income’ means,
with respect to a family, the amount (as determined by the public
housing agency) of the income of the members of the family residing
in a dwelling unit or the persons on a lease, after any income
exclusions as follows:

“(A) MANDATORY EXCLUSIONS.—In determining adjusted
income, a public housing agency shall exclude from the annual
income of a family the following amounts:

“(i) ELDERLY AND DISABLED FAMILIES.—$400 for any
elderly or disabled family.

“(i1) MEDICAL EXPENSES.—The amount by which 3 per-
c?nt of the annual family income is exceeded by the sum
0 —

“(I) unreimbursed medical expenses of any elderly
family or disabled family;

“(II) unreimbursed medical expenses of any family
that is not covered under subclause (I), except that
this subclause shall apply only to the extent approved
in appropriation Acts; and

“(ITI) unreimbursed reasonable attendant care and
auxiliary apparatus expenses for each handicapped
member of the family, to the extent necessary to enable
any member of such family (including such handi-
capped member) to be employed.

“(i11) CHILD CARE EXPENSES.—Any reasonable child care
expenses necessary to enable a member of the family to
be employed or to further his or her education.

“(iv) MINORS, STUDENTS, AND PERSONS WITH DISABIL-
ITIES.—$480 for each member of the family residing in
the household (other than the head of the household or
his or her spouse) who is less than 18 years of age or
is attending school or vocational training on a full-time
basis, or who is 18 years of age or older and is a person
with disabilities.

“(v) CHILD SUPPORT PAYMENTS.—Any payment made
by a member of the family for the support and maintenance
of any child who does not reside in the household, except
that the amount excluded under this clause may not exceed
$480 for each child for whom such payment is made; except
that this clause shall apply only to the extent approved
in appropriations Acts.

“(vi) SPOUSAL SUPPORT EXPENSES.—Any payment made
by a member of the family for the support and maintenance
of any spouse or former spouse who does not reside in
the household, except that the amount excluded under
this clause shall not exceed the lesser of (I) the amount
that such family member has a legal obligation to pay,
or (II) $550 for each individual for whom such payment
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is made; except that this clause shall apply only to the

extent approved in appropriations Acts.

“(vil) EARNED INCOME OF MINORS.—The amount of any
earned income of a member of the family who is not—

“(I) 18 years of age or older; and
“(II) the head of the household (or the spouse
of the head of the household).

“(B) PERMISSIVE EXCLUSIONS FOR PUBLIC HOUSING.—In
determining adjusted income, a public housing agency may,
in the discretion of the agency, establish exclusions from the
annual income of a family residing in a public housing dwelling
unit. Such exclusions may include the following amounts:

“(i) EXCESSIVE TRAVEL EXPENSES.—Excessive travel
expenses in an amount not to exceed $25 per family per
week, for employment- or education-related travel.

“(ii)) EARNED INCOME.—An amount of any earned
income of the family, established at the discretion of the
public housing agency, which may be based on—

“(I) all earned income of the family,

“II) the amount earned by particular members
of the family;

“(ITI) the amount earned by families having certain
characteristics; or

“IV) the amount earned by families or members
during certain periods or from certain sources.

“(ii1)) OTHERS.—Such other amounts for other purposes,
as the public housing agency may establish.”.

(b) DISALLOWANCE OF EARNED INCOME FrOM PuUBLIC HOUSING
RENT DETERMINATIONS.—

(1) IN GENERAL.—Section 3 of the United States Housing
Act of 1937 (42 U.S.C. 1437a) is amended—

(A) by striking the undesignated paragraph that fol-
lows subsection (c)(3) (as added by section 515(b) of the
Cranston-Gonzalez National Affordable Housing Act (Public
Law 101-625; 104 Stat. 4199)); and

(B) by adding at the end the following new subsections:

“(d) DISALLOWANCE OF EARNED INCOME FrOM RENT DETER-
MINATIONS.—

“(1) IN GENERAL.—Notwithstanding any other provision of
law, the rent payable under subsection (a) by a family described
in paragraph (3) of this subsection may not be increased as
a result of the increased income due to such employment during
the 12-month period beginning on the date on which the
employment is commenced.

“(2) PHASE-IN OF RENT INCREASES.—Upon the expiration
of the 12-month period referred to in paragraph (1), the rent
payable by a family described in paragraph (3) may be increased
due to the continued employment of the family member
described in paragraph (3)(B), except that during the 12-month
period beginning upon such expiration the amount of the
increase may not be greater than 50 percent of the amount
of the total rent increase that would be applicable but for
this paragraph.

“(3) ELIGIBLE FAMILIES.—A family described in this para-
graph is a family—

“(A) that—
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“(i) occupies a dwelling unit in a public housing
project; or
“(ii) receives assistance under section 8; and

“(B)d) whose income increases as a result of employ-
ment of a member of the family who was previously
unemployed for 1 or more years;

“(11) whose earned income increases during the partici-
pation of a family member in any family self-sufficiency
or other job training program; or

“(iii) who is or was, within 6 months, assisted under
any State program for temporary assistance for needy fami-
lies funded under part A of title IV of the Social Security
Act and whose earned income increases.

“(4) AppLICABILITY.—This subsection and subsection (e)
shall apply beginning upon October 1, 1999, except that this
subsection and subsection (e) shall apply with respect to any
family described in paragraph 3(A)(ii) only to the extent pro-
vided in advance in appropriations Acts.

“(e) INDIVIDUAL SAVINGS ACCOUNTS.—

“(1) IN GENERAL.—In lieu of a disallowance of earned
income under subsection (d), upon the request of a family
that qualifies under subsection (d), a public housing agency
may establish an individual savings account in accordance with
this subsection for that family.

“(2) DEPOSITS TO ACCOUNT.—The public housing agency
shall deposit in any savings account established under this
subsection an amount equal to the total amount that otherwise
would be applied to the family’s rent payment under subsection
(a) as a result of employment.

“(3) WITHDRAWAL FROM ACCOUNT.—Amounts deposited in
a savings account established under this subsection may only
be withdrawn by the family for the purpose of—

“(A) purchasing a home;

“(B) paying education costs of family members;

“(C) moving out of public or assisted housing; or

“(D) paying any other expense authorized by the public
housing agency for the purpose of promoting the economic
self-sufficiency of residents of public and assisted housing.”.
(2) SAVINGS PROVISION.—Notwithstanding the amendment

made by paragraph (1), the provisions of the undesignated
paragraph at the end of section 3(c)(3) of the United States
Housing Act of 1937, as such section was in effect immediately
before the enactment of this Act, shall continue to apply until
the effective date under section 503 of this Act. Notwithstanding
the amendment made by subsection (a) of this section, nor
the applicability under section 402(f) of The Balanced Budget
Downpayment Act, I (42 U.S.C. 1437a note) of the amendments
made by such section 402, nor any repeal of such section
402(f), the provisions of section 3(b)(5)(G) of the United States
Housing Act of 1937 (42 U.S.C. 1437a(b)(5)(G)), as such section
was in effect immediately before the date of the enactment
of this Act, shall continue to apply until the effective date
under section 503 of this Act.

(c) MEDIAN INCOME.—

(1) IN GENERAL.—Section 3(b)(2) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437a(b)(2)) is amended—

(A) in the 4th sentence—
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(1) by striking “County” and inserting “and Rock-
land Counties”; and
(i1) by inserting “each” before “such county”;
(B) in the last sentence—
(1) by striking “County” the 1st place it appears
and inserting “or Rockland Counties”; and
(i) by striking “County” the 2d place it appears
and inserting “and Rockland Counties”; and
(C) by adding at the end the following new sentences: New York.

“In determining areas that are designated as difficult

development areas for purposes of the low-income housing

tax credit, the Secretary shall include Westchester and

Rockland Counties, New York, in the New York City metro-

politan area.”.

(2) AppPLICABILITY.—The amendments made by this para- 42 USC 1437a
graph are made on, and shall apply beginning upon, the date note.
of the enactment of this Act.

(d) AVAILABILITY OF INCOME MATCHING INFORMATION.—

(1) AVAILABILITY.—Section 3 of the United States Housing
Act of 1937 (42 U.S.C. 1437a), as amended by the preceding
provisions of this Act, is further amended by adding at the
end the following new subsection:

“(f) AVAILABILITY OF INCOME MATCHING INFORMATION.—

“(1) DISCLOSURE TO PHA.—A public housing agency shall
require any family described in paragraph (2) who receives
information regarding income, earnings, wages, or unemploy-
ment compensation from the Department of Housing and Urban
Development pursuant to income verification procedures of the
Department to disclose such information, upon receipt of the
information, to the public housing agency that owns or operates
the public housing dwelling unit in which such family resides
or that provides the housing assistance under this Act on
behalf of such family, as applicable.

“(2) FAMILIES COVERED.—A family described in this para-
graph is a family that resides in a dwelling unit—

“(A) that is a public housing dwelling unit; or
“B) for which tenant-based assistance is provided

under section 8.”.

(2) PROTECTION OF APPLICANTS AND PARTICIPANTS.—Section
904 of the Stewart B. McKinney Homeless Assistance Amend-
ments Act of 1988 (42 U.S.C. 3544) is amended—

(A) in subsection (b)—

(i) in paragraph (2), by striking “and” at the end;

(iii) in paragraph (3), by striking the period at
the end and inserting “; and”; and

(i1) by adding at the end the following new para-
graph:

“(4) only in the case of an applicant or participant that
is a member of a family described in section 3(f)(2) of the
United States Housing Act of 1937 (42 U.S.C. 1437a(f)(2)),
sign an agreement under which the applicant or participant
agrees to provide to the appropriate public housing agency
the information required under section 3(f)(1) of such Act for
the sole purpose of the public housing agency verifying income
information pertinent to the applicant’s or participant’s eligi-
bilgcy or level of benefits, and comply with such agreement.”;
an
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(B) in subsection (c)—
(1) in paragraph (2)(A), in the matter preceding
clause (i)—

(I) by inserting before “or” the first place it
appears the following: “, pursuant to section 3(d)(1)
of the United States Housing Act of 1937 from
the applicant or participant,”; and

(IT) by inserting “or 3(d)(1)” after “such section
303(1)”; and
(i1) in paragraph (3)—

(I) in subparagraph (A), by inserting “, section
3(d)(1) of the United States Housing Act of 1937,”
after “Social Security Act”;

(II) in subparagraph (A), by inserting “or
agreement, as applicable,” after “consent”;

(III) in subparagraph (B), by inserting “section
3(d)(1) of the United States Housing Act of 1937,”
after “Social Security Act,”; and

(IV) in subparagraph (B), by inserting “ such
section 3(d)(1),” after “such section 303(1),” each
place it appears.

SEC. 509. FAMILY SELF-SUFFICIENCY PROGRAM.

(a) IN GENERAL.—Section 23 of the United States Housing
Act of 1937 (42 U.S.C. 1437u(b)) is amended—
(1) in subsection (b)—
(A) in paragraph (1)—
(i) in subparagraph (A), by striking “and” at the
end;

(i) in subparagraph (B), by striking the period
at the end and inserting “, subject to the limitations
in paragraph (4); and”; and

(iii)) by adding at the end the following new
subparagraph:

“(C) effective on the date of the enactment of the Qual-
ity Housing and Work Responsibility Act of 1998, to the
extent an agency is not required to carry out a program
pursuant to subparagraph (B) of this paragraph and para-
graph (4), may carry out a local Family Self-Sufficiency
program under this section.”;

(B) in paragraph (3), by striking “Each” and inserting
“Subject to paragraph (4), each”;

(C) by redesignating paragraph (4) as paragraph (5);
and

(D) by inserting after paragraph (3) the following new
paragraph:

“(4) TERMINATION OF REQUIREMENT TO EXPAND PROGRAM.—
“(A) IN GENERAL.—Notwithstanding any other provi-

sion of law, a public housing agency that receives incremen-

tal assistance under subsection (b) or (o) of section 8 or
that makes available new public housing dwelling units
shall not be required, after the enactment of the Quality

Housing and Work Responsibility Act of 1998, to provide

assistance under a local Family Self-Sufficiency program

under this section to any families not required to be
assisted under subparagraph (B) of this paragraph.

“(B) CONTINUATION OF EXISTING OBLIGATIONS.—
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“(1) IN GENERAL.—Each public housing agency that,
before the enactment of the Quality Housing and Work
Responsibility Act of 1998, was required under this
section to carry out a local Family Self-Sufficiency
program shall continue to operate such local program
for the number of families determined under paragraph
(3), subject only to the availability under appropria-
tions Acts of sufficient amounts for housing assistance.

“(i1) REDUCTION.—The number of families for
which an agency is required under clause (i) to operate
such local program shall be decreased by one for each
family that, after enactment of the Quality Housing
and Work Responsibility Act of 1998, fulfills its obliga-
tions under the contract of participation.”;

(2) in subsection (d), by striking the second paragraph
that is designated as paragraph (3) (relating to use of escrow
savings accounts for section 8 homeownership; as added by
section 185(b) of the Housing and Community Development
Act of 1992 (Public Law 102-550; 106 Stat. 3747)); and

(3) in subsection (f)(1), by inserting “carrying out a local
program under this section” after “Each public housing agency”.
(b) APPLICABILITY.—The amendments made by this subsection 42 USC 14370

are made on, and shall apply beginning upon, the date of the note.
enactment of this Act.

SEC. 510. PROHIBITION ON USE OF FUNDS.

Section 5 of the United States Housing Act of 1937 (42 U.S.C.
1437c)) is amended by adding at the end the following new sub-
section:

“(1) PROHIBITION ON USE OF FUNDS.—None of the funds made
available to the Department of Housing and Urban Development
to carry out this Act, which are obligated to State or local govern-
ments, public housing agencies, housing finance agencies, or other
public or quasi-public housing agencies, shall be used to indemnify
contractors or subcontractors of the government or agency against
costs associated with judgments of infringement of intellectual prop-
erty rights.”.

SEC. 511. PUBLIC HOUSING AGENCY PLAN.

(a) IN GENERAL.—Title I of the United States Housing Act
of 1937 (42 U.S.C. 1437 et seq.) is amended by inserting after
section 5 the following new section:

“SEC. 5A. PUBLIC HOUSING AGENCY PLANS. 42 USC 1437c-1.

“(a) 5-YEAR PLAN.—

“(1) IN GENERAL.—Subject to paragraph (2), not less than
once every 5 fiscal years, each public housing agency shall
submit to the Secretary a plan that includes, with respect
to the 5 fiscal years immediately following the date on which
the plan is submitted—

“(A) a statement of the mission of the public housing
agency for serving the needs of low-income and very low-
income families in the jurisdiction of the public housing
agency during such fiscal years; and

“(B) a statement of the goals and objectives of the
public housing agency that will enable the public housing
agency to serve the needs identified pursuant to subpara-
graph (A) during those fiscal years.
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“(2) INITIAL PLAN.—The initial 5-year plan submitted by
a public housing agency under this subsection shall be submit-
ted for the 5-year period beginning on October 1, 1999, or
the first fiscal year thereafter for which the public housing
agency initially receives assistance under this Act.

“(b) ANNUAL PLAN.—

“1) INn GENERAL.—Effective beginning upon October 1,
1999, each public housing agency shall submit to the Secretary
an annual public housing agency plan under this subsection
for each fiscal year for which the public housing agency receives
assistance under section 8(o) or 9.

“(2) UrDATES.—For each fiscal year after the initial submis-
sion of an annual plan under this subsection by a public housing
agency, the public housing agency may comply with require-
ments for submission of a plan under this subsection by submit-
ting an update of the plan for the fiscal year.

“(c) PROCEDURES.—

“(1) IN GENERAL.—The Secretary shall establish require-
ments and procedures for submission and review of plans,
including requirements for timing and form of submission, and
for the contents of such plans.

“(2) CoONTENTS.—The procedures established under para-
graph (1) shall provide that a public housing agency shall—

“(A) in developing the plan consult with the resident
advisory board established under subsection (e); and

“(B) ensure that the plan under this section is consist-
ent with the applicable comprehensive housing affordability
strategy (or any consolidated plan incorporating such strat-
egy) for the jurisdiction in which the public housing agency
is located, in accordance with title I of the Cranston-

Gonzalez National Affordable Housing Act, and contains

a certification by the appropriate State or local official

that the plan meets the requirements of this paragraph

and a description of the manner in which the applicable
contents of the public housing agency plan are consistent
with the comprehensive housing affordability strategy.

“(d) CONTENTS.—An annual public housing agency plan under

subsection (b) for a public housing agency shall contain the following
information relating to the upcoming fiscal year for which the
assistance under this Act is to be made available:

“(1) NEEDS.—A statement of the housing needs of low-
income and very low-income families residing in the jurisdiction
served by the public housing agency, and of other low-income
and very low-income families on the waiting list of the agency
(including housing needs of elderly families and disabled fami-
lies), and the means by which the public housing agency
intends, to the maximum extent practicable, to address those
needs.

“(2) FINANCIAL RESOURCES.—A statement of financial
resources available to the agency and the planned uses of
those resources.

“(3) ELIGIBILITY, SELECTION, AND ADMISSIONS POLICIES.—
A statement of the policies governing eligibility, selection,
admissions (including any preferences), assignment, and occu-
pancy of families with respect to public housing dwelling units
and housing assistance under section 8(o0), including—
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“(A) the procedures for maintaining waiting lists for
admissions to public housing projects of the agency, which
may include a system of site-based waiting lists under
section 6(r); and

“(B) the admissions policy under section 16(a)(3)(B)
for deconcentration of lower-income families.

“(4) RENT DETERMINATION.—A statement of the policies
of the public housing agency governing rents charged for public
housing dwelling units and rental contributions of families
assisted under section 8(o).

“(5) OPERATION AND MANAGEMENT.—A statement of the
rules, standards, and policies of the public housing agency
governing maintenance and management of housing owned,
assisted, or operated by the public housing agency (which shall
include measures necessary for the prevention or eradication
of pest infestation, including by cockroaches), and management
of the public housing agency and programs of the public housing
agency.

“(6) GRIEVANCE PROCEDURE.—A statement of the grievance
procedures of the public housing agency.

“(7) CAPITAL IMPROVEMENTS.—With respect to public hous-
ing projects owned, assisted, or operated by the public housing
agency, a plan describing the capital improvements necessary
to ensure long-term physical and social viability of the projects.

“(8) DEMOLITION AND DISPOSITION.—With respect to public
housing projects owned by the public housing agency—

“(A) a description of any housing for which the PHA
will apply for demolition or disposition under section 18;
and

“(B) a timetable for the demolition or disposition.

“(9) DESIGNATION OF HOUSING 